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President Seeks 
Engineering Data 


On Musele Shoals 


Declares He Has Received 
Multitude of Telegrams 
From Southern States 
Asking Approval of Plan 


Statement Follows 
Several Conferences 


Action on Pending Measure In- 
volves Questions of Federal 
Policy on Regulation of Pub- 
lic Utilities, He Declares 


President Hoover, in announcing 
Feb. 28 that he is having the en- 
gineering facts regarding Muscle 
Shoals exhaustively determined by 
various departments of the Govern- 
ment before stating his position on 
the problem, declared that the proj- 
ect is an engineering one and that so 
far as its business merits or demerits 
are concerned, is subject to the cold 
examination of such facts. 

The President’s statement was is- 
sued after conference during the 
day on the subject with the Secre- 
tary of War, Patrick J. Hurley, the 
Secretary of Commerce, Robert P. 
Lamont, Senator Heflin (Dem.), of 
Alabama, and Representative Reece 
(Rep.), of Johnson City, Tenn. The 


statement follows in full text: | 


Receives Many Telegrams 


I have received a multitude of tele-| 


grams from governors and citizens in 
the Southern States urging approval of 
Senator Norris’ Muscle Shoals project, 
and requesting that I express my views 
upon it. Some of them express dissatis- 
faction with its principles but consider 
it expedient to approve it. I have also 
many telegrams from citizens of the 
Southern States and other parts of the 
country protesting against the principles 
of the bill. 

It is obvious from the debate, the press 
and these many communications that 
Muscle Shoals legislation is no longer a 
question of, disposing of a war activity 
to the advantage of the people primarily 
concerned. It has by this legislation 
been transformed into a political symbol 
and is expected to be a political issue. 
To be against Senator Norris’ bill ap- 
pears to be cause for denunciation as 
being in league with the power com- 
panies. It appears also to be emerging 
as the test of views upon Government 
operation and distribution of power and 
Government manufacture of commodities. 
In other words, its adaptation to the use 
of the people of the Tennessee Valley 
and to farmers generally is now en- 
meshed in an endeavor to create a na- 
tional political issue. 

One side issue of this political phase 
is the use which has been made of Muscle 
Shoals to sidetrack effective action on 
the Federal regulation of interstate 
power in cooperating with the States. 


proposed this as a measure of essential 
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Intent to ‘Dump’ Grain, 


Denied by Mr. Legge 


Sales Above World Price Level, 


| 


| R. McKelvie, 





Says Farm Board Chairman 


The Grain Stabilization Corporation 
has not sold, and will not sell, wheat at 
prices below the world price level, and 
any intimation that the corporation in- 
tends to “dump” wheat on foreign mar- 
kets is erroneous, Alexander Legge, 
chairman of the Federal Farm Board, 
stated orally Feb. 28. 

Mr. Legge made the statement when | 
there were called to his attention reports | 
that the announced plan of the corpora- 
tion to sell “not in excess of 35,000,000 
bushels” of wheat on foreign markets 
had been compared at a European con- 
ference on the wheat situation to Soviet | 
Russian “dumping.” 

Only about 20,000,000 bushels of the 
wheat will go to Europe, Mr. Legge said, 
the remainder going largely to the Ori- 
ent. 

The corporation has been selling 
wheat for export at prices well above 
the world level, Mr. Legge said and on 
Feb. 28 George S. Milnor, manager of 
the corporation, had telegraphed him 
that there was an active demand for 
United States wheat at prices above 70 
cents at Gulf ports. Sales have been 
made to Antwerp in the last few days at 
74 cents a bushel at Gulf ports, Mr. 
Legge said, while the Liverpool price was 
only 65 cents. 5 ‘ 

In comparison with domestic prices, 
Mr. Legge pointed out, the export price 
received is 9 cents a bushel above the 
July future at Chicago, which represents 
the normal price, not artificially sta- 
bilized, in the United States. While the 
price of May wheat at Chicago is 9 cents 
a bushel above the price received for the 
export wheat, this May price is main- 
tained artificially by the Grain Stabiliza- 
*tion Corporation, Mr. Legge said. 

Asked if foreign nations’ antidumping 
laws might not be applied because the | 
wheat is being sold abroad at a lower} 
price than the price of old-crop wheat | 
in the United States, Mr. Legge said | 
technically the laws might be construed | 
to apply, but he did not anticipate any | 
difficulty in this direction because of the 
pledge that none will be sold below world | 

yprice levels. : 

There is no comparison between sales 
of wheat by the corporation and Russian 
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For Public Works 


House Passes Bill to Regulate 
Pay for Government 
Construction 


HE HOUSE Feb. 28 by a viva voce 

vote passed the bill (S. 5904) for 
the regulation of wages paid to em- 
ployes by contractors awarded Gov- 
ernment building contracts. The meas- 
ure now goes to the President for his 
signature. 

Representative Welch (Rep.), of San 
Francisco, Calif., majority member of 
the House Committee on Labor, who 
was in charge of the bill, told the 
House the purpose of the measure is 
to require contractors and _ subcon- 
tractors engaged in constructing, alter- 
ing or repairing any public building 
of the United States or of the Dis- 
trict of Columbia to pay their em- 
ployes the prevailing wage rates when 
such wage rates have been established 
by private industry. 

In the even tthe contracting officer 
is unable to adjust any dispute as to 
the prevailing wage rates, the bill 
provides for the reterence of the ques- 
tion to the Secretary of Labor for de- 
termination, the Secretary’s decision 
as to the wage rates to be conclusive 
on all parties to the contract. 

The Federal Government it was 
pointed out, has entered upon an ex- 
tensive building program that will con- 
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Election Laws Held 
Violated in Nebraska 


Senatorial Campaign 


Infractions of Both Federal 
And State Statutes Are 
Charged in Report of 
Senate Investigators 


Violation of both the Federal Corrupt 
Practices Act and the Nebraska election 


law in connection with the 1930 sena- | 
re- | 


torial election in Nebraska was 
ported to the Senate Feb. 28 by its Se- 
lect Committee on Campaign Expendi- 
tures. The Nebraska report, the first 
to be submitted by the.Committee, de- 
clares. that Robert H. Lucas, executive 
director of the Republican Nationa! 
Committee, “is chargeable with a wilful 
violation” of the Federal Corrupt Prac- 
tices Act for failing to report within the 
required time expenditures for circula- 
tion of election literature in Nebraska 
and other States. 

The report declares also that Samuel 
member of the Federal 
Farm Board and former Governor of Ne- 
braska, violated “the spirit, if not the 
letter” of the Nebraska election law in 
a contribution to the Nebraska cam- 
paign. “First, the amount contributed 
was in excess of the legal limitation of 


$1,000 from any individual,” the report | 


points out. “Second, McKelvie did not 
report the making of this contribution to 
the clerk of the county as provided by 
the Nebraska law, requiring every indi- 


Before..and . since taking office. 1 have | vidual contributing in excess of $250 to 


make such a report.” 
Nebraska Campaign Reviewed 


Steps taken to bring about the filing | 
lof a second George W. Norris for the 


Senate in Nebraska against Senator Nor- 
ris (Rep.), of that State, in order to 


confuse the voters, also are detailed in} 


the Committee report. 

Activities in opposiion to Senator Nor- 
ris, who was reelected, were “character- 
ized by the common features of conceal- 
ment of funds, employment of fictitious 
names, and elaborate precautions to pre- 
vent either the actors or the source of 
the funds from being publicly disclosed,” 
according to the report. 

Four of the five members of the Com- 
mittee signed the report, the name of 


Senator Patterson (Rep.), of Missouri, | 


not. being attached. Those signing it 
are Senators Nye (Rep.),.of North Da- 
kota, chairman, who presented the report 
in the Senate; Dale (Rep.), of Vermont; 


| Dill (Dem.), of Washington, and Wagner 


(Dem.), of New York. 
Recommendations Due Later 


“Recommendations for legislation de- | 


signed to curb or prevent the recurrence 
of the evils exposed by this investiga- 
tion will be presented by the Committee 


Are Ascribed to 


General Decline 


Department of Agriculture 
Says Falling Trend of Last 
11 Years Is Underlying 
Cause of Situation 


Prediction Issued 
For Coming Season 


Heavy Spring Rains Said to Be 
Needed to Prevent a Recur- 
rence of Drought Condition 


Of Last Year 


Well informed observers are now “very 
conservative in their forecasts of the 
business situation, although general 
opinion seems to favor some improve: 
inent by the latter part of the year,” 
the Department of Agriculture stated 
Feb. 28 in a summary of the outlook for 
agricultural production and prices. 

Although field work in agriculture is 
getting an early start this season, the 
Department said, there are “many un- 
certainties” as to both production and 
| prices. The small amount of rain and 
snow in some eastern and central areas 
makes heavy Spring rains necessary to 
|avoid a recurrence of the drought difti- 
culties of last Summer, according to the 
|Department. The statement follows in 
full text: 

Field work in agriculture is getting an 
early start this season, but there are 
| many uncertainties as to both production 
and prices, according to the Bureau of 
| Agricultural Economics, in its March 1 
report on the agricultural situation. 





Lack of Moisture. 


The Bureau says that “the small Fem was passed by the House Feb. 28. | 


amount of snow or rain is disquieting to 
some eastern and central areas where 


last Summer’s drought was so serious, | 


and unless heavy spring rains come there 
may be a recurrence of difficulties this 
Summer, 


“Prices of farm products, in general, 
are below the 1910-14 level, with some 
| basic commodities almost going begging 
for buyers.” Three “background” factors 
\that overshadow the beginning of the sea- 
| son, says the Bureau, are “existing large 
| stocks of wheat and cotton, the industrial 
; depression, and the general world-wide 
| decline in prices of all commodities.” 

On the financial position of wheat and 
| cotton turns the fortune of a large group 
|of the farm population, the Bureau points 
,out, adding that “any substantial increase 

in consumption of cotton, as well.as of 
many other farm products, depends on 
| the resumption of industrial activity. 
| Well-informed observers are now very 
conservative in their forecasts of the 
|business situation, although general 
opinion seems to favor some improve- 
ment by the latter part of the year.” 


World Price Decline 
| “The phenomenon of the _ general 
world-wide decline in prices of all com- 
| modities,” says the Bureau, “underlies 
| the whole situation. This price decline 
has been going on, with occasional 
pauses, for 11 years and seems to be 
still going on. It is a new experience to 
this generation to have to plan its af- 
| fairs against a background of long-time 
price decline. Agriculture perhaps suf- 
fers more than any other industry in 
such a period. Meanwhile, producers are 
working as best they may along the es- 
sential line, which is that in this period 
the costs of production must be cut to 
the bone and that great caution must be 
exercised in making long-time commit- 
ments.” 

In a special report on what is termed 
|“the unpromising wheat market situa- 


tion” the Bureau says that “the extreme | 


weakness now prevailing in world wheat 
prices is largely the result of the un- 
usually active competition among wheat 
| exporting areas to dispose of this sea- 
|son’s relatively large surplus; the main- 
|tenance of restrictive legislative bar- 
a in important consuming countries; 
and 
}and in all commodity prices.” 

Continuing on this subject, the Bureau 
;says that “there is little information 
|available as to the probable world wheat 


|acreage for the 1931-32 crop year. It is 


the general depression in business | 


Inquiry Is Sought 


Study of Relation of Certain 
Steel Interests to Amtorg 
Also Suggested 


N inquiry into the administration 
of the Antidumping Act of 1921 
| for the protection of the American 
manganese industry and into the re- 
lationship of certain American steel 
corporations to the Amtorg Trading 
Corporation and the Union of Soviet 
Socialist Republics concerning manga- 
nese ore and steel products is directed 
in a resolution (S. Res. 484), intro- 
duced in the Senate Feb. 28 by Sena- 
tor Oddie (Rep.), of Nevada. The 
resolution was referred to the Commit- 
| tee on Audit and Contro" of Contingent 
Expenses of the Senate. 
The resolution directs that the in- 
vestigation be made by the Senate 
| Judiciary Committee. It directs also 
that the inquiry relate itself to the 
reported consolidation of the Bethlehem 
Steel Corporation and the McClintic- 
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National Guard Bill 


To Aid Mobilization 
Is Passed by House 


Measure to Unify Command 


| And Make Troops Avail- | 


able in National Emer- 
| gency Sent to Senate 


| The Speaks National Guard bill (H. R. 
12918), designed by is sponsors to amend 
the National Defense Act so as to assist 
| mobilization of military resources in na- 
tional emergencies, with unity of com- 


he vote was 302 to 49. 
sent to the Senate. 


The bill was 


ment and the National Guard, was intro- 
|duced by Representative Speaks (Rep.), 
of Columbus, Ohio, former brigadier gen- 
}eral in the Ohio National Guard, and 
favorably reported to the House by the 
| Committee on Military Affairs. Its pri- 


|mary purpose, General Speaks said, is | 


|to create the Natianal Guard as a com- 
| ponent of the Army of the United States, 
both in peace and war, reserving to the 
States their rights to control the National 
Guard or the organized militia absolutely 
junder the militia clause of the Federal 
Constitution in time of peace. 
Amalgamation of Army Proposed 

According to the Military Affairs Com- 
mittee, the legislation, if enacted, would 
eliminate the necessity for resorting to 
the draft in order to secure the services 
of the officers and enlisted men of the 
National Guard in time of emergency 
and would solidify the Regular Army, the 
National Guard, and the organized re- 
serves as components of. the United 
States Army under a single command in 
emergencies. 

The enlisted personnel of the National 
Guard and those of its officers who are 
not commissioned in the Officers’ Reserve 
Corps now have only a militia status, and 
|in the absence of a draft law are only 
available as militia, which, the sponsors 
of the bill say, is a weakness in the 
present scheme of national defense. Un- 
der the present laws, only the small 
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No Special Session, 
Says Senator Watson 


|Majority Leader Declares He 
Has President’s Assurance 


Senator Watson (Rep.), of Indiana, 
majority leader of the Senate, announced 
on the floor of the Senate Feb, 28 that he 
has been assured “from such only source 
as could call a special session” that there 
will be no special session of Congress. 

The announcement came after Senator 
Watson had urged Senators who have 
expressed a desire to get away to remain 
until the adjournment at noon, Mar. 4. 

“The apropriation bills which might 
force an extra session have passed,” he 





in due course,” the report concludes.| much too early to forecast yields, but no | said, “and I had hoped that the second 


“This is reserved for its final report, in| Serious damage to Winter wheat has yet | deficiency 


appropriation might pass 


connection with which it proposes to sub-|been reported and, should abandonment | soon. I am told, however, by Chairman 
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|plies for the coming year will-again be 
arge.” 


Reapportionment Law Applies 
To Election of 73rd Congress 


HE Census Law of 1930 which re- 

tains the membership of the House 
of Representatives at 435 and by which 
11 States gain representation in Con- 
gress and 21 States have the number 
of Representatives decreased, | will 
automatically become effective at the 
close of the present Congress on Mar. 
4. Immediately following the close of 
this session certificates will be mailed 
to the legislatures of the various 
States, notifying them of the number 
of Representatives to which they will 
be entitled for the 73rd Congress, ac- 
cording to information furnished by 
the House Committee on the Census, 
Feb. 28. These Representatives will 
be elected in November, 1932. 

During the present session, three 
major bills for changes in reapportion- 
ment were considered by the Commit- 
tee on Census but on Feb. 27, it was 
decided that no action would be taken 
on any of the measures, and the law 
automaticaly will go into effect, 

The Thurston bill to increase the 


membership from 435 to 475, was de- 
feated by a vote of 13 to 8; the Ed- 
wards bill to increase the number to 
462 and the Knutson bill to postpone 
the date for the reapportionment law 
to go into effect for two years were 
rejected by the Committee. 

According to the information furn- 
ished by the Committee, the States may 
be either redistricted or the Repre- 
sentatives elected “at large.” In the 
case of the States which will lose 
representation, either all Repersenta- 
tives will have to be elected at large or 
a special lew enacted to redistrict the 
State, while in those States which will 
have a larger number in the 72rd Con- 
gress, the additional members may be 
elected at large or the whole State re- 
districted. Illinois for a number of 
years has had several Representatives 
at large, it was pointed out. 

Under the new law, California will 


[Continued on Page 7, Column 7.] 


imit to the Senate, within the limits of} and yields be equal to the average, sup-| Jones that that conference report will 


not be ready before Monday.” 
Questioned by Mr. Borah 

“Can the Senator inform us as to the 
possibility of a special session?” Senator 
Borah (Rep.), of Idaho, asked. 

“If the appropriation bills are passed 
and there is no necessity for a special 
session, I see no probability of one,” 
Senator Watson replied. Asked by Sen- 
ator Borah “by what authority” he made 
| that statement, Senator Watson said 
| that, although disliking to quote the 
| President, he spoke “with assurance 
;from the only source which could call a 
| special session that there would be none.” 


Measure for Promotion 
Of Naval Officers Passed 


The House by a vote of 170 to 63 Feb. 
28 passed the bill (S. 550) to regulate the 
distribution and promotion of commis- 
sioned officers of the line of the Navy. 
The bill now goes to the President. 

The bill would change the ratio for 
| officers in grades below the rate of cap- 
| tain by increasing it to provide for addi- 

tional officers in lower grades. It also 


would change existing law which would | 


put an officer who fails to pass his exami- 


}nation for promotion out of the Navy | 


j with one year’s pay so that if he failed 
| to pass he would be retired at the rate 
of pay equal to 24% per cent of his active 
duty pay multiplied by the number of 
years of his active service, but not to 
exceed 75 per eent of his active pay. 


The bill, approved by the War Depart- | 


Of Unemployment 
Asked in Senate 


Appropriation of 100 Mil- 
lions Would Be Expended 
By President Under 
Terms of Wheeler Plan 


Study of Insurance 
Systems Is Sought 


Senator Wagner Proposes In- 
quiry Into Plans of Private 
Interests and Foreign“ Gov- 
ernments 


Appropriation of $100,000,000, to be 
expended by the President for unemploy- 
ment relief, would be authorized under 
a joint resolution introduced in the Sen- 
ate, Feb. 28, after expressions of fear 
had been heard that unemployment con- 
ditions were growing worse, instead of 
improving. 

The resolution was offered by Senator 
Wheeler (Dem.), of Montana, who took 
cognizance of assertions that Congress 
probably would regret its failure to pro- 

| vide for urban, as well as rural, commu- 
| nities. Objection was made to immedi- 
| ate consideration of the proposal. 


Insurance Study Sought 

The Senate, Feb. 28, directed a select 
committee to make a general study of 
unemployment insurance systems in use 
by private interests in this country and 
by foreign governments, through the 
;adoption of a resolution (S. Res. 483), 
jintroduced by Senator Wagner (Dem.), 
of New York. 


be made with a view to determining the 
| manner in which such employment in- 
surance systems were instituted and are 
now being operated, the cost involved 


| tem, the relief, if any, afforded by each 
system, the condition of each system on 
July 1, 1931, with particular regard to 
| the manner in which it survived the eco- 
nomic depression of 1930, and the rela- 


The resolution directs that the study | 


and the results achieved under each sys- | 


Short Session Fails 


Senator Norris Reports Time 
Limit Caused Final Dis- 
agreement 


ONFEREES on the so-called “lame 
duck” constitutional amendment 
resolution (S.J. Res. 3), abolishing the 
short session of Congress and setting 
new dates for beginning of term of 
office for Members of Congress, the 
Vice President and the President, failed 
to reach an agreement «cb. 28 and ad- 
journed not to resume further consid- 
eration, Senator Norris (Rep.), of Ne- 
braska, announced after the session. 
“It is dead, I am sorry to say,” as- 
serted Senator Norris, author of the 
Senate resolution proposing the amend- 
ment, which was amended by the 
House. 
The chief difference existing between 
the conferees, Senator Norris said, 
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Loans to Veterans 
Expected to Reach 
25,000 Daily Total 


Gen. Hines Urges Recipients 
To Keep up Interest Pay- 
ments to Avoid Consump- 

| tion of Principal 


| 

| Loans to veterans on their adjusted 
|service certificates are expected to aver- 
| age 25,000 a day during March, it was 
stated orally Feb. 28 at the Veterans’ 
Bureau. 


About 10,000 checks aggregating 
| $8,000,000 already have been mailed from 
|the 54 regional offices, it was stated. 
|Money will be obtained from the Treas- 
lury as needed, and $20,000,000 has been 
lreceived to add to the $30,000,000 the 


| Bureau had.on hand. 


Telegraphic warrants for $17,750,000 
have been dispatched to the regional of- 


fices of the Bureau, it was pointed out, | 


and will be supplemented as needed. Dui- 


ing March it is expected that loans will 
jamount to about $7,400,000 daily, after 
|which the demand,wiik slackgn. 

The select committee to make the study | Applications were handled at the Wash- 


|is to be composed of three Senators to | ington regional office at the rate of 500 
' 


| be appointed by the Vice President, and | 1 GOO per hour,.it was, stated at the 


|is to make its report by Dec. 7, 1931, 


tive State, Federal or private responsi- 
bility in connection with any such sys- 
| tems. 





together with recommendations for neces- | = a eave vdpatiel tee “base 


sary legislation. The creating resolu-| 

| tion authorizes an expenditure not to ex- | Interest Payments Urged 

' ceed $10,000 for the holding of hearings | 

| and other expenses relative to the study. | trator of Veterans’ Affairs, stated oraliy 
Statement of Senator Wagner linterest payments on their loans, they 

| his resolution follows in full text: | tificate when it matured in 1945. Gen. 

“Present widespread unemployment | Hines, in an address over the Columbia 


has made the entire country conscious | Broadcasting System, urged v . 
that in addition to regularizing the op- | ee : pene velerdan ‘nae 


: t 1 ZINg |to borrow unless the money was really 
eration of our industries it is . neces- 


us needed. He also called upon veterans 
sary to make provision for those who , eect 


1 who | to permit those in greatest need to make 
are, through no fault of their own, with-| their application first. Gen, Hines’ ad- 


out jobs. |dress follows in full text: 

“A handful of forward looking Amer-| “Veterans and Comrades of the World 
ican industrialists have attempted to cope| War: As Administrator of Veterans’ 
with this need through private unem-| Affairs I am here to first assure you that 
ployment insurance funds. Foreign|the Veterans’ Administration earnestly 
countries have approached the problem|desires and is bending every effort to 
through governmental insurance systems.|meet requests for loans under the new 


| Bureau, and of the 2,500 or so who had | 


Brig. Gen. Frank T. Hines, Adminis- | 
| Feb. 28 that unless veterans kept up the | 


A statement by Senator Wagner on) would only have $74 left of a $1,000 cer- | 


We in the United States, who must un-| 
dertake in a constructive way to provide | 
against the hardships of unemployment 
should carefully study both the prevail- 
ing American and foreign systems so 
that we may profit by their experi- 
ments and avoid their mistakes. 

“It is my hope that the committee 
will present to the Congress at its next 
session a concise statement of the facts| 
and practical recommendations for in-| 
telligent action.” | 

At the same time, the Secretary of 
Agriculture, Arthur M, Hyde, was criti-| 
cized for alleged delay in administration | 
of the drought relief loans which Con-| 
gress has provided for rehabilitation of | 
areas in 21 States. Secretary Hyde’s| 
critic was Senator Caraway (Dem.), of | 
Arkansas, while several Senators fol- 
lowed Senator Copeland (Dem.), of New! 
York, in directing attention to the needs 
of unemployed in industrial sections, 

Cites 79 Bread Lines 

The New York Senator directed at- 

tenticn to published statements that the 


| charity organizations in New York City 


were asking that $10,000,000 be made 
available by the city to help them in| 
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law from veterans, Instructions were 
issued early to accomplish this, We are 
now actually making loans under the 
new law. 

Priority to Needy 


Secondly, in keeping with the ex- 


{pressed desire of the President, which 


I am confident will be endorsed by all 
our people, and is, in fact, endorsed by 
the veterans’ service organizations, I 
wish to emphasize our policy to give 
priority consideration to those veterans 
applying for loans who are most in need. 
Veterans who can defer borrowing are 
urged to do so, in order that first at- 
tention may be given to their comrades 
whose need is greater. 

“Lastly, while I have no intention or 
wish to tell veterans what they should 
or should not do, as they alone can best 
measure their need, it is important that 
they realize before taking advantage of 


the extended loan privileges, that by so | 
doing they jeopardize the protection the | 


intact bonus certificate affords their 
wives and children in the event of the 
veteran’s own death, which would bridge 
the gap between the _ husband’s or 


father’s death and that time when the! 


wives and children will have adjusted 
themselves to their mew circumstances. 


Utilization of Radio in Education 
To Be Determmed by Survey 


COMPREHENSIVE survey of 

radio in education, to ascertain 
just how much time is being devoted 
by all broadcasting stations to pro- 
grams of an educational character, is 
being conducted by the Federal Radio 
Commission, Federal Radio Commis- 
sioner Harold A, Lafount announced 
orally Feb. 28. 

A questionnaire on the subject has 
been sent to the entire roster of 615 
broadcasting stations, the Commis- 
sioner asserted, and thus far 526 re- 
plies have been received. The question- 
naire does not go into commercial 
programs, Mr, Lafount explained, and 
it is not for the purpose of evaluating 
the program merit of stations, but sim- 
ply embraces the question of radio edu- 
cation in detail. 

Sent out by Commissioner Lafount 
at the behest of the Commission, the 
questionnaires will, for the first time, 
give concrete information on the ex- 
tent of educational broadcasting, which 
the Commissioner said has been’ dis- 
cussed frequently in recent months, It 


will disclose, he added, whether or not 
there is justification in the demand 
of certain educational groups for 15 
per cent of the available broadcasting 
facilities to be assigned exclusively 
for accredited educational institutions, 
under supervision of the Government. 

The replies now are being analyzed 
and the results tabulated, the Commis- 
sioner declared. The analysis will 
show just how much time, according to 
the broadcasters’ own interpretation, is 
being devoted to programs considered 
educational in character, as against the 
number of hours each station is li- 
censed for operation. Educational pro- 
grams will then be divided into the 
various categories, such as thos? broad- 
cast from institutions of learning, 
those broadcast from studios by educa- 
tors, and other “general educational” 
data. 

Among the licensed stations there 
are 51 being operated by educational 


[Continued on Page 4, Column 7.] 


For All Federal 
Needs Announced 


Secretary Mellon Reveals 
Treasury Will Issue Se- 
curities Reaching a Total 


of $1,400,000,000 


Funds for Veterans’ 
Loans Are Included 


Bonds to Bear 33% Per Cent 
Interest; Certificates of Im- 
debtedness Will Be Sold in 


Two Series 


Issuance of $1,400,000,000 in Treas- 
ury bonds and in certificates of in- 
| debtedness to finance $1,100,000,000 
| of outstanding debts to be redeemed 
| Mar. 15, as well as to obtain funds to 
defray disbursements in connection 
with veterans’ adjusted service legis- 
| lation, was announced Mar. 1 by the 
Secretary of the Treasury, Andrew 
|W. Mellon. 


| Issued in Two Series 


cent interest and will be dated Mar. 16, 
, maturing on Mar. 15, 1943, and will be 
redeemable at the option of the United 
| States in and after Mar. 15, 1941. The 
| certificates of indebtedness are in two 

series bearing interest from Mar. 16, 

1931. One series is for six months, with 

interest at.1% per cent and the other for 

12 months, with interest at 2 per cent. 

The statement follows in full text: 


The Treasury is today offering for 
| subscription at par and accrued interest, 
| through the Federal reserve banks, a 

combined offering of 3% per cent Treas- 
| ury bonds and ot 144 per cent six-month 
certificates of indebtedness and 2 per cent 
12-month certificates of indebtedness. 

The Treasury bonds will be dated and 
| bear interest from Mar. 16, 1931, will 
mature Mar. 15, 1943, and will be re- 
deemable at the option of the United 
| States on and after Mar. 15, 1941. 

The certificates of indebtedness are in 
, two series, both dated and bearing 
est from May, 16; 2031, one’ series; 
1931, being for six months, with interest 
at the rate of 14% per cent, and maturing 
Sept. 15, 1931, and the other series, TM- 
1932, being for 12 months, with interest 
at the rate of 2 per cent, and maturing 
Mar. 15, 1932. 

Amount of Offerings 


The amount of the Treasury bond of- 
fering is $500,000,000, or thereabouts, 
the amount of the offering of six-month 
certificates of indebtedness is $300,00U,- 
000, or thereabouts, and the amount of 
the 12-month offering of certificates is 
| $600,000,000, or thereabouts, 

Applications will be received at the 
Federal reserve banks, The Treasury 
will accept in payment for the new Treas- 
ury bonds and certificates of indebted- 
ness, at par, the 344 per cent Treasury 
notes of Series A-1930-32 and Series B- 
1930-32, which become due and payable 
on Mar, 15, 1931. 

Subscriptions for the Treasury bonds 
and the 12-month series of certificates of 
indebtedness, Series TM-1982, in payment 
of which 3% per cent Treasury notes of 
Series A-1930-32 and Series B-1930-32 
are tendered, will be given preferred 
allotment. With respect to the six-month 
| series of certificates of indebtedness, 
Series TS2-1951, subscriptions in pay- 
ment of which 3% per cent Treasury 
notes are tendered will not be given pre- 
rerred allotment. 

The Treasury bonds will be issued both 
in bearer and registered form, in denomi- 
nations of $50, $100, $500, $1,000, $5,000, 
$10,000 and $100,000. The registered bonds 
| will be issued in the $50,000 denomi- 
nation. The certificates of indebtedness 
of both series will be issued in bearer 
form only, in denominations of $500, 
$1,000, $5,000, $10,000 and $100,000, the 
certificates of Series TS2-1931 having one 
interest coupon attached, payable Sept. 








[Continued on Page 15, Column 2.] 


Creation of Federal 
Trade Court Urged 


| Senator Nye Proposes Branch 


In Each Judicial Circuit 


A bill (S. 6262) to establish a Federal 
trade court was introduced in the Sen- 
ate Feb. 28 by Senator Nye (Rep.), of 
North Dakota. It provides 10 branche’ 
of the court, one in each of the 10 ju- 
dicial circuits of the country, to be pre- 
sided over by a judge to be appointed 
by the President. 

The jurisdiction of the court would ex- 
tend to civil suits arising under laws 
against unlawful restraints and monop- 
olies in trade, under the Pure Food and 
Drugs Act, and the act creating the 
Federal Trade Commission. Suits would 
be removable from a branch court to 
any Federal district court in the same 
judicial district, the bill provides, 

Proposed Powers 
“Each branch court shall have such 
power to establish from time to time 
| such rules of evidence, practice, and pro- 
| cedure, as is possessed by the district 
courts,” the provisions continue. “In all 
suits brought under this act where the 
| public interest is involved, the Attorney 
| General of the Unied States shall have 
authority to intervene by leave of court.” 

Decisions of the court are to be final 
except that they are to be subject to re« 
view in the same manner as final deci- 
sions of the district courts, Salaries of 


each of the 10 judges are set at $20,000 _ 


per year, 


The Treasury bonds will bear 334 per 


imter- we 





Supply Measure 
Providing Naval 
- Funds Is Enacted 


Act Carries Appropriation of 
$358,253,952 for Main- 
tenance and Building for 
Next Fiscal Year 


Carrying a total of $358,253,952, the 
naval appropriation bill (H. R, 16969), 
roviding forthe maintenance of the 
avy Department and the Naval Service 
during the next fiscal year, was signed by 
President Hoover on Feb. 28, Except 
for the second deficiency bill, it is the 


last of the annual «supply measures of | 


this session of Congress to be enacted 
Gnto law. The total of all the appropria- 
tions for the session will run close to 
$5,000,000,000, according to Representa- 
tive Ayers (Dem.), of Wichita, Kans., a 
member of the Committee on Appropria- 
‘tions. 

While the $74,000,000 naval building 
program bill (H. R. 14688) sponsored by 


the House Committee on Naval Affairs, | 
with provision for an aircraft carrier, | 
one fiying-deck cruiser, four subma-| 
rines, 130 airplanes and diesel - engine | 


studies, has so far failed of enactment 
by this Congress, the naval appropria- 
tion bill, sponsored by the House and 
Senate Committees on 


hulls and outfits of wessels and machin- 
ery of vessels, and their armor, arma- 
ment, and ammunition, heretofore au- 
thorized, of which $10,000,000 is intended 
to be used toward construction of 11 de- 
stroyers. It also appropriates under this 
head: $250,000 for improving and equip- 
ping navy yards for construction of 
ships. i 
Stipulations of Bill 

The bill stipulates that in using these 
appropriations “the Secretary of the 
Navy shall’ (unless in his discretion the 
interest of the Government will not per- 
mit), purchase or contract for, within 
the limits of the United States, only ar- | 
ticles of the growth, production, or man- 
ufacture of the United States, notwith- 
standing that such articles of the growth, 
production, or manufacture of the United | 
States may cost more, if such excess of | 
cost be not unreasonable.” Also no part | 
of the appropriations may be used “un- 
der contracts hereafter made for the re- 
pair, purchase or acquirement, by or 
from any private contractor, of any ves- 
sel, machinery, article or articles that 
at the time of the proposed repair, pur- | 
chase, or acquirement can be repaired, 
manufactured or produced in each or any 
of the Government navy yards or ar- 
senals of the United States, when time 
and facilities permit, and when, in the 
judgment of the Secretary of the Navy, 
such repair, purchase, acquirement or 
production would not involve an appreci- 
able increase in cost to the Government.” 

It prohibits use of the funds for pay 
of anyone using stopwatches or other 
time measuring devices while in charge 
of the work of any Government employe 
and prohibits use of the money to pay 
any premiums or bonus or cash reward 
additional to any employes regular wages 
except for suggestions resulting in im- 
provements or economy in the operation 
@f any Government plant. 


The bill retains in force the law of 


~ 39295 jn so far as it provides that the first ! 


and each succeeding alternate cruiser 
upon which construction work is under- 
taken, together with the main engines, | 
armor and armament, shall be built or | 
manufactured in Government plants, ex- 
cept such material or parts as are not 
customarily manufactured in such Gov- 
ernment plants. 
Naval Oil Reserves 

The bill while appropriating $160,000 
“to conserve, develop use and operate 
the naval petroleum reserves,” also pro- 
vides that out of any sums appropriated 
in the bill not to exceed $10,000,000 shall 
be available “to enable the Secretary of 
the Navy to protect Naval Petroleum 
Reserve No. 1, by drilling wells and per- 
forming work incident thereto.” 

The total carried for naval aviation is 
$31.145,000 as follows: 

For new construction and procurement 
of aircraft and equipment (including not 
exceeding $807,400. for the Naval Re- 
serve), $11,800,000, of which not exceed- 
ing $8,000,000 is to pay obligations un- 
der contract authorizations; toward con- 
struction of rigid airships, $1,675,000; 
for miscellaneous equipment, $1,079,300. 

Fund for Helium 

For maintenance and operation of air- 
craft factory, air stations, fleet air bases, 
fleet, and all other aviation activities, ac- 
cident prevention, Overhauling of planes, 
etc., $13,377,531, including $259,000 for 
equipment of vessels with catapults and 
including $192,000 for procurement of 
helium (the Jattexr sum, helium, to be 
transferred to the Bureau of Mines); and 
numerous other items under the $31,000,- 
000 total for aeronautics. 

In addition to that amount the new law 
also appropriates $7,700,000 to enable 
the Navy, prior to July 1, 1933, to con- 
tract for production and purchase of 
new airplanes and their equipment, spare 
parts and accessories. No part of the 
naval aeronautics funds is to be used to 
build a factory to manufacture airplanes 
nor for maintenance of more than six 
heavier-than-air stations on the coast 
of continental United States. 

Pay, subsistence and transportation of 
naval! personnel aggregates $154,040,870. 
There is $200,000 immediately available 
for handling and transporting high ex- 
plosives to the naval ammunition depot 
at Hawthorne, Nevy., and other points; 
and $8,513,171 for fuel and transporta- 
tion, with a provision against using the 
money for purchase of fuel oil of for- 
‘eign production, where ¢omestic oil is 
reasonably procurable, 

Amounts for Public Works 

The following public works are pro- 
vided for in the new act, under the Bu- 
reau of Yards and Docks: 

To complete the public works and pub- 


lic utilities projects authorized and ap- | 


propriated for in part by the first De- 
ficiency Act, fiscal year 1931, $3,379,000. 

To enable the Secretary of the Navy 
to construct or provide, by contract or 
otherwise, the following named public 
works and public utilities projects, at 
a limit of cost not to exceed the amount 
stated for each project enumerated, $8,- 
785,000: 

Navy yards:'" Portsmouth, N. H., im- 
provements, $160,000; Boston, Mass., 
water front inprovement, $100,000; New 
York City, water front, and coaling plant 
improvements, $250,000; Mare Island, 
Calif. extensions and improvements, 
$310,000; Puget Sound, Wash, paving 
extension, $50,000. 

Improvements At Annapolis 

Naval Academy, Annapolis, Md., im- 
provement of terraces, Bancroft Hall, 
$110,000; Naval Operating Base, Canal 
Zone, roads, Walks and service systems, 
$70,000; Naval Station, Key West, Fla., 
breakwater imporvement, $180,000; Na- 


Appropriations, | 
provides for more than $38,300,000 for | 


Disposition of Muscle Shoals — 
Is Discussed by Mr. Hoover 


President Awaits Reports on Engineering Facts; Says 
| Action on Measure Involves Questions of Federal 
Policy ova Utility Regulation 


[Continued from Page 2.} 


| 
| protection to the 75,000,000 consumers|ing section of the United States, there 
and several million investors in power/|can be no doubt that there will be a mar- 
securities in ail walks of life, who use/ket for the output of these plants, 
and own the 35,000,000 horsepower of| I regret that I cannot give you the 
the ‘countty. ‘This publie necessity has | name of an individual or corporation who 
been held aside for 18 months and time/|will lease the nitrate plant. under the 
of Congress given to 1 per cent of the conditions imposed. One reason is that 
power and the interests of 1 per cent of some of the conditions, namely, the 
the people of the United States which is) amount and price of the power and the 
the proportion - of. the Musclé Shoals | rental of the plant, will have to be fixed 
|by you and by the boards named by you 
The bill calls -for expenditure of $90,-| under the terms of the bill. , F 
| 900,000 or $100,000,000 from the Fed- [respectfully urge upon you that the 
| eral Treastry to expand a power plant bill you are considering is a compromise 
| which has beem™ & by-product of other Measure in which the opponents of Gov- 
major purposes of navigation and na-|¢'nment operation and Government 
tional defense, into a large undertaking Tansmission. lines have won a_ victory 
| by the Government, the major purpose |!" providing that before there can be 
lof which is to be the generation and y Government operation you will be 
| distribution of power and the manufac- given 12 months in which to negotiate a 
| ture of fertilizers. lease to private interests. 
| In acting om the bill I have to con- the power rate and rental price low 
sider whether it is desirable to adopt a/0Ugh you can, in my opinion, get a| 
change in Federal policies from regula- lessee. 
tion of utilities to their ownership and) Bear : 
operation; whether the lease provision in Whose busimess would be adversely af-| 
respect to the fertilizer plant is genuinely lected by a Government operated nitrate 
workable; whether the method proposed Plant and by Government built trans-| 
in this. bill will produce cheaper ferti- mission lines will be more anxious than| 
lizers for the farmers; whether the proj-|/0U are to see a lease made and that| 
ect is required for national defense; While they might advise now that you| 
whether the proposals in this bill are in|d0 not approve this bill, when you do 
reality inthe imterest of the people of the approve it these interests will see to it 
Tennessee Valley; and in general to con- that a lessee is secured. As I catch the| 
sider the commonplace unromantic facts | drift at Washington, if the present bill| 
which test the merits and demerits of this is vetoed the next Congress will in all| 
proposition as a_ business. likelihood pass a Government operation| 
This happems to be an engineering bill without the favorable alternatives | 
project and so far as its business merits |in the present bill and it may have the| 


| problem to the whole. 


| and demerits are concerned is subject to strength to force Government operation | 
!the cold examination of engimeering on the country over the veto of the| 


facts. Iam having these facts exhaus- President. 
tively determined by the different de- 
partments of the Government and will 
then be able to state my views upon the 
problem. 


Group of Nominations 
Confirmed by Senate 


= ® The S te Feb. 28 confir ._| 
Mr. Heflin Discusses 6 Remo Tek: B cextrased the oon 


— .. —— S. Swenson, of Minne- | 
sota, to be Minister to The Netherlands. | 
Muscle Shoals Plan 


In confirming the nomination of Louie | 
W. Strum to be district judge for the 


Southern District of Florida the Senate| 


If you fix | 


in mind that private interesis| Supervision of the Department of the 


| the appointment of personnel, under the 


|terior, subject to the entrance upon duty | 
of a civil governor, and direct that the 


President Orders 
Civil Government 


Tn Virgin Islands 


Executive Edict Issued to 
Transfer | Supervision 
From Navy . Department 
To Interior Department 


President Hoover issued. an executive 
order Feb. 27 placing the Government 
of the Virgin Islands under the super- 
vision of the Department of the In- 
terior, (A summary of the announce- 
jment was printed in the issue of 
Feb, 28.) ° ’ 

President Hoéver.. recently appointed 
Dr. ‘Paul M. Pearson, of Swarthmore, 
Pa., Governor of the Virgin Islands, and 
}announced at the time that the govern- 
|ment of the islands would be trans- 
ferred from the Department of the Navy 
|to the Department of the Interior. 
an executive order follows in full 
| text: 

President’s Order 


Executive Order: Placing the Gov- 
jernment of the Virgin Islands under the 





Interior. 


I, Herbert Hoover, President of the 
United States of America, under the au- 
thority conferred upon me by the act of 
Mar. 3, 1917, entitled “An act to provide 
a temporary government for the West 
Indian Islands, atquired by-the United 
States from Denmark by the convention 
entered into between said countries on 
Aug. 4, 1916, and ratified by the Senate 
of the United States on Sept. 7, 1916, 
and for other purposes” (39.Stat. 1132), 
and by virtue of all other powers thereto 
me enabling, do hereby place the admin- 
istration of the government of the Vir- | 
gin Islands, including expenditures and 


supervision of the Secretary of the In- 


unexpended balance of the appropriation 
“Temporary government for the West 
Indian Islands for the fiscal year 1931,” 
included in the Navy Appropriation Act, 
shall be transferred, effective on the en- 
trance upon duty of the civil governor, 
to the Department of the Interior. 


Further, the Secretary of the Interior 


Landscape treatment of the gro 





the National Commission of Fine 


ington post office 


Joint Resolution Subject of 


Two Conferences Feb. 28 


Senator Hefiin (Dem.), of Alabama, 
and Representative Reece (Rep.), of 
Johnson City, Tenn., discussed with Pres- 
ident Hoover at separate conferences 
Feb. 28 the Mouuscle Shoals joint resolu- 
tion (S.J. Res. 49). 

Afterward Senator Heflin said that he 
had urged President Hoover to approve 
the resolution, but Representative Reece 
declined to say whether he had or not. 

Senator Heflin told the President he 
though a bid ‘would be offered for the 
lease of Muscle Shoals properties. He 
said that Alabama interests had con- 
ferred with him regarding the formation 
of a corporation to bid for the leasing 
of the properties, and that he promised 
to inform the President as to the out- 
come of the discussions to form such a 
corporation. ( 


Alabama Governor 
Gives Views on Bill 


Tells President Business Men 
Are Studying Plan 


State of Alabama: 

Montgomery, Feb. 28. 
At least one “outstanding Alabama in- 
dustrialist” is ‘‘seriously studying” the 
Muscle Shoals joint resolution (S. J. Res. 
49) with a view of entering into megotia- 
tions with President Hoover for a_ lease 
of the nitrate plants, according to the 
reply of Governor B. M. Miller to an in- 

quiry from the President. 


It was announced at the Governor’s|of five years prior to application for|the 
office that a telegram had been received|appointment as Foreign Service officers|creased from 1,823.9 in December to 1,- 


from Presidemt Hoover stating that the 
President “would be glad to have any 
information as to any one who will lease 
the nitrate plants under the conditions 
imposed.” 

Governor Miller’s réply follows in full 
text: 

While the 


Muscle Shoals bill 


bill with the idea of entering into nego- 
tiations with you looking to the lease of 


| 


| the Muscle Shoals property. While much |for the proper performance of the duties |that for January the percentages of the 
| has been said by interested parties about /of the Foreign Service, or who has not | following offenses to the total number of 
| the obsolescence of the cyanamide plant|been specially designated by the Presi-| offenses reported, increased slightly over 
| at Muscle Shoals, the 20 years’ successful |dent for appointment, subject to exam-| December; 


} operation of a similar plant at Niagara 


Falls seems to me to be a complete 
answer to such an assertion. 

Bearing in mind that the nitrate plants 
at Muscle Shoals are located near the 
| geographical center of the Cotton Belt, 
| which is the greatest fertilizer consum- 


jval Station, Cavite, P. I, road, shops| 
| and crane extensions, $115,000. | 
| Ammunition storage facilities, already | 
| authorized and contracted for, $2,000,-| 
j 00; naval ammunition depots: 
ham, Mass., lighting protection imporve- 
ment, $40,000; Tona Island, N. Y., im- 
| provement of buildings, $105,000; Lake 
Denmark, N. J., water system, $75,000; 
Fort Mifflin, 
Creek, Va., 
Mare Island, Calif., $15,000. 

Naval 


' 
Training Station, San Diego, 


| Calif., service systems and streets, $220,-| 
Barracks, Quantico, Va.,! 


000; Marine 
filling Camp Creek, $40,000. ; 
Submarine bases: New London, Conn., 
strect and railroad extensions, $23,000; 
Pearl Harbor, Hawaii, service 
$40,000; Coco Solo, Canal 
service systems and streets, 


}and streets, 
| Zone, 

| $30,000. 
| Naval Air Stations: Lakehurst, N. J, 
hangar rebuilding, $75,000; Hampton 
Roads, Va., improvements, $150,000; 
| Pensacola, F'la., improvement of land- 
| lane field, $100,000; Fleet air base, Coco 
Solo, Canal_ Zone, extensions, ete., $180,- 
000; San Diego, Calif, drainage, field 
and paving, $90,000; Sand Point, Wash., 
powerhouse, etc., $82,000; Fleet air base, 


Pearl Harbor, aircraft and engine over-, 


haul shops, beach and runway, $300,000; 
Naval Observatory, Washington, D. C., 
$65,000; maval radio and radiocompass 
stations, addition to transmitter house 
at Pearl Harbor and powerhouse exten- 
sion at Klipsan Beach, Wash.. $10,000; 
naval research laboratory, Bellevue, D. 
| C., extensiom, $125,000, 
Public Works as authorized 
addition to contracts heretofore author- 
| ized, $3,903,500. 


for the first time since the confirmation| shall contract for the employment of and 
of the nominations to the Federal Power | fix salaries of those persons employed in 
Commission in December, waived the|the government of the Virgin Islands of 
two-day period for notification of the|the United States whose positions and 


Hing- | 


Pa., $50,000; Saint Juliens| 
railroad extension, $20,000;) 


systems | 


|May 25), 1929, the President was re-| 


in 1930, in| 
| was extended to Aug, 30, 192 


President and asked that he be notified| 
immediately. This action was taken on 
the motion of Senator Fletcher (Dem.), 
of Florida, because of need for expedit- 
ing the confirmation. 

Other confirmations included George C. 
Hanson as Consul General in the Diplo- 
matic and Foreign Service, William N. 
Cromie to be marshal for the Northern 
District of New York, and Robert E.| 
Lee Pryor to be appraiser of merchan- 
dise, Tam>+a, Fla. 


N 


ew Entrance Rule 
For Foreign Service 


Written Tests Not Required of 
Clerks Serving Five Years | 


Clerks who have rendered satisfactory 
service in the American Foreign Service 
for five years may now enter the For- 
eign Service as officers without passing 
written @xaminations, according to an 
executive order announced by the De- 
partment of State Feb. 2. The order 
follows im full text: 

Executive order (No. 5565) amending 
regulations for appointments to the For- 
eign Service. 

The Executive order of Sept. 11, 1929, 
section 14, is hereby amended to read 
as follows: 

“14. The examinations shall be both 
written and oral, except that clerks mm 
the Foreign Service who have rendered 
satisfactory service as clerks for a period 


shall be exempted from the written ex-| 
aminations prescribed for other candi-| 
dates.” 
Section 16 of the order is hereby| 
amended to read as follows: | 
“16. No one shall be certified as| 
eligible who is under 21 or over 35 years | 


was of age (except in the case of clerks in|of January, as tabulated by the bulletin, 
passed only a few days ago and business|the Foreign Service who were appointed | follow; 
men have hardly had time to analyze it|clerks at least one year before reaching | slaughter, 7.9; manslaughter by negli-| 
and get legal or financial opinioms about|the age of 35 and who at the time of | gence, 4.8; rape, 6.4; robbery, 116.0; ag- 
it, 1 am reliably informed that at least |certification shall not have reached the|gravated assault, 48.6; burglary—break- 
one outstanding Alabama industrialist is|age of 45 years), or who is not a citizen|ing or entering, 363.0; larceny—theft,, 
seriously studying the provisions of the|of the United States, or who is not of | $50 and over, 138.6; larceny—theft, under 


good character and habits, and physically, 
mentally, and temperamentally qualified 


| 


ination and to the occurrence of an ap- 
propriate vacancy.” 

This order shall become effective on 
July 1, 1931. 

The White House, Feb. 25, 1931. 


| Extension of Time to United States 
And Mexico Commissions Approved 


Senate Adopts Resolution Requesting President to Con- 
| clude Negotiations for Final Consideration of Claims 


Extension of the life of the General and 
Special Claims Commissions of the 
United States and Mexico in order to 
complete decision of claims pending be- 
fore them is the purpose of a resolution 
(S, Res. 480), adopted in the Senate Feb. 
28 as introduced by Senator Borah 
(Rep.), of Idaho, chairman of the Com- 
mittee on Foreign Relations. 

The resolution follows in full text: 

Whereas, by Senate Resolution No, 73, 
which was considered and agreed to by| 


the Senate on May. 16 (calendar day | 


quested, in his discretion, to negotiate 
and conclude with the Mexican govern- 


| ment such agreement or agreements as 


might be necessary and appropriate, for 
the purpose of extending the duration of 


the General Claims Commission provided | 


for by the convention of Sept. 8, 1923,| 
and of the Special Claims Commission 


provided for by the convention of Sept. | 


10, 1923, between the United States and 
Mexico; and 

Whereas, in pursuance of the said reso- 
lution there were concluded with the| 
Mexican government conventions of Sept. 
2, 1929, and Aug, 17, 1929, whereby the 
duration of the General Claims Commis- 
sion and the Special Claims Commission! 


17, 1929, respectively; and 


salaries are not specified in the annual | 
budgets of the two colonial councils, and 


Senate Requested 
To Provide Relief 





he may, where necessary, contract to 


|furnish to such persons, or to any other 


appointees to positions in the Islands, 
free transportation from the port of de- 
parture in the United States, including | 
meals on the steamer, but no compensa- | 
tion or expenses for the journey to the 
port. 

Under the authority recited herein I 
do hereby order and direct that all naval 
officers, nurses, enlisted men, and clerical 


| employes of the Department of the Navy 


now assigned to the executive depart- 
ments of the municipal governments | 
shall remain in their present positions 
until relieved by civil employes with the | 
approval of the Secretaries of the Navy | 
and Interior, but they shall be relieved | 


not later than six months from the date| opinion, the number of unemployed as-| 
'suredly was not growing less. 


of entrance upon duty of the civil gov- 
ernor. | 

The requirement that the governor of | 
said Islands shall report to the President 
through the Secretary of the Navy, ac- 
cording to the instructions of the Presi- | 
dent in letter dated Oct. 12, 1922, is! 
hereby revoked, and the governor shall 
hereafter report to the President through 
the Secretary of the Interior. 

(Signed) HERBERT HOOVER. 
The White House, Feb, 27, 1931. 


| drought relief victims. 


Of Unemployment 


Appropriation of 100 Mil- 
lions Would Be Expended 
By President Under 
Terms of Wheeler Plan 


[Continued from Page 1.] 
caring for the destitute which Senator 
Copeland said now constituted 79 bread 
lines. He told the Senate that, in his 


Senator La Follette (Rep.), of Wis- 


land that the latter had been among 
those who had voted to accept “the 
abject surrender” on the Department of 
the Interior appropriation bill with its 
amendment providing $20,000,000 for 
He said Senator 


Copeland had “lost the opportunity to 
force some action worth while,” an 


consin, interrupted to tell Senator Cope- | 
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National Capital Park and Planning Commission 


unds of the National Capitol at 


Washington, D. C., in the proposed extension area, as approved by 


Arts, is shown above. The Cap- 


itol, the Senate office building, the Union Station, and the Wash- 


border this area. 


Procedure Is Adopted 


n New Drought Loan 


Mr. Hyde Says Petitions Will 
Get Individual Attention 


The Department of Agriculture will 
| consider individually the applications for 
| loans from the supplementary appropria- 

tion of $20,000,000 for loans to farmers 


in the drought and storm areas, rather | 


| than lay down definite regulations as 
to what kinds of loans will be grantea, 


| but it does not construe the provisions | 


for loans for agricultural rehabilitation 
| to cover loans for 


; or new equipment, the Secretary of Agri- 


|culture, Arthur M. Hyde, stated orally | 


Feb. 28. 


The Department has found it practi- 
cally impossible adequately to define the 
“further agricultural rehabilita- 
as used in the law, Mr. Hyde said, 
but it “is not inclined to bar from this 
| class of loans any loan on adequate se- 
curity for a purpose beyond that of the 
{original resolution, which was for seed 
land fertilizer,” with the exceptions 
noted. 


Administrative machinery for handling 


' 
' term 
| tion,” 


additional livestock | 


More Building 
Of Schools Asked 
To Help Jobless 


Chancellor Elmer E. Brown 
Of New York University 
Advises Institutions to Ex- 
pand Construction 


New York, N. Y., Mar. 1.—Speaking 
under the auspices of the President’s 
Emergency Committee for Employment, 
Chancellor Elmer E. Brown, of New 
York University, in a radio address here 
today, urged colleges and universities to 
provide employment by undertaking con- 
| struction and repairs. 

“All our educational institutions, no 
|matter how well housed and equipped, 
have those gaps which could be filled this 
year with double glory to the givers and 
| double gain to the whole community,” he 
| said. His address, delivered over the 
|network of the the National Broadcast- 
ing Company, follows in full text: 

| “The plea has been put forward with 
great urgency that universities, colleges, 
and other nonprofit institutions expand 
their building operations in this time of 
unemployment. I wish to emphasize this 
|plea. It is not often that good can be 
accomplished in so many directions by a 
| single undertaking. To erect a new build- 
ling at this time is to take advantage 
lof the relatively low cost of materials. 
|It is to provide work for those who would 
/normally be employed and are now out 
lof employment. It is to quicken the ac- 
ltivity of all of those industries which 
lare tributary to building construction. 
It is to accentuate the upward turn from 
[a period of distressful discouragement 
'and inactivity. : : 

“It is not only new construction in 
steel and stone and concrete that will 
|have this effect, but those operations of 
repair and renovation which are always 
claiming attention even in the newest 
and most up-to-date institutions, and in 
the most of our educational institutions 
are long overdue. Even without the erec- 
ition of new buildings a general over- 
hauling and renewal of a university plant 
| will be effective in the quickening of mo- 
lrale in the institution itself and in its 
| tributary community, 
| “As regards new construction, the ad- 
|yantages are most enjoyed by those in- 
| stitutions which have had the foresight 
\to project their plans of building and 
| landscape for a long time to come. They 
lare ready to answer the question of pros- 
pective donors as to what building and 
of what type of architecture and for 
what particular location is now most Im- 
peratively needed. More fortunate still 
lare those institutions which have plans 
already matured, dreams ready for real- 
ization as soon as the happy benefactor 
|speaks the word and makes the needed 
‘contribution. All of our educational 
institutions, no matter how well housed 
and equipped, have those gaps which 
could be filled this year with double glory 
| to the givers and double gain to the whole 
| community. 

“But I come back to the homely, com- 
monplace needs of renovation and repair. 
|The poorest institutions and _ those 
|blessed with fewest benefactors in the 
field of large and spectacular benevolence 
|can make some improvement at this time 
where the hand of decay has lain heavily 
upon their physical plant, and in so do- 
ing can a little lift that heavier hand 
of economic and human depression in 
the circle in which their influence and 
example will be felt.” 





corporations, livestock loan companies, 
and like organizations, which loans come 
under the second phase of the appro- 
priating law, Mr. Hyde said. 
Referring to criticisms by 


i 
Senator 


| the loans has been set up, the originals | Caraway (Dem.), of Arkansas, on al- 
| of blanks to be signed by applicants were |leged delays in making the $20,000,000 
|sent to the Public Printer Feb. 26 and | available to borrowers, Mr. Hyde said he 


9, and Aug. | 


i i before the Senate asking “at this late 
Daily Average of Crime |hour” that something be done. 
Reports Drop in January Senator Copeland’s reply was that he 
felt some relief was being afforded ‘by 
the measure enacted and that he could 
not vote against providing half a loaf. 

“Not Even a Crust” 

Senator La Follette replied that the re- 
lief appropriation did not constitute 
“even a crust,” to which Senator Cope- 
land said in reply that he was unwilling 
to permit assurance of some form of re- 
lief to escape. 
ator from Wisconsin,” 


The daily average of offenses reported 
to the Bureau of Investigation of the| 
Department of Justice by 1,049 cities of 
country contributing returns de- 


710.9 in January, according to the last 
monthly crime bulletin just issued. 

In every class of crimes reported by 
the various police departments,. with the 
exception of criminal assault, the daily 
averages decreased during January., The 
daily averages of offenses for the month 


he — continued, 
vances, he would do nothing for 1,000 
persons who called for food if he had 


man- | sufficient supplies for only 500.” 


murder, nonnegligent 


jected the opinion that he believed time 


$50, 596.5; auto theft, 429.1. 
The bulletin contains a table showing 


if appropriated now, “would do some- 
thing to redeem ourselves from the | 
depths to which we have fallen.” 
eferring further to the “abject sur- | 
render,” Senator La Follette recalled the | 
data which he had submitted regarding | 
conditions in 303 cities. . 
gave the Senate a picture of conditions 
which, he charged, it had failed to ex- | 
amine. 

Senator La Follette’s remarks about 


murder and nonnegligent 
manslaughter, rape, burglary—breaking, 
or entering and auto theft. A _ con- 
tinuation of the gradual expansion in the 
number of cities contributing crime sta- 
tistics is also noted in the bulletin, 


discussed by Senator 


did I surrender.” 


Senator Wheeler Asks 
Agricultural Inquiry 


Inquiry into the su 
tural conditions, including the efficiency 
of existing organizations for marketing 
and credit service, by a subcommittee of 
the Senate Committee on Agriculture, 
would be authorized under a resolution 
introduced 


Whereas, it has been brought to the| 
knowledge of the Senate that it will not 
be possible for the said Commissions to 
hear, examine, and decide in the 
manner contemplated by the said con- 
ventions within the times _ specified 
therein all the claims which have been| 
filed with said Commissions in accord- 


and 
Whereas, it is in the interest of both 


governments fully to hear, judicially de- : Sa ; 
termine, and settle all such claims; there-| States, “and there are involved in the 


fore be it problem of prices for farm products, ag- 
Resolved, that the President is re-|ricultural marketing and financing, a 
quested, in his discretion, to negotiate|number of questions which require de- 
and conclude with the Mexican govern-| tailed study and upon which Congress 
ment such agreement or agreements as|should have further information before 
may be necessary and appropriate for| considering remedial legislation, there- 
the further extension of the duration of| fore, be it resolved: 
the General Claims Commission provided) “That a subcommittee of the Commit- 


ture continues unabated,” the resolution 





and of the Special Claims Commission | sisting of five members, including the 
provided for by the convention of Sept.|chairman of the Committee and four 
10, 1923, between the United States and| others to be designated by the chairman, 
Mexico in order to permit of the hear-| shall be authorized, and is hereby di- 
ing, examination, and decision of all| rected, to make full inquiry into the 
claims within the jurisdiction of said | subject of agricultural conditions, includ- 
|commissions under the terms of said| ing the efficiency of existing marketing 
|conventions, and to make such further| organizations for marketing and credit 
arrangement as in his judgment may be| service to agriculture and report to the 
deemed appropriate for the expeditious|néxt session of Congress its recom. 
adjudication of said claims. mendations in the premises.” 


“I may say to the Sen- | 


“that according to the philosophy he ad- | 


Senator Borah (Rep.), of Idaho, inter- | 


yet remained for passage of a resolution | 
which would take care of the conditions | 
in the cities about which Senators Cope- | 
land and La Follette had complained. | 
He suggested that a fund of $10,000,000, | 


These, he said, | 


| the compromise amendment on the Inte- | 
rior Department appropriation bill were | 
araway, who as-| 
serted that “at no time during the fight | 


a of agricul- | 


in the Senate Feb. 28 by | 
ance with the terms of the conventions;| Senator Wheeler (Dem.), of Montana. | 
“Whereas the depression in agricul- 


for by the convention of Sept. 8, 1923,|tee on Agriculture and Forestry, con- | 


9 


|to the Department Mar. 
Hyde said. 

State committees are being formed to 
| pass on applications for loans to individ- 
|uals for financing agricultural credit 
S 


—_ 


Secretary 
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| Mar. 1, so as to return completed blanks | 


sible to make the funds available sooner. 
| The needs of individual borrowers are 
|being met to a large extent from the 
original $45,000,000 appropriation for 
|loans in the drought and storm areas, he 
| explained. 
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Foreign Trade 
Of 1930 Analyzed 
By Senator Smoot 


Volume Was Seven Per Cent 
Larger Than Yearly Aver- 


age From 1922 to 1926, 
He States 


America’s foreign trade was 7 per cent 
larger in 1930-than the yearly average 
from 1922 to 1926, when measured on a 
quantity basis, Senator Smoot (Rep.), of 
Utah, declared in a statement, Mar. 1, 
in which he asserted that the decline in| 
international commerce had _ been 
“grossly exaggerated.” | 

Senator Smoot pointed out in his 
statement that there had been a decline | 
in the level of commodity prices and that, | 
consequently, a basis of comparison} 
which considered the monetary value of 
the trade did not accurately represent | 
the amount of business transacted. He} 
referred to figures from the Tariff Com- 
mission in support of this statement. 

Senator Smoot’s statement follows in 
full text: 


The decline in our international com- 
merce as a result of the world-wide 
business -depression has been grossly 
exaggerated. Figures that are popu- 
lardy quoted to show the decrease in 
both exports and imports are mislead- 
ing. The facts are that international 
trade has declined in ratio to domestic 
trade, and for the same reasons. 

Comparisons Are Cited 

Two faulty bases of comparison lead 
to untenable conclusions as to the status 
of our foreign trade. In the first place, 
it is a mistake to compare 1930 with the 
abnormal year of 1929. The country 
overreached itself in 1929. Both ex- 
ports and imports showed a radical de- 
parture from normal. When the figures 
for 1930 are compared with the five- 
year average a much better showing is 
made. In 1929 exports reached the tre- 
mendous total of $5,241,000,000. But 
the five-year average of exports is only 
$4,777,000,000. The decline in monetary 
value of exports during 1930 can be 
more accurately measured by comparing 
the total of $3,843,000,000 with the five- 
year average. 

In the second place, the actual decline 
in trade can not accurately be stated 
in terms of monetary value. Prices were 
inflated during 1928 and 1929. Now| 
they are depressed. As a result $1,-| 
000 worth of goods imported now rep- 
resents a far larger volume than it did 
during those years. On the basis of 
quantity our foreign trade in 1930 was 
7 per cent greater than the yearly av- 
erage from 1922 to 1926. 

The Federal Tariff Commission has | 
found that the average unit value of im- 
ports declined approximately 16.78 per 
cent for the first six months of 1930 as 
compared with the similar period of 1928. 
Statistics from the Department of Com- 
merce show that the average price of ex- 
ports declined 10 per cent during 1930, 
and the average price of imports declined | 
18 per cent during the same period. 

Critics continue to speak in terms of 
the inflated values of 1929. On this 
fallacious basis they show that the 
money value of exports declined 27 per 
cent in 1930. As a matter of fact, the 
actual decline, based on the quantity of 
exports, was only 19 per cent. 

Value and Quality 

The contrast between value and quan- 
tity of imports is still more striking. 
During 1930 the value of imports was 
decreased by 30 per cent. But the volume 
of imports, which is calculated on the 
basis of 1930 prices, declined only 15 
per cent. In view of the world-wide 
depression this is remarkable evidence 
of the absorptive capacity of the Ameri- 
can market for foreign commodities. I 
ean interpret these facts in only one 
way, and that is that if the Tariff Act 
of 1930 had not extended further pro- 
tection to American industry, agricul- 
ture and labor, our markets would have 
been flooded with cheap foreign goods. 
When we take into consideration. the 
surplus that was on, the markets as a 
result of domestic overproduction, it is 
not difficult to imagine the calamity that | 
might have resulted from inadequate 
tariff protection. 

On the other hand, it is clear that the| 
tariff did not place any undue restric- | 
tions on trade. Exports show a greater | 
decline before the tariff was enacted than | 
since. Comparing the first six months 
of 1930, when the Fordney-McCumber | 
Act was in force, with the last. six 
months of that year, when the Smoot- 
Hawley Act was effective, the decline in 
exports was only 4 per cent. But when 
the half year just prior to enactment of 
the new tariff is compared with the pre- 
ceding six months, that is the last half of 
1929, the decline in exports is more than 
19 per cent. Seasonal fluctuations are| 
not sufficient to account for this differ- 
ence. It is absurd to blame the new 
tariff for a depression that was already 
upon the world when the revision was 
made, 

After the depression set in prices de- 
clined rapidly abroad and foreign inter- 
ests were in a position to undersell many 
American producers, The tariff adjust- 
ments made by Congress saved producers 
in the United States from being over- 
whelmed by importation of cheap for- 
eign goods at a time when there was a 
surplus of almost everything on the 
market. The current trend of interna- 
tional commerce vindicates the good 
judgment of Congress. 


| 








| 


Intent to ‘Dump’ Wheat 
Is Denied by Mr. Legge 


[Continued from Page 1.] 
dumping, he said, because the Russian | 
wheat was dumped on the market at 
prices below the world level, thereby: de- 
pressing the world price, while the United 
States wheat will not be so sold. | 

The estimate that not more than 35,- 
000,000 bushels will be exported in the 
next three or four months applies to all | 
wheat which is out of position for practi- 
cal sale in the United States, and only 
about 20,000,000 bushels of this will be 
sold in Europe, Mr. Legge said. The re- 
maining 15,000,000 bushels is on the 
Pacific coast and will be sold largely in 
the Orient, thus not effecting Europe. 

The spread of 9 cents in the price of 
the export wheat at New Orleans over 
the Liverpool price represents really a 
differential of 14 to 15 cents a bushel, 
Mr. Legge said, when transportation | 
costs are considered, The United States 
and Canada, he added, have practically | 
the only wheat in the world of really | 
high quality, and they obtain material 
price premiums for it. The Canadian 
premium is slightly higher than that ob- 
tained for United States wheat, he said. 

The corporation will take a loss on the 
wheat it sells abroad, Mr. Legge said, 
but-he could not estimate the amount of 
the loss, 





For Handicapped 


Hearing Is Held on Plan to Help 
States in Training of 
Children 


Hearing on the bill (S. 6227) provid- 
ing Federal cooperation with the States 
in physical. rehabilitation, education and 
vocational education of physically handi- 
capped children was held Feb. 28 by the 
Senate Committee on Education and La- 
bor. Dr. J. C. Wright, Director of the 
Federal Board for Vocational Education, 
appeared before the Committee to ex- 
plain the provisions of the bill, which 
would authorize the following appropria- 
tions: 

For the fiscal year ending June 30, 
1932, $2,000,000; 1933, $2,000,000; 1934, 
$3,000,000; 1935, $4,,000,000; and annu- 
ally thereafter $5,000,000. 

In order for a State to be given an 
allotment from the funds it must appro- 
priate an equal amount for the same pur- 
pose, and must submit for approval its 
plan for administration of the amount. 
The bill specifies that the term “physi- 
cally handicapped children” shall mean 
persons under 21 years of age who by 
reason of physical defects or infirmities 
are totally or partially incapacitated for 
part in educational and vocational activi- 
ties of normal persons. 


To Nomination of 
Minnesota Judge 


Senate Committee Hears Ob- 
jections to Naming of 
Gunnar H. Nordbye to 
Federal Position 


Witnesses appearing before a_sub- 
committee of the Senate Judiciary Com- 
mittee Feb. 28 in opposition to the con- 
firmation of Gunnar H. Nordbye as dis- 
trict judge of the district of Minnesota, 


declared that Mr. Nordbye is “unfitted | 


for the post,” alleging that he is “ar- 


bitrary, ill-tempered and dictatorial” in| 


his judicial conduct. 


It was further declared that he used} 


his authority as an improper influence 
over a grand jury under his jurisdiction 
in 1930. 

Senator Schall (Rep.), of Minnesota, 
appeared before the Committee and had 
read into the record a statement setting 
forth in detail his opposition to the con- 
firmation. 

Other witnesses appearing included 
Mart Monaghan, an attorney of Minne- 
apolis; C. W. Colgrave, of Chicago, and 


| Truman Pearson, a member of the Janu- 
ary, 1930, grand jury pane! of Judge} 


Nordbye’s court. 

Chairman Blaine (Rep.), of Wisconsin, 
read into the record a letter from Joseph 
Cleary, an attorney of Minneapolis, who 


|declared that Judge Nordbye has a dis- 


position “to ignore positive statutory en- 
actments if they do not agree with his 
whims.” 


Mr. Colgrave, declaring that he has| 


known Judge Nordbye for years, said 
that since he entered the practice of law 
he has shown a “tendency of egotism.” 

“I have nothing against Judge Nord- 
bye’s integrity or ability,” he said, “but 
I do not believe him to be judicially tem- 
peramentally fitted for the post.” 

Mr. Pearson told the Gommittee that 
“it ill behooves the President to try 
to railroad this appointment through the 
Senate in the last few days of the ses- 
sion when he has had nine months to 
consider it.” 

Mr. Pearson discussed 
activities of the judge with relationship 
to the activities of the grand jury, and 


charged that the record of the jury’s ac-| 


Nordbye 
the 


showed that Judge 
man for 


tivities 
would be a “dangerous 
bench.” 


The President's Day 


At the Executive Offices 
Feb. 28 


9:15 a. m.—The Maine delegation in 
Congress, headed by Senator Hale 
(Rep.), called to discuss the develop- 
ment of Acadia National Park at Bar 
Harbor. 

10:15 a. m.—Senator Heflin (Dem.), 
of Alabama, called to discuss the 
Muscle Shoals joint resolution (S. J. 
Res. 49) and to ask the President to 
approve the measure. 

10:30 a. m.—Senator Thomas (Rep.), 
of Idaho, and Representatives Smith 
(Rep.), of Twin Falls, Idaho, and 
French (Rep.), of Moscow, Idaho, 
called to recommend the appointment 
of former Governor D. W. Davis, of 
Idaho, to a Federal position and to pre- 
sent Dr. J. Wesley Miller, who is di- 
recting a campaign in behalf of Lin- 
coln Memorial University at Cumber- 
land Gap, Tenn. 

10:45 a. m.—Representative Reece 
(Rep.), of Johnson City, Tenn., called 
to discuss the Muscle Shoals joint res- 
olution (S. J. Res. 49). 

11 a. m.—The Kentucky delegation 
in Congress, headed by Representative 
Thatcher (Rep.), of Louisville, called 
to invite the President to make an ad- 
dress at Harrodsburg, Ky., on June 4, 
at the dedication of a canopy over the 
log cabin where Thomas Lincoln and 
Nancy Hanks were married. 

11:30 a. m.—Representative Pratt 
(Rep.), of New York City, and Charles 
D. Hilles and W. Kingsland Macy, both 
of New York, called to present the 
name of John Knight, State Senator 
of New York, for appointment as 
United States district judge for the 
Western District of New York, to suc- 
ceed Judge John R. Hazel, who is to 
retire soon, 

11:45 a. m.—Former Senator Henry 
Allen, of Kansas, called to present a 
group of independent oil producers, 
headed by Orville Bullington, of Wich- 
ita Falls, Texas, chairman of the exec- 
utive committee of the Governors Oil 
Relief Conference, who thanked the 
President for his cooperation in efforts 
to secure relief for oil producers. 

12 m.—The Greek Minister, Charal- 
ambos Simopoulas, called to present 
the Most Rev. Monseignor Athenago- 
ras, Archbishop of the Greek Orthodox 
Church in the United States. 

12:30 p. m.—Mrs. Mabel Walker 
Willebrandt called to present a com- 
mittee on aeronautical law of the 
American Bar Association. 

12:45 p. m.—The President was pho- 
tographed with a group of Florida 
citizens. 

Remainder of day.—Engaged with 
secretarial staff and in answering cor- 
respondence, 


in detail the} 








| region. 


| missioner, it is transmitted to the Gov- 


|of these blanks are printed. 


| the homeland from the Orient purchases 


|is reflected in his income tax return. The 
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Of Procedure on 
Income Taxation 


Commissioner of Internal 
Revenue Presents Expla- 
nation of Features In- 
volved in Returns 


Incomes of every character, whether 
realized in honest. pursuits or whether 
illegally obtained by “notorious cliques,” 
are all taxable, and it is:the function of 
the Bureau of Internal: Revenue to see 
that all are paid, the Commissioner of 
Internal Revenue, David Burnet, declared 
im a radio address Feb. 28, ; 

..With- the approach of Mar. 15, the 
final day for the filing of income-tax re- 
turns, the Commissioner recounted the 
various stages of activity of the Bureau 
in checking tax returns. His address, 
over the network of the Columbia Broad- 
casting System, as a feature of the Na- 


| tional Radio Forum, was on the subject: 


“Behind -the Scenes. in the Tax Collec- 
tor’s Office.” 


Text of Address 


The address follows in full text: 

_ The subject of taxation is usually con- 
sidered to be dry as dust. Let me assure 
you with all of the power at my command 
that the matter of Federal. taxation is 
not as dry as dust. On the contrary, it 
is one of the most vital, vibrant ques- 
tions before the country today.. Our files 
hold stories which, if they could be re- 
vealed in detail would rival any mystery 
or detective story ever penned, whether 
it be one of fact. or. fiction. On this 
—— I shall touch later in. my .ad- 

ress, 


In order that you may understand 
more thorougnly the work of the Inter- 
nal Revenue Service, I invite’ each one 
of you to become for the moment Com- 
missioners of Internal Revenue. The'me- 
chanics of placing in your hands a form 
for making out your income tax return 
in itself is interesting. To begin with, 
over 16 carloads of paper were ordered 
last Summer to print the required num- 
ber of tax blanks for distribution 
throughout the United States. Experts 
in the Bureau in Washington are en- 
gaged constantly in an effort to make 
these forms more readily understood. 
Valuable suggestions for simplification 
offered by ‘some of you good friends of 
the Bureau throughout the country are 
carefully considered, and in many in- 
stances adopted. 

Changes in legislation promulgated by | 
the Congress are embodied. When the| 
form is finally drawn up for your con-| 
sideration and approved by you as Com- 


ernment Printing Office, where millions 
The forms 
are sent to collectors of internal revenue 
throughout the country for distribution | 
to the taxpayers in their respective dis- 
tricts. However, failure to receive a 
form does not relieve a taxpayer of his| 
duty to file his return and pay at least 
one-fourth of the amount of tax due. 
The filing period ends at midnight of 
Mar. 16,, Mar. 15 this year falling on 
Sunday. 

Many and varied activities in this great 
land of ours and its possessions overseas 
are reflected in the income-tax return. 
Let us visualize some of the things which 
would interest you in your new job as 
Commissioner. A miner is at work deep 
under the earth’s surface. He is busily 
engaged in extracting ore or coal, using 
equipment and material, the cost of 
which finds its way into the company’s 
return as a business expense. He is also 
earning, we hope, sufficient wages to en- 
roll him in the army of Federal tax- 
payers. 

An airplane soars aloft. Its intrepid 
crew is seeking a new altitude or endur- 
ance record for the glory of aviation 
and a just monetary reward which, less 
the expenses attending the flight, is tax-| 
able income. 

A commercial traveler returning to| 


a ticket in a busy port of that distant 
As a traveling expense, deduc- 
tible from gross income, the journey 





amount paid by him will be part of the! 


| gross income of a steamship company,| 


and remember the record will be in a 


| foreign language. | 


|Senate Ratifies Convention 


| form the organization and functions of | 


| the letter of transmittal of former Secre- 








| viding a means of absorption into the 
| earth of rains that otherwise would wash 


A planter in Hawaii, in order to pro-| 
tect his pineapple or sugar crops, makes | 
expenditures for labor and materials in 
planting young trees to ward off the} 
effects of tropical downpours, thus pro- 


away the soil from which he draws his| 
revenue. We find the story of this in 
his return. 

In sunny California or Florida our| 
alert Weather Bureau warns the citrus| 
growers of a killing frost. Hurried ar-| 
rangements are made, involving expen- 
ditures for fuel and labor to produce ar- 
tificial heat, wherewith to temper the 
chill blasts of Winter, thus providing 
protection to the bearing trees which 
supply healthful fruit to our Northern 
neighbors, Part of the profit from the 
sale of the fruit finds its way through 
the collector of internal revenue into 
the coffers of the United States Treas- 
ury. 

A devastating flood occurs in the great 
Mississippi Valley, or a prolonged 


[Continued on Page 14, Column 6.] 


On Pan American Union 


_ The Senate ‘Feb. 28 ratified a conven- 
tion relating tb the organization of the 
Pan American Union, signed at the sixth 
International Conference of American 
States, at Havana, Cuba, Jan. 16, to Feb. 
20, 1928. 

The project regulates in conventional | 





the Pan American Union, according to| 
tary Kellogg. It entrusts to that Union| 
no function of a political character. It 
makes the Union the depository of the 
ratification of treaties signed at an in- 
ternational conference of American 
states, and thus gives the Union a diplo- 
matic status to the extent that it is 
made the medium of communications be- 
tween governments {in so far as con- 
cerns ratification of Pan American con- 
ventions, 


Naval Repair Measure 
Signed by President 





President Hoover, by signing on Feb.| 
28 the bill S. 4750, authorized the appro- 
priation of $30,000,000 for the moderni- 


| zation of the three naval battleships the 


“Mississippi,” the “New Mexico” and the 
“Idaho,” 

_. The measure was sent to him following 
its passage Feb. 26 by the House, 


| concerned. 


‘favored the bill. 


As a protection to the customs revenues, approximately 700 inspectors are stationed by the United 
States Bureau of Customs at the various ports of entry along the Canadian and Mexican borders. 
photograph shows the inspection of an automobile at the United States Customs Station on the Ameri- 
can side of the international boundary line between Nogales, Mexico, and Nogales, Tex. 

the International Fence, where its continuity is broken by the customs gateway, appears on the left. 


National Guard Bill 
To Aid Mobilization 


Is Passed by House | 


Measure to Unify Command 
And ‘Make Troops Avail- 
able in National Emer- 
gency Sent to Senate 


[Continued from Page 1.] 
force composed of those portions of the 
Regular Army in continental United 
States is immediately available for a 
national emergency, and this defect, ac- 
cording to Gen. Speaks, would be elimi- 
nated if the bill in its present form be- 
comes law. 
Purposes of Law Explained 

Gen. Speaks stated that the proposed 
law also would accomplish these pur- 
poses: (1) On declaration. of an emer- 
gency by Congress, and without the ne- 
cessity of draft legislation, it would make 
the National Guard immediately avail- 
able as a reserve component of the Army 
of'the United States. (2) Upon the con- 
clusion of such an emergency it woul 
restore the National Guard to the re- 
spective States, with its Federal status 
terminated and “without the expense and 
demoralization incident to demobili- 
zation and reorganization under the 
present statutes and the conse- 
quent entire loss of military sta- 
tus.” (3) Pending the declaration of 
such an emergency, control of the Na- 
tional Guard by the respective States is 
not affected and not impaired. All of 
these purposes, he added, are accom- 
plished in the bill without additional ex- 
penditure of funds by the Federal Gov- 
ernment. , 

Representative Dallinger (Rep.), 
Cambridge, Mass., said he heartily fa- 
vored the bill. “In every war in which 
this country has been engaged,” he said, 
“we have had to depend on the citizen 
soldiery. ‘This bill is approved by the 
War Department, the Adjutant Generals 
of all the States and the National Guard 
associations.” Y ‘ 

Emergency Experiences Cited 

Representative McSwain (Dem.), wot 
Greenville, S. C., supported it. If 
George Washington were here today he 
would be in favor of this bill,” he said, 
“because it is essentially the very prop- 
osition that George Washington submit- 
ted to the Continental Congress on May 
1, 1783, and to the First Congress, under 
the Constitution, in April, 1789.” He 
said the legislation is the desire of the 
National Guard, “having in view the ex- 
perience of the World War.” 

Representative Wainwright (Rep.), of 
Rye, N. Y., who served in the World 
War and-was Assistant Secretary of War 
under President Harding, in supporting 
the bill said its main purpose is to make 
the National Guard more available and 


|in a smoother fashion than it is today.” 


He said it would in no way affect the 


| status of the National Guard in time of 


peace insofar as the control of the States 


land the Government of the States are 


He said the bill comes to 
Congress from the national organization 


lof the National Guard and that “they 


want to be put in this relation to the 
Federal Government. ’ f 

Violation of States’ Rights Claimed 

Representative. Collins (Dem.), of 
Meridian, Miss.; opposed the bill. He said 
it would open the doors to salaries and 
pensions and other things. He said it 
proposed to make the National Guard 
the reserve officers and the Army all in 
one. He discussed other major objec- 
tions, including the question of constitu- 
tionality. 

Representative Stafford (Rep.), of 
Milwaukee, Wis., joined with Mr. Collins 
in opposition to the bill. He said that 
“this bill is another step toward na- 


| tionalization of the National Guard and 


the wiping out of the State militia.” He 
said the National Guard would be re- 
quired to take an oath to come to the de- 
fense in all kinds of insurrections, He 
said he could not see how those who 
cherish States’ rights could support the 
bill. ; 

Representative Connery _(Dem.), of 
Lynn, Mass.,. who served with the 26th 
(Yankee) Division in the World War, 
He said it would do 
away with political and social appoint- 


ments and make for real soldiers in the | 


National Guard. 3 
Objects of Measure Explained 

Representative Hill (Dem.), of Mont- 
gomery, Ala., who served with the 17th 
and Tist United States Infantry Regi- 
ments. during the World War, said the 
objective of the bill would not become 
effective until. there is a national emer- 
ency. “No power is conferred on the 
Geeetary of War or on the President, 
he said, “except perhaps in some minor 
way, that the President or the Secre- 
tary of War does not have today. The 
Federal Government is contributing each 
year over $30,000,000 to the National 


| Guard of the United States, and, in view 


of this contribution, of course, the Fed- 
eral Government has certain 


National Guard.” ; 

Mrs. Kahn (Rep.), of San Francisco, 
Calif., whose husband for years was 
chairman of the House Committee on 
Military Affairs, in supporting the meas- 
ure, said “our strongest line of defense 
is our citizen soldiery.” Other members 
spoke. 


| 


|the Roosevelt Steamship Co. and the In- 
| ternational Mercantile Marine Co. has not 
| been taken by the Shipping Board, Com- 
missioner E. C. Plummer, the vice chair- 
man, has just informed the Senate in 
response to a resolution (S. Res. 431) 
demanding information about the con- 
solidation of the shipping lines. 

The letter, made public Feb. 28 by the 
| Board, follows in full text: 

Edwin P. Thayer, Secretary of the 
Senate, Washington, D. C. : 

Sir: In the matter of information re- 
quested of the Shipping Board by Sen- 
ate Resolution 431, introduced by Mr. 





|'Senate Authorizes Inquiry 


‘Into 1930 Alabama Election 


The Senate, Feb. 28, authorized its | 


Committee on Privileges and Elections 
/to conduct a full investigation into the 
| eontest of Senator Heflin (Dem.), of Ala- 
| bama, against John H. Bankhead (Dem.), 
| Senator-elect, in the election of Nov. 4, 
1930, for Senator from Alabama. 
| The resolution of authorization was 
| passed by the Senate after it had been 
|introduced by Chairman Shortridge 
|(Rep.), of California, referred to the 
| Committee on Audit and Control, and. re- 
| ported favorably from that Committee 
}on the same day. 

The subcommittee appointed by Chair- 
man Shortridge consists of Senators 
| Hastings (Rep.), of: Delaware, chairman; 
/Glenn (Rep.), of IMlinois; Waterman 
| (Rep.), of Colorado; George (Dem.), of 
| Georgia, and Bratton (Dem.), of New 
| Mexico. 


Shipping Board Has Taken No Formal 


Action on Merger of Steamship Lines 


| prevent the Secretary of Labor, William 
|Commissioner Informs Senate That Investigations Have | 


Not Developed Far Enough for Definite Answer 


Formal action on the recent merger of | Fletcher, I have the honor to advise as | 


| ject with representatives of the corpora- | 








( YEARLY 
INDEX 


United States Bureau of Customs 


The 
A part of | 


follows: 

1) What information the Board has| 
with respect to the merger of the Roose- | 
velt Steamship Company and the Inter- | 
national Mercantile Marine Company. {| 

It has been stated to the Board indi- | 
rectly that representatives of the Roose- | 
velt Steamship Company and associates | 
have purchased a working control of the 
stock of the International Mercantile Ma- 
rine Company. 

(2) If the Board has been consulted 
concerning this merger and what action 
or attitude the Board took with respect 
thereto. i 

The matter has never been formally | 
presented to the Board although there 
was some informal discussion of the sub- 


tion in July, 1930. 

(8) If the Board permits any of its | 
managing agents directly or indirectly | 
to operate foreign flag lines or vessels in 
competition with lines established and | 
operated or sold by the Board. 

It is the recorded and established pol- 
icy of the Board to prevent such compe- 
tition. 

(4) What action the Board contem- | 
plates taking as a result of this merger. | 

The investigations being made by the 
Board have not: developed to the. point 
where that question can be definitely an- 
swered at this time. 

(5) Whether any loan has been made 
by the Shipping Board for the construc- 
tion of any ship now operated by any 
foreign company, or whethér any ship 
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Plan te Exclude 

Alien Seamen Is 
Sent to House 


Favorable Report Ordered 
By Committee on Measure 
Passed by Senate; One 
Amendment Inserted 


The House Committee on Immigration 
and Naturalization on Feb. 28 ordered 
favorably reported to the House a bill 
(S. 202) to provide for the exclusion of 
alien seamen. The bill has been passed 
by the Senate. 

An amendment adopted in Committee 
would allow any ship of the mechant 


| marine of any sovereign nation to “freely 
| bring into port any excluded citizen or 
| subject of such nation, or any person not 
| racially excluded, who is a bona fide sea- 


man, as a member of the vessel’s crew. 


| Exclusive of, however, -any citizen, sub- 


ject, or inhabitant of any colony, de- 
pendency or mandate, who is racially ex- 


| cluded from coming to the-United States 


as an immigrant.” 


The bill further provides that any alien 
seaman brought into a port of this coun- 
try in violation of this provision of the 
bill shall be excluded from admission or 
temporary landing and shall be deported, 
either to the place of shipment or to the 
country of his nativity. 


Petition Filed by Alien 
A petition for a writ of prohibition to 


N. Doak, and his assistants, from de- 
porting an alien seaman riamed Josef 
Bado, a citizen of Czechoslovakia, has 
been filed in the Supreme Court of the 
District of Columbia. 


In support of the petition it is con- 
tended that under the 1917 and 1924 
Immigration Acts the Secretary of Labor 
has no right to interfere with alien sea- 
men after three years have elapsed from 
the time of their last entry, though such 
entry was unlawful. 

The petition asserts that Mr. Bado en- 
tered this country in 1926 through the 
port of Norfolk, Va., without having an 
unexpired visa, though it is alleged that 
he had had a passport which had been 
lost. It is further averred that the peti- 
tioner since 1926 has been attending 
schools in an effort to educate himself, 
and that an American girl has agreed to © 
marry him. By his attorney, Raymond 
E. Hudson, the petitioner asks that he 
be permitted to become a. naturalized 
citizen of this country. A warrant for 
his arrest for the purpose of deportation 
was issued in August, 1930, according to 
the petition. 


Senate Group Investigating 
Lobbying to Be Continued 


The Senate Feb. 28 authorized the con- 
tinuance, by passage of a resolution (S. 
Res. 475), of the Senate Judiciary Sub- 
committee investigating lobbying, and 
authorized an appropriation of $2,000 for 
expenses of the Committee... This action 
was taken following the recent request 
that the Committee investigate allega- 
tions that a member of the Senate re- 
ceived $100,000 or more in connection 





for the construction of which loans have 
been ‘made has been sold to and is now 
operated by any foreign company. No. 


with the sugar tariff at the time the 
Tariff Act of 1930 was under considera- 
tion. 


LIGHT ON 
THE MYSTERY 


ar < of the quest 
who couldnt sleep 


The house was hushed. Midnight had struck two 
hours ago. But still the guest in 1422 hunched wide- 


eyed in his bed. 


Wide-eyed and tense! For the shadows were peo- 
pled with ghosts and the thin wind at his window 


was an eerie voice. 


tery is solved.” 


And perhaps he was —a little. At 
any rate he turned back to his book 


and read on to the end. 


You may or may not be a mystery 
story enthusiast. Perhaps your prefer- 
ence is for the gentler tempo of philos- 
ophy or biography. But if you do read 


super- | 
visory and regulatory powers over the | 


The curtain moved! He shrank back, and would 
have cried out, if his Better Judgment had not said, 
“After all, this is only a fictional murder you're 
reading. You might be a little calmer until the mys- 


blood-and-thunder thrillers far into the night when 
you’re away from home, there is no place quite 


as comfortable for doing it as your Statler room, 


There, even if the 
places, the eye strain 


nerve strain is as bad as other 
isn’t. For you can slip into your 


pajamas, settle the blankets over your knees, switch 


And these bed-hea 


on the bed-head reading lamp, and have perfect 
illumination for the darkest plot. 


d reading lamps do give abun- 


dant illumination. They are designed for that. When 


we first introduced them — and, inci- 


dentall 


y, introduced them in every room, 


‘as we did. the private bath, the circu- 


lating ice water, the radio —~ we saw 


to it th 


The bed-head reading lamp 
attached to every Statler bed is 
built and placed to give ample 
illumination without glare. 


at they had the quality we give 


our guests in service, hospitality and 
equipment —a_ quality 
world-travelers approve. 


that even 
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ugar Is Value 
‘As Energy Food 
* In American Diet 


United States Leads World 
In Per Capita Consump- 

tion, According to Depart- 
ment of Agriculture 


Sugar is wholly an energy and heat- 

oducing food so it is not surprising that 
he American high energy output corre- 
sponds to a high consumption of sugar, 
it was stated orally Feb. 27 at the 
Carbohydrate Laboratory, Department of 
Agriculture. For 1929 (the latest cgm- 
parative figures available from the De- 

artment of Commerce), the United 

tates consumption of raw sugar was 
120.24 pounds (amounting to 108 pounds 
of refined sugar), per capita, as com- 
pared to 99.42 pounds per capita raw 
sugar for Great Britain, and 54.67 for 
France, it was stated. The following 
information was also furnished by the 
laboratory: 

The 1930 consumption of refined sugar 
in the United States amounted to 5,599,- 


377 long tons. Of this, 951,830 long tons | 


were beet sugar, and 400,000 long tons 
were corn sugar. Besides this sugar con- 
sumption, both fresh and dried fruits 


and vegetables, milk, and many other | 


foods contain different types of sugar 
varying in their flavor and degree of 
digestibility. Milk, for example, con- 
tains from 4 to 6 per cent of sugar 
known as lactose or milk sugar, a very 
easily digested type but with low sweet- 
ening powers. This is extracted and 
repared commercially for use in feeding 
infants and invalids. 


Varieties of Sugar Compared 


Maple sugar can be refined to a prod- 
uct similar to regular granulated sugar, 







Is Shown by Prescribed Labels 


Regulations Require That Contents Be Described as to 
Variety, Grade and Method of Preparation, Says 
Specialist in Federal Foods Bureau 








Canned beans are of two general |inferior in quality to red kidney beans 
| types, dried beans and succulent beans, | but are cheaper and less — It is 
and are prepared in several different | allowable for Naga-Uzura beans to be | 
ways, so the buyer should read the labels | labeled, long cranberry beans. If you 
to insure that he obtains the kind he | desire red kidney beans, you should read 
wants, W. R. M. Wharton, chief of the | labels to be sure that you do not get 
|eastern district of the Federal Food and | Naga-Uzura beans or long cranberry 
Drug Administration, stated in a recent beans. If the beans in the can are not 
radio address through stations of the |of the red kidney variety, the label will 
National Broadcasting Company. not call them red kidney beans, 

The principal classes of dry beans for| In some sections of the country, hulled 
canning are pea beans, small white cranberry beans, otherwise known as 
beans, large white beans, and red and | horticultural’beans, are packed in cans 
dark red kidney beans, Mr. Wharton | and these are labeled, “Cranberry,” “Hor- | 
said. Succulent beans are those which | ticultural,” “Long Cranberry,” or “Spec-| 1% 
are canned either as immature hulled|kled Red Cranberry” beans. These: 
| beans or immature beans in the pod. His | beans are also sometimes shelled in the | 
| address follows in full text: succulent state, and canned, in which case 
My story today has to do with a cer-| they may be labeled as “French, Horti- 
jtain kind of beans which grows in cultural,” “Shelled Cranberry Bean,” or 
Burma, India. They are commonly called with similar expressions. 

Rangoon beans. These beans contain a 
| glucoside, which yields: hydrocyanic acid, 
|one of the most poisonous of all sub-| [/sed by Packers 
stances—consequently Rangoon beans | h : pies 
are extremely dangerous. The natives| W en dry red beans, or pink beans | 
of India know their poisonous qualities, |#"¢ Packed in cans, the label will gen- 
but they also know that if the beans °t@lly give you an appropriate statement 
|are cooked for several days the poison- of the kind of beans contained. Do not 
| ous qualities will be destroyed. When so | mistake red beans for red cranberry | 
| cooked, they may be eaten with safety.|>¢4ns, nor for red kidney beans. Each is| 
In the United States, folks generally * different variety. | 
are unfamiliar with Ragoon beans. They! , Next, let us consider our second clas- 
|do not know of their poisonous nature Sification, viz: succulent beans. As we 
| and they do not know how to cook them stated previously, these occur as imma- 
properly. Because such beans are dan- ture hulled beans and as immature beans 
| gerous, thev are not allowed to be im-|in the pod. The product most frequently 
| ported into the United States. Some canned as immature hulled beans is lima 
| shipments reach our large ports but are beans. Lima beans go to the factories 
detained under the Food and Drug Act/in three conditions of ripeness; (1) 
and required to be exported. A short|Green, that is, green in color and im- 
time ago, a tramp sailing vesel loaded| mature; (2) fresh white, that is, imma- 
with crude rubber and destined for a|ture small white beans; and (3) ripe 


Ys 


Succulent Varieties 


crew. 
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Bonus Loans to Veterans in March 


Expected to Average 25,000 Daily 


Gen. Hines Urges Recipients to Keep up Interest Payments 
To Avoid Consumption of Remaining Principal 


[Continued from Page 1.] 


but in its unrefined state it carries cer-| New England port was blown off her| or mature white beans. All of these are | 


“The bonus certificate is a paid-up en- 





tain flavoring elements which are so well| course and put in at a small and not too|put up in cans and sold as lima beans, 
liked that this sugar is always consumed | frequently used harbor, of our Atlantic) and the labels will tell you whether the 
in its raw state. seaboard. On this boat, there were| product is mature dried limas, soaked 

Corn and cane sugar are also pleas-| about 300 bags of Rangoon beans. The) to restore tenderness, or whether imma- | 
ant in their raw state, but beet sugar is| captain of the ship, in violation of the|ture green or immature white lima 
acrid and disagreeable. The refined| Food and Drug Act, sold the beans to|/ beans. The term “Ripe Baby Limas,| 
sugars from cane, beet, and maple are|a local w.olesale dealer and he in turn) prepared from soaked dried beans,” for! 
identical in chemical composition, ap-| began to distribute them in small lots to|example, means dried small white lima 
pearance, and properties. By no chem-| various stores in several nearby States.| beans, soaked and canned. The label | 
ical test can the pure crystallized sugar| Federal food and drug inspectors, whose | tells you they are ripe, and it will tell| 
from these different sources be distin-| business it is to protect your food and|you that the beans are soaked. On the} 
reg Special tests made at the Cali-| drug supply, soon learned that these| other hand, if the can contains the im- 
ornia Experiment Station led to the con-| beans were going into commeree and ef-| mature green tender product, the label 
clusion that beet and cane sugars are! fective measures were immediately taken | will call them “Lima Beans” or “Green 
equally valuable for canning and iden-| to remove them from the market. It is,| Lima Beans,” either of which will mean 
tical in their behavior when of the same my friends, by action such as this that|that they are the succulent product. In 


dowment policy on which all premiums 
are met by the Government with a loan 
value at any time after the second year. 
It is in the interest of the veteran to 
defer making a loan until he is forced 
to do so in order to conserve to the great-| 
est possible degree that protection which | 
his certificate affords to his family and| 
to himself in later years.” 


Cooperation Asked 
To Aid Needy 


Gen. Hines, in a radio appeal to veter- | 
ans Feb. 27, advised them not to jeopard- | 
ize the value of their compensation cer- | 


fineness of crystallization. 
Good Points Emphasized 


tificates unless they are in need. Ex-| 


the enforcement of the Federal Food| the labeling of canned lima beans the q . 
plaining that no desire existed to tell 


and Drugs Act protects your food and term “Green Lima Beans” is reserved | 








}event of the veteran’s death. 


| without repayment of the loan, or the in- 


These sugars are called sucrose, which dr , 
s se, rug supply. 
can be broken down @nto two other | . = 7 
sugars cailed dextrose and levulose—in) Many Varieties of Beans 
about equal parts. Corn sugar consists 7 


for fresh beans that are green in color. 
This term indicates not only immaturity 
of the vegetable, but also its color. The 
term “Green Lima Beans” should not} 


veterans what to do, he asked them to} 
cooperate in allowing the Veterans’ Bu- 
reau to aid the neediest of their number 
first. His address follows in full text: 


of dextrose alone and has different prop- 
erties from the sucrose sugars. Corn 
sugar is not so sweet—only from 50 to 
75 per cent as sweet as cane sugar. Its 


properties make it valuable in the manu-| different qualities, and there are several| sometimes called butter beans, but do 
facture of ice cream and in baking—| different methods of preparation, each/ not confuse lima beans with butternut 
since it provides body, but is not too! producing a product having its own spe-| beans; they are of another distinct spe- 


sweet, it tends to increase the consump-| cial characteristics. Consequently, if|cies, although butternut beans have/” eas * “praegete bag te 
tion of the foods in which it is used.} you are going to be able to select the} sometimes been labeled as a lima type a = aS — 
Refining processes have developed_un-| kinds you wish, you must read labels. | of beans. - 


til it may be accurately stated that few | 


food substances are so nearly pure | 


chemically as refined sugar. 


cent of its total energy being available 
to the body, and normally the digestion 
of sugar is very rapid. Much careful | 
laboratory work has been done regard- 
ing the value of sugar as a source of 
energy for the working muscle. It has 
been found that an increase in the sugar 
content of the diet, when not too great, 
end when the sugar is not too concen- 
trated, lessens and delays fatigue and 
increases working power. 
Effect on Muscles Studied 

Increased amounts of sugar were 
found to increase the ability to perform 
muscular work to such an extent that 
on a ration of 500 grams (17.5 ounces) 
of sugar alone, a man was able to do 61 
to 76 per cent more work than when 
fasting, or almost as much as when on 
an ordinary full diet. The addition of 
about half this quantity of sugar to an 


ordinary or meager diet also consider- | 


ably increased the capacity for work, 


the effect of the sugar being felt about | 


a half hour after eating it, and the 
maximum effect showing itself about 
two hours after eating. The coming of 


n It shows lent beans. ) 
a high degree of digestibility, 98.9 per| classes, namely, immatute beans in the | fibrous bundles at the front and back of 


Used for Canning 

My read-the-label topic today is 
canned beans. There are a large num- 
ber of varieties of beans and these have 


First of all, canned beans fall into two | 
groups, dry or hulled beans and succu-}| 
Succulent b s are of two) 


pod and immature hulled beans, 

The principal classes of dry: beans 
which are used for canning purposes are 
pea beans, small white beans, large 
white beans, including Otenoshi and 
Kotenoshi beans (orginating in Japan) 
and red and dark 


tent are great northern beans, pinto 
|beans, pink beans, small red beans, 
blackeye beans (cowpeas), lima beans, 
and baby lima beans: Of these, 

Pea beans, small, and large white 
beans, including Otenoshi and Kotenoshi 
beans, are all used to »roduce canned 
pork and beans and canned baked beans. 

Now let us consider labels on pork 
and beans and baked beans. It is very 
important that label readers understand 
the meaning of labels on such products. 
Baked beans are beans of one of the 
classes named cooked, before canning, 
in an oven, with dry heat and the prod- 
uct of this method of preparation is 
| preferred by some users. Boston baked 
beans and New England baked beans 
are baked beans flavored with molasses, 


red kidney beans. | 1e 1 
Other classes of dry beans which are| quently used green bean varieties; refu- 
used for canning purposes to some ex-|gee, cranberry, Kentucky wonder and 


fatigue was also found to be consider-| ~ - a Me ” 
ably delayed on this diet, and taking 3 | 8° that the labels, “New England,” or 


| “New England Style,” “Boston,” or “Bos- | 


be used if there is present an appreci-| 
able quantity of white beans, even 
though the white beans be fresh, imma- 
ture and succulent. Lima beans are 


| 
I appreciate the courtesy of the Na- | 
tional Broadcasting Company, in giving! 


to veterans everywhere. The echo of de- 
bate had hardly finished and died out in| 
the Senate, when the Veterans’ Bureau 
had placed in the mail a check to a needy 





passed today. 

I have no desire to: do other than an 
excellent job in carrying out the man- 
date of Congress, and it is with this view. 
in mind that I am speaking tonight. It 
| is our earnest wish, and that of the Presi- 
dent, that the veterans in —— need 

ns in the pod, falling in the succulent | be given the first priority. am_ sure 
— packed S the onatien state, there| that this can be. brought about if we 
are two kinds, green beans and wax | have the cooperation of the veterans, the 
beans. The following are the most fre-| service organizations, the American Red 


Next, let us consider succulent string 
beans and stringless beans. In the case 
of some varieties, the development of the 


the pod is so slight as*to be unobjection- 
able, and: not necessary to be removed. 
These are called stringless beans. . Of the 


this problem. 





giant stringless. Of the varieties of wax 
beans used for preparing succulent 
canned beans in the pod are: Refugee | 
wax, golden wax, white wax, kidney wax, | 
round pod wax, and flat pod wax. In 
canning practice, the beans are brought 
|to the factories, the tips and ends are 
| snipped off, the strings are removed, and 
they are sized or cut in short lengths, and 
blanched, that is, scalded in hot water— 
placed in cans and sterilized by steam | 
process. 

The word “stringless” on a label means | 
that the particular lot of beans covered 
by the label is without objectionable 
strings. Labels will always tell you 
when the product is a wax bean. Labels 
often state the variety of the beans 
with such expressions as stringless cran- 
berry beans, or tiny refugee beans, or 
whole green beans, or golden wax ‘beans 


that it will require some administrative | 
work, 


great need. They will be given the first 
available service, 





Danger of Borrowing 
On Certificates Stressed 


know best their own needs. But I do 


| Marshall Company “with a view to de- 
|termining the exact connection there- 
| with of the so-called Mellon interests.” 


Cross, and those who are interested in J 


committee thereof, is authorized and di- 

You can readily understand that to dis-| yected to investigate the following mat- 
burse, if it should require, $1,000,000,000 | ters during the sessions and recesses of 
to cover loans to, say, 2,500,000 veterans,| the 71st and 72nd Congresses: 


We feel that it would be tie| Bethlehem Steel Corporation and_ the 
desire of all veterans that those veter-| McClintic-Marshall 
ans in greatest need should have first! view to determining the exact connec- 
priority, and for that purpose we are|tion therewith of the so-called Mellon 
hoping that those veterans who are not/ interests, together with the extent of 
|in urgent need of making loans will give} the control of such consolidated corpora- 
the first priority to their comrades 1} tion by said Mellon interests; 


ithe Union of Soviet Socialist republics, 
x ' together with any and all contracts that 

There is no desire on my: part to may exist between said companies and 
tell veterans what they should do. They} said Amtorg Trading Corporation and 


caution that great care be taken not to/| publics, together with any and all con- 


or 4 ounces of sugar a short time before | ton Style’ mean baked beans contain- lor white wax beans, or refugee string-| 


the usual time for reoccurrence of fa-| ing molasses. less beans. 


tigue prevented its appearance. Sol-|"“Ganned beans, or canned pork and| Succulent pod beans are graded into 
diers and explorers, especially those in . four grades, “Fancy,” “Extra Standard,” | 





jeopardize the value of the 


necessity therefor. We must keep in 
mind that the adjusted service certifi- 


cold climates, make use of this: knowl- 
edge by adding substantial amounts of 
sweets to their diet. It follows that 
active people can utilize a much larger 
amount of sugar than those of seden- 
tary lives. 

Sugar is so pieasant a food that it 
is often misused, as is the case when 
large quantities of it are taken in addi- 
tion to an already adequate diet. This 
sugar digests so rapidly that the as- 
similation and storage of it in the liver, 
as glycogen, cannot keep pace with its 
absorption from the intentines. Thus 
the system is overtaxed and undue fer- 
mentation in the stomach and intentines 
may result. Such excess, aside from up- 
setting the digestion, will be stored in 
the form of fat. If on the other hand, 
the appetite for sweets is indulged first, 
the appetite for the foods imperative 
for sound nutrition destroyed, ana 
malnutrition results. 

The amount of sugar that can be eaten 
without bad effects when the digestion 
is normal depends much on the amount 
of exercise taken. A person working 
and exercising in the open air can easily 
assimilate larger quantities than the per- 
son living indoors and taking little exer- 
cise. The degree of concentration of the 
sugar also affects the amount that can 
be comfortably digested. Sugar in na- 
ture is not concentrated and the digestive 
system can manage refined sugar best 
when it is diluted and combined with 
bulk. Whenever any bad effects can be 
ascribed to sugar they are usually due 
to its use in larger quantities than three 
or four ounces of a day, which seems 
to be digested by the healthy adult with- 
out difficulty, 

In the diet of young and growing chil- 
dren sugar should be used but sparingly, 
._ the necessary energy being obtained 
from simpler foods, such as vegetables, 
starches, ete. There is danger of spoil- 
ing their appreciation of the natural 
flavors of foods and complicating the 
problem of their eating the right amount 


is 


of the necessary foods. The natura! 
sugars of the foods included in a prope: 
diet for children need no additions be- 
yond the mildly sweetened custard or | 


unket or simple desert. 

Ten cents worth of sugar, at 6 cents 
a pound, furnishes 2,920 calories. 
though more expensive per calory than 
cereal foods, it compares favorably in 
price with the average food sources of 
energy. 


Lp 


Al- | 


beans, labeled as such, without the word 
| “baked,” are beans from among the types 
j}named, which are blanched, sealed in 
;cans and processed with steam. Some- 
times labels on these products will de- 
jclare them to be steam baked, but do 
| not be misled by such a term; they are 
}not dry heat baked beans. Labels on 
| baked beans and pork and beans often 
declare the particular type of beans 
jused, such as California small white 
| beans, or Michigan navy beans, or New 
| York pea beans. Since there are several 
}types of beans used to produce baked 
| beans and pork and beans you may no- 
| tice that the beans in one can are larger 
{than those in another. In general, the 
types run small to large as follows: 
Small white, pea or navy, large white 
and great northern. In common par- 
|lanee, the term navy beans is sometimes 
applied to all of these. 





| Labels Reveal 
| Use of Flavoring 


| Canned beans, pork and beans and 
| baked beans, other than Boston or New 
|England style, are usually packed with 
jone of two kinds of sauce, namely, plain 
{sauce and tomato sauce. The amount 
|of sauce added is just sufficient to mois- 
{ten, without producing free liquid in 
ithe can. Plain sauce is made with salt, 
sugar, or molasses, or both, spices, cara- 
mel, and water, and some manufacturers 


jadd a little vinegar or onion juice or 
both to the sauce. The sauce of each 
manufacturer differs to some _ extent, 


{since different manufacturers use differ- 
}ent amounts and kinds of spices for 
flavor. Tomato sauce is usually made 
with tomato pulp and water, and is 
sometimes lightly spiced and sweetened. 
Whenever canned beans contain tomato 
sauce, the fact is declared on the label. 
The second most popular kind of canned 
dry beans is red kidney beans. These 
}are large red or mahogany beans having 
a shape similar to a human kidney. They 
are extensively grown in the United 
States, but we now import some from 
Chile and probably from other countries. 
Red kidney beans should not be con- 
fused 


Naga-Uzura beans. 


with beans of Japan, known as_ variety of food and drug products. 


“Standard,” and “Seconds.” Often one | cate is a paid-up endowment policy on 
of the first three grade terms appears| which the veteran is not required to pay 
lon the labels. They represent successive| premiums. It is a protection for him- 
qualities of perfection and tenderness. 
| . r | a! a a 
Shoppers Should Know |Eligible Help Sufficient 

For Veterans’ Bureau 





W hat Labels Mean 


I have told you, my friends, that you 
will sometimes meet with indifference,| The United States Civil Service Com- 
with ignorance, with opposition on the! mission stated Feb. 28 that from present | 
|part of tradesmen when insisting UPON | indications it will not be necessary to 
reading labels_ and upon securing ade-| announce examinations to meet requests 
| quate buying information. I have told | for employes made by the Veterans’ Bu-| 
you not to be discouraged, but to con-| peay in connection with carrying out the | 
jtinue to exercise your indisputable| provisions of the veterans’ loan bill 
jright to read labels and to secure all] passed by Congress on Feb. 27 over the 
needed buying iiformation. I do not] President’s veto. 


| believe that this indifference is the rule. The Commission explained that it be- 


: ‘ adjusted tracts that may exist between said com- 
service certificates unless there is a real| panies and said Amtorg Trading Cor- 


lof manganese ore for delivery in the 
| United States and (or) the sale of steel | 


{Union of Soviet Socialist Republics in| 


‘the firm of Simpson, Thatcher and Bart- 





| But listen to this—a short time ago, I 
|received a letter from a member of the 
‘Read-the-label” army of intelligent| 
| American housewives, and this is what 
she said. I quote: 

“Merchants du not approve of the 
method of buying which you suggest. 
Grocers become angered when I read 
labels. One went so far as to tell me to 
take everything he offered, pay his price, 
and ask no questions, or he would sell 
me nothing.” Here is an astounding, a 
|remarkable attitude. 

My friends, a real business man would 
not take such an attitude when asked | 
for reasonable buying information. What 
would you do in such circumstances? 
Let me urge you not to be put off by 
such an unusual tradesman, not to accept 
|an excuse for failure to give you informa- 
tion, not to let your natural reticence 
or perhaps your fear of being thought 
over-inquisitive, deter you, but, notwith- 
standing tradesman opposition, bluff, 
ignorance, misstatements of fact, indif- 
ference, dissimulation—in spite of all] Rhode Island is the first State to reach 
obstacles, assert your right to read labels) jts quota in the $10,000,000 Red Cross 
and to know the quality, condition, kind,| drought relief campaign, $9,470,030 of 
|quantity, and value of products before| which thus far has been subscribed, it 
you buy. |was said Feb, 27 at the national head- 

I come to you each week, my friends,| quarters of the organization in Wash- 
to teach you how to read labels, in order ington, D, C, Rhode Island’s goal was 

that you ‘may become discriminating, $100,000, it was exvlained. John Barton 
careful, and economical buyers. I have Payne, chairman of the Red ‘Cross, des- 
talked to you for 42 weeks on a great| patched a message to the Rhode Island 
My | Red Cross chapters, which follows in full 





additional employes. 


any of the newly created positions the 
| examinations will be given the usual pub- 


tices in first and second class post offices, 
jand otherwise. 
(Issued by Civil Service Commission.) 








Naga-Uzura is a/talks on label reading have been mimeo-| text; 
Japanese phrase meaning long cranberry. é 
These are a speckled bean not resembling | to all who will write for them. Address| of Rhode Is 


graphed and are available without charge| I am happy to congratulate the State 


and on being the first State 


kidney beans in color or shape in the| your letters to W. R. M. Wharton, United|to report that its total goal has been 
raw state but somewhat resembling them| States Department of Agriculture, 201j reached in thé Red Cross campaign for 
when cooked. They, are not necessarily! Varick Street, New York City. 


a $10,000,000 drought relief fund, .This 


lieves its existing registers of eligibles|in opposing the administration of the 
will be ample to supply present needs for! Antidumping Act of 1921 for the pro- 
It was stated fur-| tection of the American manganese in- 
| ther that if, at a later date, it should be| dustry from the dumping of manganese 
|necessary to hold examinations to fill| ore by the Union of Soviet Socialist Re- 


| 


licity through the press, by posting no-|dumping Act of 1921, by 





Rhode Island Reports Quota Reached 
In Red Cross Fund for Drought Relief 


Chairman Payne Sends Message of Congratulation; Na- 
tional Campaign Is Nearing Completion 





\ 






Approximately $1,000 in transportation charges was the savings to the Federal Government in two 
trips of the special railroad coach of the Bureau of Fisheries between the propagation station at Fair- 
port, Iowa, and Syracuse and Albany, N. Y., according to the Bureau of Fisheries. 
divided into the compartment in which the fish are carried, office, dining room, bath room, boiler room 
and kitchen, and is fitted with five berths and one bed couch and closets for the belongings of the 
Electric lights, telephone and an electric compressor for pumping air into the fish containers and 
renovating the supply of oxygen in the water are part of the equipment. 

pacity of 325 regulation baskets of fish ang is used principally for long voyages. 





self, and a greater protection for the 
veteran’s family. 

If a loan is made against the adjusted 
service certificate necessarily that is the 
amount that will have to be deducted 
against the face of the certificate in the 
We all 
prize a paid-up, or an endowment policy 
paid-up. And we should take great care 
in not making a loan unless there is a 
necessity therefor. And in the event that 
it is found necessary for veterans to 
make loans then every effort should be 
made to pay back the loan. 

I nead only tell you that if a veteran 
today were to borrow $500 on a $1,000 ad- 
justed service certificate, and permit that 
certificate to run for the next 14 years 


terest, he would have at the end of that 
period out of his $1,000 certificate $74 


I am suce that all veterans will give} 








and some cents. 


the matter of making loans their earnest 
consideration, and will only do so when} 


me this opportunity to convey a message | there is need and urgency for it. 





Manganese Inquiry 
Is Asked in Senate 


| Study of Certain Steel Relation- 


ships Also Sought 





[Continued from Page 1.] 


The resolution follows in full text: 
Resolved, that the Committee of the 
udiciary, or any duly authorized sub- 


(a) The reported consolidation of the | 


Company, with a 


(b) The relationship of the United | 
States Steel Corporation and (or) the 
Bethlehem Steel Corporation to the 
Amtorg Trading Corporation and (or) | 


(or) the Union of Soviet Socialist re- 


poration and (or) the Union of Soviet 
Socialist Republics relative to the sale 


or steel products made in the United 
States for delivery in the Union of 
Soviet Socialist Republics; 

(c) The business relationship of C. 
A. Buck, vice president of the Bethlehem 
Steel Corporation, and his son, Leonard 
A. Buck, the so-called agent of the| 


the sale of manganese ore mined in Rus- | 
sia and exported to the United States; 
(d) The activities of the United States 
Steel Corporation, the Bethlehem Steel 
Corporation, the American Iron and 
Steel Institute, and the Amtorg Trading 
Corporation (including the activities of 


lett, legal counsel of such corporation), 


publics; 

(e) The administration of the Anti- 
Hon. Andrew 
W. Mellon, Secretary of' the Treasury, 
Hon, Seymour Lowman, Assistant Secre- 
tary of the Treasury in charge of cus- 





is a magnificent response to the appeals 
of the drought-stricken from people in a 
commonwealth more than a _ thousand 
miles away. 

The Red Cross has ably carried out the 


| sentatives of the Departments involved 


| vate industry in the vicinity of the build- | 


|for whom the contractors have in some 


| Rapids, Mich.; Portland, Oreg.; Somer- 


’ 
‘Avurtontzen Staremen?s Onty Are Presenten Herety Barwa 
Pustisnen Without ComMMeNT sy THE UNirep States Daily 
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United States Bureau of Fisheries. f 


The fish car is 


The compartment has a ca- 


Funds to Purchase Books 
For Blind Are Approved | 


The House by viva voce vote Feb. 28 
passed the bill (S. 4030) to authorize an| 
annual appropriation to the Library of 
Congress of $100,000 to be expended un- 
der the direction of the Librarian of Con- 
gress to provide books for the use of the | 
adult blind. The bill now goes to the 
President for his signature. 

Representative Crail (Rep.), of Los 
Angeles, Calif., was unsuccessful in his 
attempt to have inserted an amendment 
which would provide that not more than 
$100 of the sum shall be expended in 
payment for work done by any one bid- 
der who did not obtain his contract under 
other than competitive bidding, and that | 
none of the printing work be given to an| 
institution which is subsidized by the | 
Government, | 


Local Wage Scales | 


For Federal Work 





House Passes Bill to Regulate 
Pay for Construction 


[Continued from Page 1.] 
tinue 8 or 10 years and will result in| 





| the expenditure of approximately $500,- | 


000,000 for construction, alteration and | 
repair of Federal builidngs. 

The Federal Government, under this 
law, must award its contracts to the 
lowest responsible bidder. This accord- 
ing to Mr. Welch has prevented repre- 


from requiring successful bidders to pay | 
wages to their employes comparable to 
the wages paid for similar labor by pri- | 


ing projects under construction. 

Some successful bidders have imported 
labor from distant localities and have} 
exploited this labor at wages far below 


local wage rates, he said. He added that/ 


| 


not — are local workmen affected, 
but qualified contractors residing and do- | 
ing business in the sections of the coun- | 
try to which Federal buildings are allo-| 
cated find it impossible to compete with 
the outside contractors who base their 
estimates for labor upon the low wage | 
they can pay to unattached, migratory 
workmen imported from a distance and | 


cases provided housing facilities and food 

in flimsy, temporary quarters adjacent 

to the project under construction. 
Other Suggestions 


Representative Blanton (Dem.), of Abi- | 
lene, Tex., opposing the measure, said 
that if the measure were not demanded | 
by Organized Labor, it would not have a} 
chance of passage. He said that there | 
should be incorporated in the bill, as sug- 
gested by the Comptroller General in a 
letter to the Committee, a provision giv- 
ing the head of each Department the 
right to fix the contracts instead of let- 
ting the Secretary of Labor fix the con- 
tracts in all Departments, 

Representative O’Connor (Dem.), of 
New York City, said he thought there 
should be some “teeth” in the measure 
to punish contractors who violate the pro- | 
visions of the bill. Representative Fish 
(Rep.), of Garrison, N. Y., said he 
thought the bill should provide that 
American labor should be given prefer- 
ence over alien labor. Many others | 
spoke. 





toms, and Hon.*F. X. A. Eble, Commis- | 
sioner of Customs, with particular ref- 
erence to the dumping of manganese ore | 
in the United States by the Union of| 
Soviet Socialist Republics; 

Such Committee shall report to the 
Senate from time to time and submit 
a final report not later than Jan. 1, 1932. 


Higher Death Rate 








Prevalence of Respiratory Dis- 
eases Is Unchanged 





Telegraphic returns from 81 cities 
with a total population of 36,000,000 for 
the week ending Feb. 21, indicates a mor- 
tality rate of 14.5 as against a rate of 
13.7 for the corresponding week of last 
year. The highest rate (23.7) appears 
for Camden, N. J., and the lowest (6.7) 
for Flint, Mich. The highest infant mor- 
tality rate (186) appeais for New Bed- 
ford, Mass., and the lowest for Grand 


ville, Mass., and Utica, N. Y., which re- 
ported no infant mortality, 

The annual rate for 81 cities is 14.2 
for the eight weeks of 1931, as against 
a rate of 13.3 for the corresponding 
weeks of 1930. E J 

Attention is called to the following 
tabulation of the number of deaths re- 
ported weekly by telegraph to the Di- 
vision of ; Vital Statistics: Deaths re- 





promise made by Governor Case of Rhode 
Island, in the nation-wide radio program 


of two weeks ago, and I know that Gov- | 


ernor Parnell of Arkansas, who joined 
us on the air that evening, will greatly 
rejoice in this 
friendship. 


Rhode Island has set an inspiring ex- | 


emple to other communities. Today our 
total contributions have reached $9,470,- 
030. I believe that in a few days we will 
have our $10,000,000 fund. 


renewed assurance of | 


ported from influenza and pneumonia 
| (all forms) for five weeks ending Feb. 
21, 1931. 


Influenza, A; pneumonia, B: 





|ers and Government aut 


Reported by Cities 





Natives’ Equity 
In Reindeer Herd 
On Nunivak Urged 


Alaskan Delegate Charges 
Lomen Corporation With 
Subterfuge to Establish 
Island Monopoly 








The conversion of Nunivak and ad- 
jacent Alaskan islands into a reserva- 
tion to protect birds and animals was 
a mere subterfuge to preserve a com- 
mercial monopoly held by the Lomen 
Reindeer Corporation, Dan. A. Suther- 
land, delegate to Congress from the Ter- 
ritory, charged at a hearing Feb. 28 be- 
fore the Alaska Reindeer Committee. 

Mr. Sutherland said Lomen interests 


| had exploited the natives through a trad- 


ing station, and the Government was 
preventing other traders from dealing 
with the natives on Nunivak Island. 
The reservation was established, Paul 
Redington, Chief of the Biological Sur- 
vey, told the Committee, partly as a 
refuge for wild life and partly because 
of conditions in it favoring experimental 
cross-breeding of reindeer and caribou 
and the improvement of the reindeer 
strain. Only Nunivak Island was in- 
cluded at first, although recently adja- 
cent islands were taken in. Control of 


| the reservation is now vested in the De- 


partment of Agriculture. 


Introduction of Caribou 


The Biological Survey placed caribou 
on Nunivak for the betterment of the 
Lomen reindeer herd, which is the only 
one on the island, Mr. Sutherland 
claimed. The Government has no right 
to exclude traders from the island, he 
said. 

“T am not condemning the Lomens so 
much,” the delegate said, “as a great De- 
partment of the Government and the 
Secretary of Agriculture who has lent 
himself to such a thing through his 
subordinates.” 

Mr. Sutherland asked why the Bio- 
logical Survey had not introduced caribou 
into St. Lawrence Island, which has cer- 
tain advantages over Nunivak, 

_ Natives on Nunivak in 1924 told Wil- 
liam T. Locke, for 25 years head of the 
Bureau of Education in Alaska, that they 
wanted to be given reindeer as had 
Eskimos on the mainland, Mr. Suther- 


land said. Nunivak has 1,000,000 acres 
of the best grazing ground in Alaska, 
he added, 


In response to questioning from Sen- 
ator Kendrick (Dem.), of Wyoming, Com. 
mittee Chairman, Mr. Sutherland said a 
partial solution of the undesirable situ- 
ation on the island would be giving the 
natives an equity in the herd of reindeer 
on it and permitting them to trade with 
whom they choose. 

The Biological Survey, Mr, Redington 
said, wants to determine if crossbreed- 
ing of reindeer and caribou is practicable, 
After such a determination, he said, the 
Department of Agriculture would prob- 
ably have no reason to prohibit the es- 
tablishment of additional trading stations 
on Nunivak, 

Outlines Survey’s Work 

Mr. Redington outlined in detail the 
work of the Biological Survey in Alaska, 
with emphasis on reindeer activities. The 
Survey, he said, has been engaged for 11 
years in reindeer investigations. Inten- 
sive range studies have been made for 
at least seven ranges. Studies have been 
made in relation to the warble fly, a 
parasite of reindeer, which damage the 
hides, If the pest can be eliminated, 
the hides would likely increase in value 
from $1.50 to $7 or $8, he said. Lichens 
and pasturage have also received con- 
siderable attention. 

Reindeer production, the witness said, 
offers possibilities in relation to the fu- 
ture of agricultural development. He 
urged cooperative range practices to pro- 
tect ranges and herd owners, as well as 
closer cooperation between various own- 
4 horities r - 
senting different Federal —€ 


The Committe djour 
aos. e adjourned 


Utilization of Radio 
In Educational Field 


until 





Federal Agency Gathering Data 
From All Stations 





..,, [Continued from Page 1.] 
institutions or groups. The analysis will 
show how much educational material 
actually is broadcast over these stations, 
and how many hours each of these sta- 
tions operates as compared to number of 
hours each is authorized to operate, 
The purpose of this survey is simply 


| to ascertain the part that education now 


plays in radio for the information of all 
interested groups,” Commissioner La- 
fount asserted. “There is much discus- 
sion these days concerning radio’s. role 
as a teacher, with several proposals 
pending for furthering this use. There 
is pending in Congress legislation which 
would give to education 15 per cent of 
all broadcasting facilities and this is be- 
ing opposed by certain other groups. 

“The results of this survey should 
serve as a foundation in working out a 
comprehensive and acceptable plan for 
education via the radio. The Commis- 
sion, in making the survey, has in mind 
only the procurement of these funda- 
mental facts, and is making no attempt 
to go into commercial programs.” 

Results Available Soon 

The results should be available within 
a week or 10 days, the Commissioner as- 
serted. The week from Jan. 11 to 17 
was selected as the period to be used 
by stations replying to the questionnaire, 
since, the Commissioner pointed out, it 
is in the middle of the usual school 
term, and therefore would represent a 
better-than-average period for an edu- 
tional survey. The questions enumerated 
are as follows: 

Number of hours used in broadcasting 
educational data from your studios by 
educators, 

Number of hours used in broadcasting 
educational data from institutions of 
locenlng. 

Number of hours used in broadcasting 
other data considered by you to be edu- 
cational (description of same). 

Number of hours used in broadcasting 
data prepared or supplied by the Fed. 
eral Government. 
| Number of hours used in broadcasting 
data prepared or supplied by State, 
county or city. 

Number of hours used in broadcasting 
| classical music. 

Number of hours used in broadcasting } 
for community chest, Red Cross, or sims 





A B 

a Me. osha aaa kee eceeere 857 1,478 
fom, 14 scccsces asibesessss aes 1,485 
Feb, 7 ..-c0ce pencaccecee ane 1,527 
Be, OE caenbeactonbs cakes ae 1,750 
Jan. 24 ...0. eevdccccesccs a 329 1,529 
Total ..cccocsccvcevcevcces 1883 7,769 


(Issued by Department of Commerce.) 


ilar organizations. 
2 you also kindly give total number 


hours your station w i 
that oa io as on the air 
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TRADE OPPORTUNITIES 
ABROAD See Specific Inquiries 


. Received in: 





for American Goods 
THE DEPARTMENT OF COMMERCE 


HAT American-made products are wanted the world over is indicated by 


the numerous inquiries of foreign 


merchants for our goods, forwarded 


to the Department of Commerce by its trade envoys abroad. 

A variety of merchandise, including floor polishes, ledger paper, crepe 
rubber soles, laundry bags, bookbinding cloth, mail pouches, patent leather, 
fire escape equipment, outboard motors, automobile brake linings and many 
other products are wanted in foreign lands. 


Market openings are available in 


Manchuria, Poland, Newfoundland, 


Italy, India, Denmark, Germany, Colombia, Netherlands and numerous 
ether countries named in the list made public Feb. 28. 

Detailed information on the many inquiries for the purchase of Ameri- 
can goods reaching the Department may be had upon application to any 
branch office of the Bureau of Foreign and Domestic Commerce centrally 
located throughout the United States. 

The symbol (a) means agency, (p) means purchaser, (a and p) means both, 
(a or p) means eilther, and (s a) means sole agency, in the Department’s list, 


which follows in full text: 


i 
Cleansing compounds, 50328, Parana, 
Brazil (a); fertilizers and phosphates, 
50376, Bogota, Colombia (a and p); glue, 
bone, 50387, Panama City, Panama (p); 
indigo, 50317, Tegal, Java (a); lacquers 
for automobiles and leather, 50258, St. 
Ouen, France (a); paints, automobile, 
50348, Warsaw, Poland (a and p); potas- 
sium bichromate, soda hyposulphite, al- 
bumen, acetic acid, formaldehyde, tar- 
taric acid, citric acid, glycerin, mag- 
nesium, chloride, barium nitrate, stron- 
tium nitratg, silicate of soda, zinc oxide, 
lithopone, calcium arsenate, and sulphate 
of ammonia, 50302, Mexico City, Mexico 
(a); resins, synthetic, 50259, Milan, Italy 
(a); rosin, 50256, Pernambuco, Brazil 
(a); 50319, Montevideo, Uruguay (a); 
50345, Sao Paulo, Brazil (a); sulphur, 
50376, Bogota, Colombia (a and p). 


Drugs and Pharmaceutical Preparations: 


Perfumeries and cosmetics, 50324, 
Warsaw, Poland (a and p); perfumes, 
and toilet preparations, 50318, Berlin, 
Germany (a); pharmaceutical special- 
ties and high grade toilet preparations, 
50260, Geneva, Switzerland (a and p). 


Electrical Appliances: 


Advertising apliances, electric, includ- 
ing flashing signs and novelties, 50321, 
Glasgow, Scotland (a and p); batteries, 
flashlight, 50313, Colombo, Ceylon (s a); 
household electrical aplliances, including 
vacuum cleaners and floor polishers, 
50324, Warsaw, Poland (a and p); meas- 
uring apparatus, electric, 50326, Milan, 
Italy (a or p); motors, repulsion, single 
phase, 50322, Arvika, Sweden (p); phono- 
graph motors, electric, 50327, Boulogne- 
sur-Mer, France (p); phonograph pick- 
ups, 50261, Boulogne-sur-Mer, France 
(p); radio kits. 50323, Trieste, Italy (p); 
radio sets, 50257, Vienna, Austria (a); 
50262, Tel-Aviv, Palestine (a); radio 
sets, electric, 50263, Zagreb, Jugoslavia | 
(a); refrigerators, household, electric, 
50377, Casablanca, Morocco (a and p); 
sanding machines, tools and applinaces, 
electric, such as hammers, saws, and 
screw drivers, 50321, Glasgow, Scotland 
(a and p); washing machines, electric, 
50366, Bunich, Germany (a or p). 


Foodstuffs: 


_Breakfast foods, 50328, Parana, Bra- 
zil (a); breakfast foods (rolled oats), 
50333, Copenhagen, Denmark (a); canned 
foods, 50313, Colombo, Ceylon (sa); 
canned foods, 50328, Parana, Brazil (a); 
canned fruit, 50329, Caracas, Venezuela 
(a); canned fruit, fish, meats and veg- 
etables, 50337, Bordeaux, France (a); 
canned fruits and vegetables, 50293, 
Cairo, Egypt (a); canned fruits in sirup, 
fish, meats and pineapples, 50338, Bor- 
deaux, France (a); canned pilchards, 
50336, Marseille, France (a); confection- 
ery, 50329, Caracas, Venezuela (a); 
flour, 50328, Parana, Brazil (a); flour, 
50374, Sao Paulo, Brazil (a and p); fruit, 
50329, Caracas, Venezuela (a); fruit, 
50332, London, England (a and p); fruit, 
50338, Bordeaux, France (a); fruit (ap- 
ples), 503834, Berlin, Germany (p); fruit 
(apples), fancy, 503878, Piraeus, Greece 
(p); fruit (apples), 50335, Paris, France 
(a); fruit, dried (prunes), 50336, Mar- 
seille, France (a); fruit (grapefruit), 
50330, Oslo, Norway (a); fruit (York 
imperials, russets, and winesap apples), 
50333, Copenhagen, Denmark (a); glu- 
cose, 50302, Mexico City, Mexico (a); 
groceries, 50333, Copenhagen, Denmark 
(a); hams and lard, 50329, Caracas, Ven- 
ezuela (a); lard and other animal fats, 
50338, Bordeaux, France (a); meats, 
frozen, 502938, Cairo, Egypt (a); oats 
and timothy hay, 50331, San Juan, P. R. 
(p); rice, 50329, Caracas, Venezuela (a); 
vegetables (potatoes), 50329, Caracas, 
Venezuela (a). 


Iron, Steel, Hardware: 


Bars, pinch, 50321, Glasgow, Scotland 
(a and p); broom locks, 50354, Levis, 
Canada (p); burners, oil, 50344, Geneva, 
Switzerland (a); fire escapes for hos- 
pitals and asylums, 50350, St. Johns, 
Newfoundland (p); galvanized iron 
sheets, 50345, Sao Paulo, Brazil (a); 
hardware, light, 50319, Montevideo, Uru- 
guay (a); hardware, light, builders’, 
50343, San Juan, P. R. (a); hardware, 
shelf, 50341, Montreal, Canada (a and 
p); heating equipment, coal-burning, au- 
tomatic, for private and public build- 
ings, 50339, Quebec, Canada (s a); 
household utensils, 50367, Montreal, Can- 
ada (a); iron, steel, and nonferrous 
scrap, 50267, Berlin, Germany (a); krons, 
charcoal, single flue, 50346, Bogota, Co- 
lombia (p); kitchen enameled or alu- 
minum ware, such as pots, pans, and 
basins, low priced, 50342, San Juan, P. 
R. (a); needles for shoemakers’ patching 
machines, 50319, Montreal, Canada (a! 
and p); ovens, portable, for oil stoves, 
50349, Rio de Janeiro, Brazil (a); pistols; 
flare signalling, 50348, Karachi, India 
(a); plumbing equipment and bathtubs, 
50350, St. Johns, Newfoundland (p); 
rifles and fittings, 50292, Santo Domingo, 
Dominican Republic (s a); scales, truck, 
50347, Halifax, Canada (a or p); steel 
shelves and partitions, 50340, Montreal, 
Canada (a and p); stoves, kitchen, coal 
and gas, 50344, Geneva, Switzerland (a); 
tin plate, 50268, Goteborg, Sweden (a); 
tools, carpenters’, joiners’, cabinet 
makers’, and locksmiths’, and garden 
hoes, 50374, Sao Paulo, Brazil (a and p); 
wire, barbed, galvanized, 50345, Sao 
Paulo, Brazil (a); wire cloth, machine, 
50295, London, England (a); wire, gal- 
vanized, plain and barbed, 50319, Monte- 
video, Uruguay (a). 


Leather: 


Patent leather, black, 50252, Copen- 
hagen, Denmark (a and p); pigskin 
leather, suitable for bags, fancy 
goods, saddlery and shoes, 50351, Paris, 
France (p). 


Lumber and Products: 
Cedar logs, Port Orford, 50269, Genoa. 
Italy (a); execelsior and other packing 
‘ materials, 50387, Panama City, Panama 
(a); oak, douglas fir, pitchpine and 
other lumber, 50352, Antwerp, Belgium 
(a); plugs, keystone, plain, bored and 
ringed, 50880, Cardiff, Wales (p); spruce 
and plywood, airplane, 50348, Karachi, 








India (a); wooden shives (bungs), 50353, 
Cardiff, Wales (p). 
Machinery: 

Automobile and railroad spring mak- 
ing machinery, 50272, London, England 
(p); biscuit, bread, and candy making 
machinery, 50270, La Paz, Bolivia (p):; 
boilers, coal, gas and oil burning, 50276, 
Geneva, Switzerland (a); bottle filling 
and cleaning machinery, 50359, Stettin, 
Germany (p); brush and broom making 
machinery, 50354, Levis, Canada (p); 
bung-compressing machines for use in 
manufacture of vats and tanks, 50275, 
Glasgow, Scotland (p); cigar making 
machinery, complete equipment, includ- 
ing covering, preparing and packaging 
machinery, 50273, Dresden, Germany 
(a); corn-oil-extracting mac hinery, 
50357, Santiago, Cuba (p); engines, 
diesel, crude oil, 50356, Tientsin, China 
(a); heat control apparatus (water, gas, 
steam meters, analizers of carbon mo- 
noxide and carbon dioxide), 50326, Milan, 
Italy (a or p); hosiery (men’s), knitting 
machinery, 50356, Tientsin, China (a); 
hydraulic press and mixing and spread- 
ing machinery to be used in construction 
of boards from wood edgings, 50271. 
Regina, Canada (p); ice cream making 
machinery, 50358, Milan, Italy (a or p); 
jacks, beam, hydraulic, portable, for 
lifting railway car bodies, 50356, Tient- 
sin, China (a); machine shop and power 
plant equipment, including mill supplies, 
and machine tools, 50360, Montreal, 
Canada (a); shovels, power (steam and 
diesel), capacity 1 cubic meter, 50355, 
The Hague, Netherlands (p); spinning 
ring travelers; 50274, Bombay, India 
(a and p). 


Minerals: 

Aluminum and German silver in sheets 
and circles, 50381, Bombay, India (p); 
aluminum and zine plates, 50265, Giza, 
Egypt (p); copper wires, 50345, Sao 
Paulo, Brazil (a); emeralds, rough, 50266, 
Bombay, India (p); magnesium, 50520, 
Boulogne-sur-Seine, France (a); tile, 
mosaic, 50264, Oslo, Norway (a). 


Motion Pictures: 

Cinematograph apparatus, small for 
installation in store windows, 50321, 
Glasgow, Scotland (a and p); motion 
pictures, cultural, touristic, travel, sport- 
ing, and _ industrial, 50371, Prague, 
Czechoslovakia (a); sound synchroniza- 
tion equipment, 50257, Vienna, Austria 
(a); 50299, Neweastle, England (a). 


Paper and Paper Goods: 

Boxes, necktie, plain and in colors, 
50387, Panama City,. Panama (p); im- 
pregnated paper, fertilizer, for agricul- 
ture, 50382, Lyon, France (p); wall- 
paper, and wrapping, building, and print- 
ing papers, 50277, Paris, France (a and 
p); waterproof paper for agricultural 
use, 50361, Zug, Switzerland (a); writ- 
ing, creamlaid news print, glazed and 
unglazed, bank post, and ledger paper, 
50381, Bombay, India (p). 


Petroleum Products: 
Paraffin, 50319, 
guay (a). 
Rubber Goods: 
Casings and inner tubes, automobile, 
50363, Copenhagen, Denmark (a and p); 
galoshes, hot-water bottles, aprons, and 
other rubber goods, 50362, Chemnitz, 
Germany (a); mineral rubber, 2,000 
pounds monthly, 50383, Shanghai, China 
(p); soles, crepe rubber, 50278, Miian, 
Italy (a or p). 


Shoes and Leather Manufactures: 
Gloves, leather, with cuffs, 50279, Am- 
sterdam, Netherlands (a or p); shoes, 
men’s, women’s and children’s, 50364, 
Casablanca, Morocco (a); shoes, men’s 
and women’s, 50262, Tel-Aviv, Palestine 
(a); trunks, wardrobe, vulcanized fiber, 
50365, Johannesburg, South Africa (a). 


Specialties: 


Bottles milk, 50263, Calgary, Canada 
(a); fire arms, 50292, Santo Domingo, 


Montevideo, Uru- 





Proposal to Amend 
Sugar Tariff Studied 


House Measure Would Uphold 
Treasury Ruling 


The House Committee on Ways and 
Means Feb. 28 considered. without any 
action the Hawley resolution (H. J. Res. 
521) to amend the tariff law of 1930 so 
as to prevent the importation of sugar 
in solution at a low rate of tariff. 

Chairman Hawley (Rep.), of Salem, 
Oreg., stated orally thet no date has 
been set for further consideration of the 
measure, but that the Committee can 
meet at the cal. of the chairman, 


(The full text of the bill appeared in 
the issue of Feb, 28.) 

According to the chairman, there had 
been no importation of sugar in liquid 
form previous to the enactment of the 
1930 tariff bill. Since the enactment of 
that law, however, he said, sugar in 
liquid form has been imported, and un- 
der a ruling of the Treasury Depart- 
ment it is held that the tariff on liquid 
sugar shall be at a rate to equal that on 
sugar in solid form. 

This ruling has been protested, and 
the case is now pending before the cus- 
toms court at Savannah, Ga. he ex- 
plained. 

The proposal would merely plare in 
the tariff law language which would up- 
hold the ruling of the Treasury De»vart- 
ment, he added. 


Agriculture Colleges 


Students graduating in agriculture 
comprise about 16 per cent of all the 
college students in the country. Most 
students ot agriculture attend land- 
grant colleges snd universities supported 
by Federal funds. (Office of Education.) 
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Dominican Republic (s a); measuring ap- 
paratus, 50326, Miian, Italy (a or p); 
novelties or articles for tourist trade, 


50367, Montreal, Canada (a); office 
requisites, 50298, Cairo, Egypt (a); pic- 
tures for candy boxes, 60281, Wiener- 
Neustadt, Austria (p); porcelain job 
stocks, 50884, Valetta, Malta (p); school 
supplies, 50280, Quebec, Canada (p); 
sporting goods, 50324, Warsaw, Poland 
(a and p); stationery, 50280, Quebec, 
Canada (p); toys, and general novelties, 
50280, Quebec, Canada (p); washing ma- 
chines, hand operated, 50366, Munich, 
Germany (a or p); watchmakers’ lathes 
and tools, 50282, Melbourne, Aus- 
tralia (a), 


Soaps: 


Toilet soaps, 
many (a), 


Textiles: 

Bags, laundry, open mesh, 50385, Cal- 
gary, Canada (p); bathing suits, wool, 
men’s, women’s and children’s, 50284, 
Rio de Janeiro, Brazil (a); 50285, Rio de 
Janeiro, Brazil (a); bookbinding cloth, 
50381, Bombay, India (p); broom corn, 
bass fiber, and colored string or twine 
for sewing brooms, 50354, Levis, Can- 
ada (p); cotton absorbent, 50302, Mex- 
ico City, Mexico (a); cotton mop waste, 
50354, Levis, Canada (p); cotton piece 
goods, fancy, 50363, Montreal, Canada 
(a and p); cotton piece goods, printed 
or dyed, 50296, Bordeaux, France (a); 
twine, binding, for wheat sacks, 50319, 
Montevideo, Uruguay (a); underwear 
(corsets, step-ins, girdles, brassieres, 
etc.), 50294, London, England (a); un- 
derwear, men’s, 50290, Prague, Czecho- 
slovakia (a); uniforms, insignias, etc., 
wool, for the army, 50292, Santo Do- 
mingo, Dominican Republic (s a); wear- 
ing apparel (coats and frocks), women’s, 
50289, Hong Kong (p); wearing ap- 
parel, including men’s and children’s 
shirts and working clothes, 50305, San 
Juan, P. R. (a); wearing apparel, sports, 
woven and knit, 50297, Cologne, Ger- 
many (a); women’s wool coats, fur- 
trimmed, silk or sateen lined, 50386, Bo- 
gota, Colombia (p); yarn, cotton and 
mercerized, 50283, Buenos Aires, Ar- 
gentina (a). 


Tobacco: 


Virginia tobacco for cigarettes, 50310, 
Santo Domingo, Dominican Republic (p). 


50318, Berlin, Ger- 





$50C 
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Judges: 


CHARLES DANA GIBSON 
Famous Illustrator and 
Publisher of “Life’’ 





Plan for Nicaraguan Election 
Shown in Official Documents 


Correspondence Includes Exchanges of Views Between the 
United States and President Diaz; Party Leaders of 
Republic Submit Opinions 


Publication of oficial correspond- 
ence dealing with the ‘“‘Pipitapa 
Agreements” between Nicaragua and 
the United States was begun in the 
issue of Feb. 24, continued Feb. 25, 
26, 27 and 28, and proceeds as fol- 
lows: 


Exhibit 6 


His Excellency, Adolfo Diaz, President 
of Nicaragua: 

I have received Your Excellency’s let- 
ter dated May 15, 1927, requesting the 
friendly assistance of the President of 
the United States in preparing a proper 
election law in Nicaragua, in securing 
supervision by impartial Americans of 
the actual conduct of the elections, in 
securing American assistance to train 
and direct an impartial and nonpartisan 
force of constabulary to secure law and 
order and prevent intimidation of voters, 
and in other ways to secure American 
assistance in tranquilizing the sorely 
disturbed condition of the country so that 
elections can be fairly held. 


Your Excellency submitted with this 
latter a memorandum showing the steps 
which your Covernment suggests may be 
desirable or appropriate to be taken in 
order that the President of the United 
States may be able adequately to per- 
form this great service to the Republic 
of Nicaragua. Your Excellency adds 
that the Government of Nicaragua will 
gladly consider the taking of any otker 
steps on its part which may be stg- 
gested by the President of the United 
States as essential or desirable for the 
accomplishment of that purpose. 

In reply I am pleased to inform Your 
Excellency that I shall welcome the op- 
portunity to assist the Government of 












Roy W. HowaRD, 


Chairrnan of the Board, 
Scripps Howard Newspapers 


e 
RAY LONG, 
President, International 


Magazine Company, and 
Editor of “Cosmopolitan” 
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, What 
wrapping of 


Nicaragua to hold free and fair elec- 


tions at the time appointed by the Con- 
stitution. I have been much gratified 
at the recent settlement of the difficul- 
ties in Nicaragua brought about through 
the good offices of my Personal Repre- 
sentative, Colonel Stimson, and the wis- 
dom and patriotism shown. by the Nica- 
raguan Government and the Nicaraguan 
people of all factions. 

It is my earnest desire that the peace 
which has now been arranged may be 
a permanent one, and to this end it is 
my desire to be of all possible assistance 
in the future. I am imstructing the 
American Minister at Managua to dis- 
cuss with Your Excellency the manner 
in which the aid and assistance of the 
United States can be best extended both 
for supervising the elections in Nica- 
ragua and for maintaining order in the 
country until that time. Mr. Eberhardt 
has my entire confidence and will, I 
know, ‘welcome this opportunity to be 
of service to the Nicaraguan people. 

Accept, Excellency, the assurance of 
my most distinguished consideration. 

(Signed.) CALVIN COOLIDGE. 
The White House. 

Washington, June 10, 1927. 


Exhibit 7 
(Translation ) 
Managua, Oct. 19, 1928. 
Senor don Adolfo Benard, Granada: 
By the sentiments expressed in my let- 
ter addressed to Gen. Emiliano Chamorro 
on Aug. 12, 1916, which the newspapers 
of this capital published on the eighteenth 
of the present month of October, you 
will have known the ideas which since 
the revolution of Oct. 1 have held on 


The CAMELS 
are Coming 
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electoral liberty and the prerogatives of 
citizens, 


The letter referred to ends in this 
manner: ’ 

77 understand that your (Gen. Cha- 
morro’s) honor, that of all the chiefs 
of the October revolution, the honor of 
the American Government itself, points 
to that wide and luminous path as a 
course of action amd that the hour for 
deep thought and prudence has arrivea 
for all Nicaraguams. May Liberals and 
Conservatives go to the civic contest 
with their candidate freely chosen, and 
may be triumph who receives the votes 
of the majority, without pressure and 
without fraud.’ That will be the true 
day of liberty, Which will deserve to be 
engraved in marble on the altar of the 
a. 

ese ideas guided my mind at Tipi- 
tapa and are certainly the characterintic 
feature of my political life, of my anxi- 
eties in war and in peace. As candi- 
date of the Liberal party I maintain 
them still with umbreakable faith; and 
by means of this letter I wish to urge 
you, the candidate of the Conservative 


party, to adopt them also and that they | 
may serve as a guide for you in the| 


present and solemm moments of the re- 
public. Let there be no more fratricidal 
wars and let freedom and order be es- 
tablished forever amongst us. 

_ Now that we are witnessing the jus- 
tice with which those in charge of the 
American supervision are proceeding, 
when with generous and praiseworthy 
earnestness they are extending us their 


hand in the development of republican | 
and | 


institutions, by means of a true 
honest electoral liberty, we who desire 
an era of peace and of industry for Nic- 
aragua, could agree to accept this same 
supervision for ome or several periods 
more of constitutional government. 

For my part I can now promise you, 
when the occasiom arrives, that if the 
Liberal party wins it will pledge itself 
to correspond to the good will of the 
American Government for absolutely 
free elections, promising at this time, 
if it suits the interests of the Conserva- 
tive party, that in the subsequent Presi- 
dential election E will willingly accept 
the mediation of the United States in 
the same form amd manner which the 
Stimson agreements established. 

I offer that to you as candidate of the 
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Russian Output 
Of Cotton Textile 


Gains in Quarter — 


Agriculture Department Re- 





ports Increase of 143 Per 
Cent Over Previous Three- 
month Period 


Cotton textile production in Russia in 
the last quarter of 1930 was about 143 


per cent larger than in the preceding 
quarter, but the output was still below 
last year, the Department of Agricul- 
ture stated Feb. 28. Shipments of cot- 
ton to mills from the producing regions 
are fully up to the plan, the Depart- 
ment said. The statement follows in 
full text: 


The Russian cotton textile industry 
showed a large increase in activity dur- 
ing the last three months of 1930, with 
a reported total production of 723,963,- 
000 yards of cotton cloth or about 143 
per cent more than in the preceding 
three months, when the output was 
sharply curtailed as a result of raw 
material shortage. 


Production during these three months 
(October-December), however, was still 
below the output of 786,298,000 yards in 
the corresponding ‘months last year and 
the production of 762,239,000 yards two 
years ago. Mill activity appears to be 
returning to mormal, as the new crop 
of cotton is becoming available. Ship- 
ments of cotton from the producing re- 
gions to the cotton mills are now re- 
ported fully wp to plan and even some- 






































Age 


what above the plan since the beginning © 


|of the new procuring campaign. 





Conservative party to show that I al- 
ways feel inclined to offer to others the 
same measure of justice and honesty 


[Continued on Page 7, Column 1.] 


ONLY 


DAYS LEFT 


REZES 


For the best answers fo this question: 


the CaMEL 





and what are its 


significant change has recently 





been made 





ackage containing 20 cigarettes 


First Prize, $25,000 


Second Prize, $10,000 


For the five next best amswers, . 
For the five next best amswers. . 
For the twenty-five next best answers . . , 


advantages to the smoker ? 


ee 





Third Prize, $5,000 


a stg %e Vm eterna. se - $1000 each 
. . ° ao . e . - . $ 500 each 
e . e . e . $ 100 each 


Conditions Governing Contest: 


1 Answers limited to 200 words. 

2 Write on one side of paper only. 
3 No entries accepted that bear a post-mark later than midnight, March 4, 1931. 
4 Contest open to everybody except employees amd executives of R. J. Reynolds 


Tobacco Company and their families. 


5 In case of ties, full amount of award will be paid to each of the tying parties. 
6 It is not necessary to buy a package of Camel cigarettes in order to compete. Any 


store that sells cigarettes will permit you to examine the Camel package contain=- 


ing 20 cigarettes. 


All commureications must be addressed to Contest Editor— 
R. J. REYNOLDS TOBACCO COMPANY, Winston-Salerm, N. C. 


Contest open only until: MIDNIGHT, MARCH 4,1931 


(Winners will be announced s soon as possible after contest closes) ey 
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nate Is Told 
Law Violated in 
_ Nebraska Voting 


Investigating Committee 
Charges Infractions of 


Federal and State Statutes 
In 1930 Campaign 


[Continued from Page 1.] 
the Federal jurisdiction, such measures 
@s may seem appropriate upon mature 
consideration to cope with the evils dis- 
closed by all its investigations.” 

Discussing the expenditures by Mr. 
Lucas, the report states: 

“The final episode in the plans to de- 
feat Senator Norris was the secret ex- 

nditure of some $4,000 by Robert H. 

ucas, executive director of the Repub-| 
lican National Committee, in connection | 
with the circulation of scurrilous litera- 
ture in Nebraska and other States. Mr. | 
Lucas testified that these expenditures, | 
which were sought to be concealed by 
the employment of a_ fictitious name, 
were his own, although the records of 
the bank show that funds of the Repub- 
lican National Committee were pledged 
as security for the loan used in payment 
of the printing bill. The total expendi-| 
tures of Lucas for such literature, or-| 
dered from the publiskers of the Fellow- 
ship Forum of Washington, D. C., 
amounted to $4,237.27, of which $752.52 
was allocated to the anti-Norris cam- 
paign.” 

Corrupt Practices Act Quoted 

The report quotes the Corrupt Prac-| 
tices Act to the effect that “individuals 
expending $50 or more within a calendar | 
year for the purpose of influencing, in| 
two or more States, the election of can-| 
didates, shall file with the clerk (of the | 
Heuse) an itemized detailed statement) 
of such expenditures.” The reports are) 
te be filed between the 10th and 15th | 
days and on the 5th day preceding the | 
election and on Jan. 1 following. 

The committee report continues: 
“Search of the records of the clerk of 
the House fails to disclose any report in 
the premises by Mr. Lucas and he testi- 
fied that none was filed there as pro- 
vided by law. After this transaction was | 
exposed by the investigations of this 
Committee and after Mr. Lucas had been 
examined under oath and had admitted 
that he had filed no report, he filed a re- 
port with the Secretary of the Senate | 
under date of Dec. 22, 1930. This was 
not in compliance with the statute which 
definitely prescribes that the reports of 
individuals and treasurers of committees 
shall be filed with the Clerk of the House, 
and in no degree mitigates the failure to 
file upon the two previous prescribed 
dates.” 

Contribution of $10,000 

Explaining the contribution by Mr. Mc- 
Kelvie, the report states that “on July 
21, 1930, he placed in the hands of one| 
Max V. Beghtol funds amounting to $10,- 
000, to be expended at Beghtol’s discre-| 
tion in support of W. M. Stebbins, the} 
only prominent candidate remaining in 
opposition to Senator Norris.’ It con- 
tinues: “Not a dollar of it, however, | 
appears in the reports filed on behalf of | 
Stebbins or any other candidate as being | 
contributed by either McKelvie or Begh-| 
tol. On the contrary, $2,500 appears in 
the report of Stebbins as having been 
contributed by Charles T. Knapp with | 
the designation ‘personal and miscella- | 
neous contributions.’ 

“According to Knapp’s_ testimony, 
Beghtol on a visit to Chicago, gave him | 
his personal check for $2,500 which was 
deposited in the Harris Trust Co. to the 
account of Charles T. Knapp and Co., and 
Knapp in return gave Begthol a check of 
the Charles T. Knapp and Co. in the 
amount of $2,500 payable to Charles T. 
Knapp and endorsed by him in blank. 
This check was in turn contributed to 
the Stebbins campaign fund of which 
E. B. Stephenson was treasurer. Thus 
the identity of the real contributor, Mc- 
Kelvie, was completely concealed. 

Deception Is Charged 

“A further concealed contribution out 
of this fund is said to have been made in 
the name of F. C. Foster. McKelvie tes- 
tified that the balance of the $10,000 
fund, amounting to $7,150, was retained | 
by Beghtol until after the November 
election, when it was applied to the pay- 
ment of a note previously given by 
McKelvie to Knapp for the purchase of | 
bank stock.” 

The report points out that the com- 
mittee “encountered throughout its Ne-| 
braska investigation and hearings 
widespread condition of concealment, 
evasion and deception.” However, it 
continues, the inquiry resulted “in the 
disclosure of practices which appear to be | 
as reprehensible as any of the better 
known forms of fraud and corruption.” | 

“A search was instituted throughout 
the State of Nebraska to find persons 
bearing the same or a similar name who 
might be induced to file as candidates 
for the Senate with the object of con- 
fusing the voters and making it impos- | 
sible to determine for which George W.| 
Norris they were voting,” says the re-} 
port. “The admitted purpose. of this; 
filing was to force Senator Norris to | 
withdraw from the Republican primary | 
and run as an independent candidate. Mr. | 
McKelvie testified that he personally had 
sought to force such a withdrawal by 
the issuance of public statements. 

As to “Grocer” Norris 

“The actual procurement of the filing 
of ‘Grocer’ Norris’ candidacy (George W. 
Norris, of Broken Bow, Nebr.) for the 
Senate was accomplished on or about 
June 29,” the report points out. It ex- 
plains that the filing of this candidate 
which arrived by mail one day late was | 
held by the State Supreme Court to be| 
invalid. 

As to financial transactions 
connection, the report continues: 
though the Committee has been unable 
to determine that ‘Grocer’ Norris re- 
ceived anything in addition to the $50 
filing fee and the $500 Liberty bond. the 
fact that his attempted senatorial candi- 
dacy made it necessary for him to re- 
sign from a position as manager of a 


in this 


drew Markhus. 


to establish airports. 


} in 


| bank 


| Prohation Commission of four members, to 
jappoint State probation officers. Passed by 


“Al. | 


Neer ae 


President ‘Signs Measures 


THE UNITED STATES DAIL 


Recently Passed by Congress 


Diverse List of Public Questions Involved in Measures En- 
acted; Sums Are Provided for Federal Agencies 


And for Pr 


President Hoover, it was announced at 
the White House Feb. 28, has approved 
bills passed by Congress, as follows: 

Feb. 27 

S. 5959.. An act authorizing the purchase 
of the State laboratory at Hamilton, Mont., 
constructed for the prevention, eradication, 
and cure of spotted fever. 

Authorizes $75,000 for the above purpose, 
and an additional $75,000 for constructing 
and equipping on the ground so to be ac- 
quired another building for the same pur- 
pose. 
United States Public Health Service. 

Feb. 28 

S. 4750. 
and repairs to certain naval vessels. 

Authorizes not to exceed $30,000,000 for | 
the purpose of modernizing the United 


To be maintained as a part of the| 


An act to authorize alterations | 


ivate Relief 


{Commissioners under the 
proceedings. 

H.R. 15496, An act to authorize the 

Commissioners of the District of Columbia 
to transfer to the trustees of Howard Uni- 
versity title to certain property in the Dis- 
| trict of Columbia. (Transferring three lots 
}upon payment of $37,500.) 
H. R, 15591. An act granting the consent 
|of Congress to the State of Minnesota to 
construct, mafhtain, and operate a bridge 
across the Mississippi River, at or near 
| Brainerd, Minn. 

H. R. 15594, An act authorizing the con- 
struction of a bridge across the Mahoning 
River at Edinburg, Lawrence County, Pa. 
| H. R. 15767. An act to extend the times 
|for commencing and completing the con- 


condemnation 


| struction of a bridge across the Des Moines 


| River at or near Saint Francisville, Mo. 





States ships “New Mexico,” “Mississippi” 
and “Idaho.” | 

H. R. 3820. An act to amend section 1 
of the act entitled “An act to provide for) 
stock-raising homesteads, and for other pur- 
poses,” approved Dec. 29, 1916. 

Provides for any person qualified to make | 
entry under the homestead laws to make a 
stock-raising homestead entry for not ex- | 
ceeding 640 acres of unreserved public! 
lands in reasonably compact form. | 

H. R. 16969. An act making appropria- | 
tions for the Navy Department and the 
naval service for the fiscal year ending} 
June 30, 1932, and for other purposes. 

S. 3213. An act for the relief of E. F. 
Zanetta. 

S. 4677. An act for the relief of Dr. B. 
T. Williamson of Greenwood, Miss. i 

H. R. 9224. An act to authorize appro- 
ptiations for the construction of a sea wail 


| and quartermaster’s warehouse at Selfridge 


Field, Mich., and to construct a water main 
to Selfridge Field, Michigan. | 
Fifty thousand dollars for sea _ wall; 
$55,000 for quartermaster’s warehouse; 

$37,000 for water main. 

H. R. 10635. An act for the relief of 
Robins Dry Dock and Repair Co. 

H. R. 15437. An act to authorize appro- 


priations for construction at Tucson Field, 
Tucson, Ariz., and for other purposes. Han- | 
gar and appurtenances 
gas-storage system, $3,000. 


thereto, $50,000; 


H. R. 921. An act for the relief of An- 


drew Kline. 


R. 7555. 


An act for the relief of An- 


H. R. 9245. An act for the relief of 


Davis, Howe & Company. | 


H. R. 9326. An act to amend the act en- | 


titled “An act to carry into effect provi- 
sions of the convention between the United 
States and 
level of Lake of the Woods, concluded on 
Feb. 
amended. 
in which to appeal from the awards of the F, Griffin and Ada W. Allen 


Great Britain to regulate the 


24, 1925,” approved May 22, 1926, as 


Extending for 60 days the time 


H. R. 15860. An act granting the consent 
of Congress to the State of Illinois to con- 
struct, maintain, and operate a bridge 
jacross the Fox River east of Serena in La 
i County, Ill, between sections 20 and 
| iC 
principal meridian. 

H. R. 15861, An act to extend the time 
for completing the construction of a bridge 


across the Mississippi River at or near the; 


City of Lansing, Iowa. 
H. R. 15862. An act granting the con- 


sent of Congress to the Commonwealth of | 


Pennsylvania to construct, maintain, and 


| operate a free highway bridge across the 


River 
County, 
15869, 


Allegheny 
Venango 
H.. &. 


at 
Pa. 
An act to extend the times 


or near Emlenton, 


for commencing and completing the con-| 


struction of a bridge across the Missouri 
River at or near Rulo, Nebr. 

H. R. 16112. An act to extend the times 
for commencing and completing the con- 
struction of a free highway bridge across 
the Mississippi River at or near Hastings, 
Minn. 

H. R. 16302. An act to authorize an in- 
vestigation with respect to the construction 
of a dam or dams across the Owyhee River 
or other streams within or adjacent to the 
Duck Valley Indian Reservation, Nev., and 
for other purposes. (Authorizes an appro- 
priation of $15,000.) 

H. R. 16471. An act to extend the times 
for commencing and completing the con- 


struction of a bridge across the St. Clair! 


River at or near Port Huron, Mich. 


H. R. 16561. An act granting the consent 
of Congress to the Department of Public 
Works of the Commonwealth of Massa- 
chusetts, to construct, maintain, and op- 
erate a free highway bridge across the Con- 
necticut River at or near Erving, Mass. 

_ H. R. 16691. An act permitting the lay- 
ing of a conduit across E and F streets, | 
southwest, in the District of Columbia. | 

S. 2892. An act for the relief of Helen 


township 35 North, range 5 East, third | 


| proved May 22, 1926, as amended. 


Daily Record 


Laie 
Bills in Godaheen 


New Measures Introduced 


Changes in Status 


Agriculture 
Changes in Status: 

S. Res. 479. Information as to apprn. 

for drought relief. Agreed to. 
Appropriation Bills. 
Changes in Status: 

H. R. 16969. Navy Dept. Reptd. to H. 
Feb. 9, 1931. Passed H. Feb. 13, Reptd. to 
S. Feb. 19. Passed S. Feb, 21. Approved 
Feb. 28. 

Banks: Banking 
Changes in Status: 

Ss. 4550. To amend section 5219 of the 
Revised Statutes, as amended. Reptd. to 
S. Feb. 27, 1931. 

Bridges 
Bills Introduced: 

S. 6260. Shipstead. 
merce. } 

S. 6262. Goff. Monongahela R., Star City, 
W. Va.; Commerce. 

H. R. 17803. Goodwin. Minnesota R.; 
Interstate and Foreign Commerce. 
| Changes in Status: 

The following bridge bills have been reptd. 
to the Senate: S. 6252; H, R. 16632. 

The following bridge bills have been 
passed by the Senate: H. R. 17071, S. 6232, 
S. 6260. 

The following bridge bills were approved 
Feb. 28: H. R. 15591, H. R. 15594, H. R. 
15767, H. R, 15860, H. R. 15861, H. R. 15862, 
H. R. 15869, H. R. 16113, H. R. 16302, H. R. 
116471, H. R. 16561, 

District of Columbia. 
| Changes in Status: 
| H. R. 15496. To transfer to trustees of 
Howard Univ. title to certain property. 
| Passed H. Feb. 7, 1931. Reptd. to S. Feb. 
17. Approved Feb. 28. 

Education. 
Changes in Status: 

S. 4030. Apprn. for purchase of books 
for adult blind. Reptd. to S. May 9, 1930. 
Passed S. May 12. Passed H. Feb, 28, 1931. 


Foreign Relations 


Bills Introduced: ‘ 
S. 6255. Moses. Addtl. funds for diplo- 


Minnesota R.; Com- 








fhatic and consular bldgs.: Foreign Relations. 
Changes in Status: 

S. 6203. 
for expenses of participation by U. S. 
linternatl. hygiene exhibition at 
Germany. Reptd. to S. Feb. 27, 1931. 

H. R. 9326. To amend “Act to carry into 


in 


To increase amount to be apprtd. | 


Dresden, | 





effect provisions of conv. between U. S. and 


| Great Britain to regulate level of Lake of | 


on Feb. 24, 1925,” ap- 
Passed 


Ap- 


the Woods concl. 


H. Feb. 2, 1931. Passed S. Feb. 17. 
proved Feb. 28. 


Indians 





* | Changes in Status: 


Record of Bills 
STATE LEGISLATURES | 


Changes in Status 


Aviation | 
Ark. S. 88. To create department of aero- 


nautics, creating certain duties on Highway | 
Commission in preparing landing fields, etc. 


Signed by Governor Feb. 11. 
To authorize municipalities 
Passed by Senate Feb. | 


Passed Senate. 
Colo. S. 15. 


17. 
Agriculture 

To provide for levying and 
collection of hail taxes on lands of per- 
sons electing to come under act. Passed 
House. Passed by Senate. 

Wash. S. 73. Act relating to credit! 
unions, Passed by Senate Feb. 10. 

Banking: Finance 

Idaho, H. 42. To expedite and simplify 
check collection. Passed House. Passed Sen- 
ate Feb. 19. 

Ind. H. 76. Transferring to national 
banks the trust powers vested in State in-| 
stitutions taken over by the former. Signed 


Mont. H. 223. 


| by Governor Feb. 21. 


Ind. H. 134. Prohibiting banking institu- 
tions from accepting trusts, or acting as 
trustees, assignees, receivers, administrators, 
executors or guardians in instances where a} 
natural person may serve in such capacity. | 
Indefinitely postponed Jan. 21. 

Ind. H. 396. Requiring banks to include 
their published statements of condition 
only assets available for the payment of de-| 
posits, guaranties, borrowings, rediscounts 
and other liabilities of any such bank and 
shall exclude all assets held in trust. Passed | 
by House Feb. 23. | 

Ind. H. 407. Making public funds de-| 
posited in any bank in the State preferred 
before all other deposits. Withdrawn by | 
consent Feb. 16. | 

Ind. S. 338. Making owners of bank 
holding company stocks equally liable with | 

stockholders. Senate Feb, 2.| 
Passed by House Feb. 


5 
23. 
Ind. S. 142. Removes maximum limit | 


a|of $2,000,000 now placed on capital of trust | COmPanies 


Passed Senate Feb. 
Passed by House Feb. 23: 
S. 11. To permit trustees of sink- 


companies in Indiana. 
16. 
Ohio. 


|}ing funds to increase deposits in any one} 


bank from $400,000 to $1,500,000. 
Senate Feb. 25. 

Okla. H. 59. Providing some trust com- 
pany in New York City which is member of | 
Fedl. Reserve System may be designated | 
State fiscal agency. Passed House Feb. 5. 
Passed by Senate Feb. 19. | 

Wash. H. 39. Regulating dividends banks 
may pay. Passed House Feb. 3. Passed by | 
Senate Feb. 11. 

Wis. A. 43. 
Passed by House. 

Wyo. S. 40. 
House Feb. 17. 


Passed by | 


Relating to chain banking. 


Trust succession. Passed | 
Passed by Senate. 
Constitution 

Mont. H. 70. Providing for the submis- 
sion to the qualified electors of an amendment 
to section 2 of Article IX of the State Consti- 
tution relating to suffrage. Killed by House. | 

Okla. H. J. R. 6. Providing for a code} 
commission to revise the constitution and sub- 
mit recommendation to the next legislature, 
which would submit them to a vote of the 
people. Passed by Senate Feb. 19. 

Oreg. H. 201. Providing for apptmt. of | 
supervising and conservation commissions | 
in counties of less than 100,000. Indefinitely 
postponed. 

Crime 
8. To establish bipartisan State | 


Ind. 74, 


Senate Feb. 23. 


in 


| 


SYgned by Governor Feb. | 


lection system. 
Oe. 


e 
2 
Election Laws 

Ind. §S. 196. To abolish primary system | 
and provide for conventions for the nomina- | 
tion of county officers. Defeated in Senate} 
Feb. 20. 

Food and Drugs 

Nebr. H. 1. To prohibit purchase of | 
butter substitutes for State institutions. 
Passed by House. | 

Nebr. H.51. Standard weight bread bill; | 
to authorize Secy. of Agriculture to fix 
amount of weight tolerance. Passed by 
House. 

Oreg. S. 173. (Sub. for S. 53.) 
vide for regulation and control of narcotic 
drugs. 


To pro- | 


Passed by Senate. 


Highways 
Mont. S. 61. To define liability of 
drivers or owners of vehicles for injury or 
death of guest passengers. Passed Senate. 
Killed by House. | 
N. Cc. S. 5. Providing right of way for | 
the United States Government for the in- 


|land waterway from the Cape Fear River at | 


Southport to the North Carolina-South Caro- | 
lina line. Passed by Senate. 

Oreg. H.4. Prohibiting advertising signs 
on or near public highways. Killed by Sub- 
stitution. | 

Insurance } 

Conn. S. 320. To require insurance poli- 
cies to provide for liability where automobile 
is operated with express or implied permis- 
sion of owner. Rejected by Senate Feb. 20. 

Ind. S. 50. To prevent life insurance 
beneficiaries from breaking terms set forth 
by benefactors. Signed by Governor Feb. 20. 

Ind. S. 58. To permit directors and offi- 
cers of insurance companies to borrow on 
their policies held with company. Signed 
by Governor Feb. 19. | 

Ind, S. 62. To provide that State insure 
negotiable securities, deposited by insurance | 
with insurance commissioner. | 
Passed by Senate Feb. 23. | 

Kans. H. 251. Relative to reserves re-| 
quired of insurance companies. Passed by 

ouse, 

Kans. H. 272. To require agents or repre- 
sentatives selling stock o* an insurance com- |! 
pany to be licensed. Passed by House. { 

Mass. H. 36. Petition of Roland D.| 
Sawyer for the establishment of an auto- 
mobile accident: court, and for penalizing 
operators of motor vehicles who cause in- | 
juries to persons. Withdrawn. 

Mass. H. 492. To amend law relative to 


ance companies. Passed by House Feb. 12. 
Passed by Senate Feb. 19. 
Mass. H. 485. To permit insurance com- 


| panies to insure against loss caused by ter- 


mination 
property. 
Mass, 


sale 


of interest in certain 
Passed by House Feb. 19. 
H. 696, 
of stock by 
brokers. Withdrawn, 
Mass Il. 698, 
contiguous cities or towns to form a mu- 
nicipal fire insurance federation to insure 
public buildings and property. Withdrawn. 
Mass. Hl, 857. o assure payment of 
medical expenses in settlement of damage 
cases under the compulsory automobile in- 
surance law. Withdrawn. 

Mass. H. 1059. Relative to notices re- 
quired to be given accident or health insur- 


personal 


to insurance agents and 


jance policyholders of changes in rates or 


classification of risks filed with Insurance 
Commissioner. Withdraw.n 

| Mass. H. 1060. To change the standard 
form of fire insurance policy to provide that 





Mass. S. 217. To provide for the better 
identification of criminals. Withdrawn. 

Pa. H. 366. Empowering courts to or- 
der the release of criminal insane for de- 
portation by the United States. Passed by 
House. 

Education 
Ind H. 90. Requiring the licensing of 


chain grocery store, paying a compensa- 
tion of approximately $4,200 a year,| 
would appear to indicate beyond ques- 


all periodicals to be sold in Indiana except | 
newspapers, trade, farm and _ fraternity 
magazines. One dollar license fee. 
| finitely. postponed Jan, 22. 


jupon failure of parties to agree on amount 
| of loss, matter shall be referred to an auditor. 
| Withdrawn 

Mass. H,. 1061. To provide for forma- 
tion of insurance companies to insure 
against bodily injury caused by ingredients 
or foreign substances in foods, confectionery 
or beverages or their containers. Withdrawn, 

Mass. H. 1323. (Subst. for H. 959.) To 
authorize insurance companies to insure 


Inde- | against loss or damage to property caused | 


|by rolling stock of railways and™ayainst 


| Changes in Status: 


|Reptd. to S. Feb. 2, 
} 10. 


classification of risks of mutual fire insur- | 


To amend the law relative | 


To permit three or more | 


tion that he must have been promised or 
did receive a consideration considerably 
in excess of $500.” 
Other Cases Cited 
The Committee report calls attention, 


following its discussion of the contribu- | 


tion by Mr. McKelvie, to “a similar case 
of concealment of large contributions.” 
This occurred in the case of Charles A. 
McCloud, Republican National Commit- 
teeman for Nebraska, says the report, 
which continues: 

“He likewise contributed to the Steb- 
bins fund an amount in excess of $1,000, 
but concealed its source by giving his 
own funds to variéus individuals, taking 
their checks for the respective amounts 
and sending these alleged contributions 


Ind. S, 134, Restores right to teach Ger- 
|man in elementary, private and parochial 
| schools. Passed by Senate Feb, 23, 

Elections 


| " 
To restore double primary 


Ala. H. 73. 


liability for such loss or damage. Passed 
|by House Feb. 19. 

| _ Mass. 8. 12. To accompany the peti- 
tion of John Barker that foreign life in- 
|surance companies be authorized to hold 


Adoption of minors by Crow} 
Indians of Mont. Reptd. to S. Feb. 19, 1931. | 
Passed S. Feb. 26. Passed H. Feb. 27. 

S. 6099. Classification of Crow Indians. | 
Reptd. to S. Feb. 19, 1931. Passed S. Feb. | 
26. Passed H. Feb. 27. 

S. 6136. Enrollment of children whose 
parents are members of Blackfeet Tribe of 
Indians in Mont. Reptd. to S. Feb. 19, 1931. 
Passed S. Feb. 26. Passed H. Feb. 27. 

Investigation 
Bills Introduced: 

S. Res. 475. Caraway. Continue lobby- 
ing investigation; Audit and Control the 
Contingent Expenses. 

National Defense 
Bills Introduced: 

S. 6261. Robinson, Ind. A laundry bldg. 
at Fort Benjamin Harrison, Ind.; Military 
Affairs. 


S. 6098. 


S. 17. To amend act entitled to readjust 
pay and allowances of commissioned and en- 
listed personnel of Army, Navy, Marine 
Corps, Coast Guard, Coast and Geodetic 
Survey, and Public Health Service. Reptd. 
to S. Jan. 30, 1931. Passed S. Feb. 10. 
Reptd. to H. Feb. 18. Passed H. Feb. 27. 

S. 550. To regulate promotion of line offi- 
cers in U. S. N. Passed S, Apr. 1, 1930. 
Passed H. Feb. 28. 

S. 4750. For alterations and repairs to 
certain naval vessels. Passed S. Dee. 8. Re- 
considered and passed S. Jan. 15, 1931. Reptd. 
to H. Jan. 23. Passed H. Feb. 26. Approved | 
Feb. 28. \ 

S. 5083. To remodel and extend existing | 
structures and to construct additional build- | 
ing at Naval War College, Newport, R. I.| 

1931. Passed S. Feb. 
Passed H. Feb. 27. | 


H. R. 9224 Completion of sea wall at 
Selfridge Field, Mich. Passed H. Feb. 16, 
1931. Passed S, Feb. 24. Approved Feb. 28. 

H. R. 12918. To amend Natl. Defense 
Act to facilitate mobilization of military 
forces in natl. emergencies. Reptd. to H. 
Jly. 2, 1930. Passed H. Feb. 28, 1931. | 

H. R. 15437. Construction at Tucson 
Field, Tucson, Ariz. Passed H. Feb. 21, 1931. | 
Passed S. Feb. 24. Approved Feb, 28. 

National Monuments | 
Changes in Status: | 

H. R. 15984. To amend an act for crea- 
tion of Colonial Natl. Monument in Va. 
Bowie. to H. Feb. 17, 1981. Passed H. Feb. 

fe 


Patriotic Observances 
Changes in Status: 
S. J. Res. 247. Directing Pres. to pro- 
claim Oct. 11, 1931, General Pulaski’s Me- 
morial Day. Reptd. to S. Feb. 28, 1931. 


Public Health. 
| Changes in Status: | 
S. 5959. Purchase cf Hamilton, Mont., 
laboratory for cure of spotted fever. Passed 
|S. Feb. 20, 1931. Passed H. Feb, 21. Ap- 
| Proved Feb. 27. 
H. R. 3820. Stock-raising homestead en- 
|tries in petroleum reserves except within 
| geologic structures of producing oil or gas 
| fields. Passed H. Apr. 7, 1930. Passed S. 
| Feb. 17, 1931. Approved Feb. 23. 


Public Buildings and Grounds 
Billa Introduced: 

H. R. 17307, Allgood. For post office 
bldgs. in county seats; Public Buildings and 
Grounds, 

Reclamation: 
Changes in Status: 

S. J. Res. 22% Authority of Secy. of In- 
terior to enter into a contract with the Rio| 
|Grande project. Reptd. to S. Jan. 21, 1931, 


Irrigation 





| Passed S. Jan. 26. Reptd. to H. Feb. 12, 
Passed H. Feb. 27. 

Shipping 

Changes in Status: 

H. R._ 9413. Secy. of Commerce to dis- 
pose of certain lighthouse reservations in 
Mich. Reptd. to H. Feb. 11, 1931. Passed 
H. Feb. 21. Reptd. to S. Feb, 27, 

Tariff 
| Bills Introduced: 
| H,. J. Res, 521. Hawley. To amend par. 
| 501 and 502 of Tariff Act of 1930; Ways and 
Means, 


oa Taxation 
| Billa Introduced: 
H. R. 17306. Sinelair. 
| operators of grain 
Means, 


| 


Special tax upon 
elevators; Ways and 
Veterans , 
| Bille Introduced: 

| H. R. 17304, 
time, applications 
emergency officers; 
Legislation. 

| Hf. R, 17305. 


Fitzgerald. To extend the 
for benefit of disabled 
World War Veterans’ 


Hall, Miss. Authorizing ac- 


mmm | funds for beneficiaries exempt from attach-|ceptance of land in Biloxi, Miss.; site for 


|to E. B. Stephenson, treasurer of the | ment of commutation, Passed by Senate Feb.! br. home of Natl. Home for Disabled Volun- 


Stebbins fund. 


“This transaction appeals to the Com- 


mittee as violative in several particulars 
of the Nebraska election laws. The 
analogy is close between this and both 
|the McKelvie and Lucas incidents as is 
also the circumstance of both Mr. Lucas 
and Mr. McCloud, officially members of 
the Republican National Committee, se- 
cretly plotting to effect the defeat of 
their party’s candidate,” 


16. Passed by House Feb, 19, 

Mass. 5S. 78. To authorize insurance 
companies to invest in real property to re- 
| lieve congestion. Senate 375 substituted. 

Mass. S. 153. To require foreign insur- 
| to invest a certain percent- 

ets in the State. Withdrawn 
- 211, To allow directors of 
township mutual fire insurance companies 
to collect and maintain by advance assess- 
men‘ an emergency fund not aver 10 mills 


[Continued on Page 11, Column 6.} 


teer Soldiers; Military Affairs. 
Waterways 
Changes in Status: 

S. 6166. Examination of Willamette R. 
and tributaries, Oreg. Reptd. to S, Feb. 27, 
1931. 
| Labor. 

Chanmyes in Status: 

S. 5904, To regulate wages paid to em- 
ployes by contractors awarded Govt. bldg. 
contracts. Reptd. to S. Feb. 3, 1931, Passed 
S. Feb. 5. Passed H. Feb. 28, 
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Topical Survey of Federal Government 


Figures on Sickness Compiled 


In Both Rural and Urban Areas 


Public Health Studies Being Conducted for Purpose of 


Comparing Records of Sections 


Topic VII: Statistical Research 


In this series of articles presenting a topical survey of the Government are 
shown the practical contacts between Divisions and Bureaus irrespective of 


their places in the administrative organization. 


Statistical Research. 


The present serics deals with 


By Hugh S. Cumming 


Surgeon General, Bureau of Public Health Service, Department of Treasury 


MHE GREATER part of the statisti- 
cal research work of the United 
States Public Health Service is 

carried on in the division of scientific 

research, but the venereal disease and 
the mental hygiene divisions are also 
conducting statistical studies in co- 
operation with the scientific research 
division. The major part of the sta- 
tistical work is done in the field offi- 


ces of the scientific research division, 
one of which is the office of statistical 
investigations, 

The functions of the office of sta- 
tistical investigations are (a) to make 
independent investigations of problems 
that are largely statistical in nature, 
such as the extent and causes of sick- 
ness that occur in the general popula- 
tion and (b) to maintain an establish- 
ment for the advice and assistance of 
other units of the Public Health Serv- 
ice in statistical technique and pro- 
cedure. 

In the exercise of the first function 
there was made a study of illness in 
a group of families in Hagerstown, 
Md., in which some 8,000 persons were 
kept under observation for a period of 
28 months, bimonthly visits being made 
to the households and a fairly detailed 
record of each case of illness being 
made, including such information as 
the diagnosis or cause of the illness, its 
total duration and the days the patient 
was in bed, whether or not the case 
was attended by a physician, the termi- 
nation, etc. 

* * 


HESE DATA have been published 

in a series of articles in the Public 
Health Reports which have been widely 
quoted as one of the few records of 
morbidity in the general population. 
The office of statistical investigations 
is now engaged in the collection of 
somewhat similar data in a strictly 
rural area in New York State and 
also in a city of about 200,000 popula- 
tion, with the purpose of comparing the 
sickness records of the two areas. 
Since Hagerstown is a city of about 
30,000 population the former study did 
not afford data on the rural and large 
city situations. 

In the exercise of its function of 
technical advice and assistance to other 
units of the Public Health Service, the 
office of statistical investigations main- 
tains (a) a staff trained in statistical 
method and procedure, (b). machinery 
for mechanical tabulation, and (c) 
statistical clerks who are trained in 
handling statistical data and experi- 
enced operators of the punching, sort- 
ing and tabulating machines used in the 
mechanical tabulation of statistical 
data. With respect to technical sta- 
tistical advice and assistance, it should 
be pointed out that the statistical staff 
comes into field studies in the planning 
stage and remains until the final analy- 
sis of the s‘atistical material has been 
made. The collection of large masses 
of data which are turned over to the 
statistician for statistical analysis has 
been found unprofitable. Much more 
can be accomplished by smaller studies 
in which there are careful plans as to 
what statistical facts are necessary 
for the study, with the elimination of 
any inquiries that do not bear directly 
on the purpose of the undertaking. 


* 


THE ABOVE discussion has made no 
reference to other than statistical 
personnel, but it must not be assumed 
that medical statistical research is 
conducted by statisticians alone. Just 
as the other units of the Service need 
advice and assistance in matters tech- 
nical and assistance in matters tech- 
nical with respect to statistics, so 
the statistical units need advice, and 
assistance in matters technical with 
respect to medicine. Statistical re- 
rearch in the United States Pub- 
lic Health Service can only be con- 
ducted with very close cooperation be- 
tween medical and statistical personnel 
—in fact, it is highly desirable for the 
statistical personnet to acquire tech- 


nical medical knowledge and the medi- © 


cal personnel to acquire technical 
statistical knowledge so that the two 
groups can be merged into a group of 
medical statisticians, 

As already indicated, not all statis- 
tical research work of the United 
States Public Health Service is done in 
the office of statistical investigations 
The offices of industrial hygiene and of 
child hygiene in the scientific research 
division are both doing statistical re- 
search work and have both technical 
and clerical personnel that are special- 
ists in statistics. The statistical work 
of these offices is done in close coopera- 
tion with the office of statistical investi- 
gations—in fact, the statistical per- 
sonnel of the three offices functions as 
a unit with considerable interchange 
of clerks to meet any unusual needs for 
any of the three offices. Statistical 
tabulating and computing machines are 
also pooled for the three offices and for 
the statistical work of the venereal 
diseases, mental hygiene and marine 
hospital divisions of the Service. 

og * * 


EARLY EVERY laboratory experi- 
ment such as those performed in 
the National Institute of Health 
involves some statistical work to 
determine what the results indicate. 
In such cases, however, the statis- 
tical work is such a_ small part 
of the total experiment that it is 
seldom even considered as_ statis- 
tics. The ideal study of a disease 
would be a field statistical study to 
indicate the conditions under which the 
disease occurs, followed by a labora- 
tory study to test in controlled experi- 
ments such indications of the cause of 
the disease as were obtained from the 
statistical results. The very thorough 
study of pellagra by the United States 
Public Health Service was made along 
these lines and yielded accurate and de- 
tailed knowledge of the nature and 
cause of the disease. 

In this study detailed data were col- 
lected on the income, diet, sewage dis- 
posal, water supply, etc., of a group of 
families (including both the well and 
the sick) and it was determined by 
statistical analysis that low income, 
which usually resulted in a- restricted 
diet, was associated with pellagra. 
Further dietary studies in the labo- 
ratory with rats and dogs as subjects 
resulted in the discovery that the sub- 
stance which prevents pellagra was a 
part of the well known vitamin B which 
is not a single substance but really 
consists of two ‘substances. The 
pellagra-preventive substance was des- 
ignated by Dr. Goldberger as the P-P 
factor but was later designated as 
vitamin G. 


In the next of this series of articles on “Statistical Research,” to appear in 
the issue of Mar. 38, Dr. Bolivar J. Lloyd, Medical Director, Public Health 
Service, Department of the Treasury, will discuss the statistical work of the 


Pan American Sanitary Bureau. 
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Proceedings of February 28, 1931 


© The Senate o 


THE Senate convened at 11 a. m., + Illinois (Reps.), The Senate adopted a 


Feb. 28, with the Vestal copyright 
bill (H. R. 
business, 


Senator Borah (Rep.), of Idaho, 
submitted a resolution requesting the 
President to open negotiations with 
the republic of Mexico to the end that 
additional time may be allowed for the 
filing and hearing of claims by the 
Mixed Claims Commission, United 
States and Mexico, under the general 
conventions of 1923. The resolution 
was agreed to. (Discussion on page 2.) 

Unemployment conditions were dis- 
cussed by several Senators. (Discus- 
sion on page 1.) 

Senator Nye (Rep.), of North Da- 
kota, as Chairman of the Senate Cam- 
paign Funds Committee, submitted a 
report covering the Committee inquiry 
into the Norris case in Nebraska. 
(Summary of report on page 1.) 


Senator Johnson (Rep.), of Califor- 
nia, offered a resolution providing for 
the study of the practicability of es- 
tablishing a naval academy on the 
west coast. 

Senator Heflin (Dem.), of Alabama, 
entered a motion to discharge the For- 
eign Relations Committee from fur- 
ther consideration of his bill to pro- 
hibit American citizens from accept- 
ing titles from foreign governments. 

The Chair laid down the House 
amendment to the Jones maternity bill 
(S. 255). The Senate disagreed to the 
amendments, and appointed  con- 
ferees, 

Senator Oddie submitted for the 
record letters relating to manganese 
embargo, with a resolution of inquiry 
relating to manganese and administra- 
tion of antidumping laws. (Full text 
of resolution on page 1.) 

Senator Cutting (Rep.), of New 
Mexico, discussed the copyright bill, 
after which, reading of the bill for 
amendments was begun 

Upon motions by Senators Short- 
ridge, of California, and Deneen, of 


12549) as its unfinished 


resolution providing for hearing the 
contest of J. Thomas Heflin for the 
Senate seat claimed by John H. Bank- 
head, of Alabama. (Discussion on 
page 2.) 

The Senate, upon motion of Senator 
Bingham (Rep.), of Connecticut, re- 
scinded its action by which the Tariff 
Commission was requested (S. Res. 
311) to make a cost investigation of 
laces and lace goods in foreign coun- 
tries, 

Senator King (Dem.), of Utah, spoke 
in opposition to the copyright bill. 

The chair handed down the House 
disagreement to Senate amendments 
to the bill (H. R. 10672) amending the 
naturalization laws with reference to 
posting of notices. The Senate in- 
sisted on its amendments, and the 
chair appointed conferees. 

By unanimous consent, the Senate 
passed a number of bills. 

The Senate proceeded to the consid- 
eration of executive business. A num- 
ber of nominations were confirmed, and 
the Senate recessed at 6 p. m., until 
11 a. 'm., Mar. 2. 


House of Representatives 


FTER a session on Feb. 27 from 

8 p. m. to 11:12 p. m., in which 
bills on the private calendar were 
passed, the House met at noon on 
Feb, 28. Representative James (Rep.), 
of Hancock, Mich., Chairman of the 
House Committee on Military Affairs, 
called up the Speaks bill (H. R. 12918) 
to amend the National Defense Act 
with reference to the National Guard, 
The bill was passed. (Discussion is 
printed on page 1.) 

The House passed the Senate bill 
(S. 5904) to regulate wages paid to 
employes by contractors awarded Gov- 
ernment building contracts. (Discus- 
sion is printed on page 1.) 

Representative Haugen (Rep.), of 
Northwood, Iowa, Chairman of the 
House Committee on Agriculture, 
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of Congues . Fiction, books in for- 
eign languages, official documents 
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Library of Congress card number 
is at end of last line. 


Sir James M., bart. | Entrancing 
25 p. N. Y., C. Seribner’s sons, 1930, 


by had 
Baxter, Garrett. Ourselves. 100 p. or- 
folk, Va, Economic press, 1930, 31-497 
Beck, Clara A. 


Barrie, 
life, 


Kith and kin of Geo, Wolf, 
gov. of Pa., 1829-1835. 65 p, Eeston, Pa., 
‘John S. Correll co., 1930. 31-499 
Botsford, Geo. W. Hellenic history. 520 p., 
illus.. N. Y¥.,° Macmillan co,, 1930. 
30-21695 
Brewster, Dorothy. Adventure or experi- 
ence; 4 essays on certain writers and 
readers of novels, by... and Angus Bur- 
rell. 161 p. N. Y., Columbia univ., 1930. 
31-512 
Clark, Amasa G. Reminiscences of centen- 
arian, by ..., veteran of Mexican war, 
comp, by Cora Tope Clark. 112 p, Ban- 
dera, Tex., 1930. 31-615 
Cram, Ralph A. Impressions of Japanese 
architecture and allied arts. 242 p. Bos- 
ton, Mass., Marshall Jones co., 1930, 
31-620 
Cross, Ephraim, Syncope and kindred phe- 
nomena in Latin inscriptions from parts 
of Roman world where Romance speech 
developed. (Publications of Inst, of 
French studies, inc. Thesis (Ph, D.)—Co- 
lumbia univ., 1930.) 104 p. N, Y., 1930. 
31-639 
Crouse, Russel. Mr, Currier and Mr. Ives, 
their lives and times, illus. 138 p. Gar- 
den City, N. Y., Doubleday, Doran & co., 
1930. 31-489 
Devignes, Alexandre. Ishtar of seven gates, 
45 p. Brooklyn, A. W. Littlefield, 1930. 
31-634 
Fillmore, John C. Lessons in @#husical his- 
tory. 171, 65 p., illus. Phil., Theo. Presser 
co., 1930. 31-486 
Greene, Lorenzo J. Negro wage earner, by 
-.and Carter G. Woodson, 388 p. Wash, 
D. C, Assn. for study of negro life and 
history, 1930. 31-493 
Gribble, Francis H. Dumas, father and son, 
279 p. Lond., E. Nash & Grayson, 1930, 
31-629 
Henri, Robt. Art spirit, comp. by Margery 
Ryerson, illus. 292 p. Phil., J. B. Lip- 
pincott co., 1930. 31-622 
Howe, Oliver H. Conflict of sea and shore. 
13 p., illus. Cohasset? Mass., South shore 
nature club, 1930. 3830-24016 
Hunt, Ridgely, comp. Saloon in the home; 
or, Garland of rumblossoms, comp. by 
. . « & George S. Chappell. 95 p., illus, 
N. Y., Coward-McCann, 1930. 31-511 
Kealy, Sister Mary E. . . . Empirical study 
of children’s interests in spiritual read- 
ing. (Catholic univ. of America. Edue- 
cational research bulls. , . . vol. v., no, 
4.) 70 p. Wash., D. C,, Catholic educ, 
press, 1930, 31-627 
Knox, Mrs. Katharine (McCook). Sharples, 
their portraits of Geo. Washington and 
his contemporaries. 133 p., illus. New 
Haven, Yale univ, press, 1930, 31-621 
Lahman, Carroll P. , . . Debate coaching. 
(Handbook ser., ser. iv., v. 1.) 814 p. 
N. Y., H. W. Wilson co., 1930, 31-628 
Linklater, Eric. A dragon laughed, other 
poems. 109 p. Lond., J, Cape, 1930. 
31-635 
Logan, Jessie E., ed. Goodly company, book 
of quotations and proverbs for character 
development. 221 p. Chicago, Beckley- 
Cardy co., 1930, 31-513 
Mayer, Mrs. Pearl La F. Historic landmarks 
of San Diego, 26 p. San Diego, Calif., 
1930. 31-498 
Montgomery, Mrs. Vaida (Stewart). Lo- 
coed and other poems, 59 p., illus. Dallas, 
Tex., Kaleidoscope publishers, 1930. 
31-636 
Morgan, Jacques J. M. de. Prehistoric man, 
(History of civilization. [Pre-history and 
antiquity|). 304 p., illus. 
Knopf, 1925, 
N.' ¥. Metropolitan museum art. 
+ + « Notes.on prints,.by .W.. M. Ivins, 
jr. curator of Dept. of prints, 194 p., 
illus. N. Y., 1930. 31-623 
Nichols, Claude A. Moral education among 
North American Indians. (Teachers col- 
lege, Columbia univ. Contributions to 
educ., no. 427.) 104 p., illus. N, » 
Teachers col., Columbia univ., 1930. 
31-495 
Monroe, Anne S. Feelin’ fine! Bill Han- 
ley’s book, comp. by... 3804 p. Garden 
City, N. Y., Doubleday, Doran & co., 1930. 
31-832 
County ‘man- 
(Reference shelf, vol. vi., no. 
173 p. N. Y., H. W. Wilson co., 1930. 
31-26229 
Papyrus Ebers. Papyrus Ebers, trans, from 
German version by Cyril P. Bryan, 167 
p. Lond., G. Bles, 1930. 31-831 
Rice, Kenneth S. Permeability of collodion 
membranes impregnated with protein or 
with lipoid. 172-89 p., illus. Chicago, 
1930. 31-676 


Muller, Helen M., comp, , . . 
ager govt. 
8.) 


Government Books 
and Publications 


Documents descridbed under this heading 
are obtainable at prices stated, exclu- 
sive of postage, from the Inquiry Divi- 
sion of The United States Daily. The 
Library of Congress card numbers are 
given. In ordering, full title, and not 
the card numbers, should be given. 


Hospital and Institutional Cotton Textiles— 


S. P. R. R74-30, Bur. of Standards, U. S, 
Dept. of Commerce. Price, 5 cents. 
Bibliography of U. S. Bur. of Mines In- 
vestigations on Coal and Its Products 
1910-1930—Tech. Paper 493, Bur. of 
Mines, U. S. Dept. of Commerce. Price, 
10 cents. 31-26468 
First-Order Leveling in N. J.—Special Pub. 
No. 172, Coast and Geodetic Survey, U. 
S. Dept. of Commerce. Price, 10 cents, 

31-26464 

Experiment Station Record—Vol. 64, No. 1, 
Jan., 1931. Office of Experiment Stations, 
U. S. Dept. of Agriculture. Subscription 
price, $1.50 a year. (Agr. 9-832) 
Tile-Trenching Machinery—Farmers’ Bull. 
No. 1131, U. S. Dept. of Agriculture. 
Price, 5 cents. Agr. 31-36 
Revision of American Species of Empoasca 
Known to Occur North of Mexico—Tech, 
Bull. No. 231, Jan., 1931, U. S, Dept. of 
Agrciulture. Price, 15 cents. Agr. 31-35 


Two Nominations Sent 
To Senate by President 


President Hoover on Feb, 28 sent to the 
Senate for confirmation these nomina- 
tions: 

George W. Montgomery; to be United 
States marshal for the Western District of 


Louisiana. 

Elias Marsters of Boise, Idaho; to be 
assayer in charge of the United States 
Assay Office at Boise, Idaho. 


—_—eeeeeeeeEeEeeeEeEEESEEeESee@SE O Or? www": 


moved to suspend the rules and con- 
sider the bill (S. 4586) authorizing an 
appropriation of $200,000 to acquire 
additional land for the National Arbo- 
retum in Washington, D. C. The vote 
on the motion was 199 to 152, and the 
bill was not considered as a two-thirds 
vote was required, 

The House passed the bill (S, 4030) 
to provide books for the adult blind, 
The Senate naval personnel bill (S. 
550), to provide for the promotion of 
line officers in the United States Navy, 
was also adopted by the House. (Dis- 
cussion of this is found on page 1.) 

A resolution (H. J. Res. 500) to re- 
_strict further for a period of two years 
immigration into this country, was 
called up. Debate was begun, but the 
House at 7:35 p. m. agreed to adjourn 
until 11 a. m. Mar. 2, with the under- 
standing that this matter would be the 
Set business to be taken up on that 

ate. 
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Diplomatic Correspondence 


Includes Views of United | 


States as Well as Opinions 
Of Party Leaders 


[Continued from Page 5.] ‘ 
which in every agreement has been 
promised to me or to mine.: 

Very respectfully, ; 

(Signed) Jose Maria Moncada. 


Exhibit 8 
Translation > 
Granada, Oct. 20, 1928. 

General Jose Maria Moncada, Mana- 
gua: 

I reply herewith to your courteous 
letter of the 19th instant which Mr. 
Pilar A, Ortega delivered into my hands 
and which I have pleasure in answering. 

It is extremely gratifying to me to 
inform you that I am entirely in accord 
with your way of thinking. I understand 
that a stable and lasting peace, founde: 
on the conciliation of the two historic 

arties into which the public opinion of 
Wisaetiren is divided is the most solid 
and efficacious support on which the 
prosperity of our country can rest. 

That peace which we all” as good 
Nicaraguans should endeavor to obtain, 
will necessarily come as the logical re- 
sult of a free and honest election, in 
which each citizen without restrictions 
may cast his vote for the candidate whom 
his sympathies favor. | rh 

Adjusting ourselves without deviation 
to that rule of conduct, we will finish 
once for all with those lamentable inter- 
nal struggles which you mention and 
which have cost us so much blood ahd 
so much. national wealth in the past. 

The American supervision has come 
to give us the enjoyment of that elec- 
toral freedom which without any doubt 
will bring with it for the welfare of all, 
Liberals as well as Conservatives, a long 
and fruitful era of national tranquility. 

I believe that we should place our en- 
tire confidence without reservations of 
any kind in the very worthy American 
representatives who are to make real 
and effective the liberty. of suffrage in 
the approaching elections of November. 
We are under the patriotic obligation to 
maintain that confidence unchanged, be- 
cause the fruits which we gather by 
strengthening our friendly relations with 
the United States Government have al- 
ways been, and will always be, abundant. 
I have ever thought thus as a good Con- 
servative and as a een cherishing 

well-being of my country. 
aS heoe Saas which I have per- 
mitted myself to express. to you in the 
course of the present letter, I aprrece 
in all its importance and I embrace — 
enthusiasm the praiseworthy idea — 
you have deigned to disclose to me 0 
maintaining free suffrage for other - 
stitutional periods under. the —o 
and well-intentioned mediation 0! ~ 
Government of the panes States in the 

i uan electorate. : 
yaa eopeeiion is therefore definitely 
accepted, but having opened. the a 
of these considerations between the two 
parties, so promising for the weg resid 
of Nicaraguan citizens, it seems timely 
to me not to close it without also as- 
suring other factors equally wacoestyy 
for the strengthening of the basis © 
peace and order. I refer primarily to 
the economic phase which in modern 
politics is the most essential, and I pro- 
pose to you that. we agree now on ex- 
tending and perfecting the financial plan 
which is now in force, in a sense to as- 
sure the honest administration and proper 
investment of the public funds, so that by 
virtue of such a system we may open 
up a prosperous future for the Republic, 
and above all may improve its credit, so 
that we may be able to carry out opera- 
tions on which to establish a basis for 
the progressive development of our re- 
sources, indemnifying cur citizens for the 
damages suffered in the past emergency 
and carrying out works of material 
progress for our country. | 

And as the principal thing is peace, I 
believe that another element which will 
effectively aid in maintaining it is the 
institution of the National Guard in the 
nonpartisan form which it has been given 
by the agreement with the Department 
of State of the United States. There- 
fore, I propose also that we agree on 
some form that will assure the existence 
and the improvement of that military 
organization of the Republic. ~ 

Very respectfully yours, 
(Signed) Adolfo Benard. 


Exhibit 9 


(Translation) 
Managua, Feb. 12, 1929. 

His Excellency, Charles C. Eberhardt, 
Envoy Extraordinary and Minister Plen- 
ipotentiary of the United States of 
America: : ; ‘ 

Under special instructions from His 
Excellency the President I have pleasure 
in informing Your Excellency that my 
Government being desirous of laying the 
foundation for peace in the Republic in 
a firm and stable manner, by the ‘prae- 
tice of free institutions, has arrived at 
an agreement with:the Honorable Su- 
preme: Court of Justice, by which this 
High Tribunal, in the exercise of the 
powers which are conferred on it by the 
electoral law of Mar. 20, 1923, will ap- 
point a citizen of the United States of 
America, previously designated by His 
Excellency, the President of the United 
States, as president of the National 
Board of Elections, in order to assure 
complete impartiality of this official, and 


Hard and Soft Coal Output 
Decreased During Week 


The total production of soft coal during 
the week ended Feb, 21, including lignite 
and coal coked at the mines, is esti- 
mated at 7,915,000 net tons. Compared 
with the output in. the preceding week, 
this shows a decrease of 300,000 tons, 
or 3.7 per cent. Production during the 
week in 1930 corresponding with that of 
Feb. 21 amounted to 9,515,00 Otons. 

The production of anthracite in the 
State of Pennsylvania during the week 
ended Feb. 21 is estimated at 1,209,000 
net tons, Compared with the output in 
the preceding week this shows a decrease 
of 386,000 tons, or 24,2 per cent,. ‘Pro- 
duction during the week in 1930 corre- 
sponding with that of Feb. 21 amounted 
to 1,407,000 tons. : \ 

The total production of beehive coke 
during the week ended Feb, 21 is esti- 

ated at 44,000 net: tons, an increase of 
2,500 tons, or 6 per cent, compared with 
the output in the preceding week. Pro- 
duction during the week in 1930 corre- 
sponding with that of Feb. 21. amounted 
to 71,000 tons. 

(Issued by Department of Commerce.) 
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National Business Survey-Conference Reviews Midwinter 
Developments and Finds Reflection of Improved 
Situation in Reports of Confidence 


Business developments of the .Mid- 


winter period, as reported to the Na- 


tional Business Survey Conference, pro- 
vide further indications that industry 
generally is now in.a position to respond 
immediately to “even a moderate expan- 
sion in demand,” Julius H. Barnes, chair- 
man of the Conference announced Mar. 1. 

Reports to the Conference, which was 
organized at the instance of President 
Hoover in December, 1929, from the chief 
lines of American business disclose prac- 
tically unanimous views of. confidence 
for the future which, Mr. Barnes said, 
apparently reflect improving conditions. 
The reports also showed an upward trend 
from the low point in December, accord- 
ing to the statement, which follows in 
full text: 

The reports here summarized have been 
receiyed from the major fields of Amer- 
ican industry and business and state the 
facts as they existed at the dates for 
which the latest comprehensive data are 
yet available. The reports consequently 


d| cover the mid-winter period, from which 


business is now advancing into Spring, 
with its seasonally greater acttivities. 

Outstanding features of these reports 
are: 

Recurring demonstration that American 
industry generally has attained an ad- 
justment of stocks, production, and mar- 
keting in which even a moderate expan- 
sion in demand will have immediate re- 
sults. 

An improving trend from the low point 


jin December. 


Evidence that reduced city spending re- 
flects into lower farm prices for products 
in which there is no apparent depressing 
surplus, such as most dairy products. 

Clear indications that the volume of 
savings in their various forms has been 
large and is still mounting. 

Accompanying the reports there are al- 
most uniformly expressions of confidence 
and energy which are apparently them- 
selves the fruits of improved conditions. 


Review of Existing 
Credit Situation 


Short-term credit: Rates on call loans, 
commercial paper, and bankers’ accept- 
ances continues at the lowest levels of 
recent years. Rates charged customers 
by banks in January changed little as 
compared with December, but ranged 
from 0.6 per cent to 1.4 per- cent below 
the rates of January, 1930. Some liqui- 
dation. of loans by reporting member 
banks of the Federal Reserve System has 
occurred during the past four weeks, 
while investments of these banks have 
increased by approximately the same 
amounts. : 

Demand deposits of reporting member 
banks decreased seasonally .during Jan- 
uary and early Februery, this decrease 
being partially offset by increased time 
deposits. Lower rediscount rates were 
established by five Federal Reserve banks 
during January. Borrowings of mem- 
ber banks from the Federal Reserve 
System have declined since the end of 
last year and are substantially below the 
average for the corresponding period of 
recent years. ’ 

Long-term credit: During the past few 
months a wider spread than shown in re- 
cent years developed between long and 
soils a RN ca 


as the primary part of a general plan 
aiming at the attainment of truly free 
elections in the future. F 

The President desires to obtain.in a 
permanent way the valuable cooperation 
of the United States in the stability of 
the Republic in Nicaragua; and to this 
end, I venture to request that Your Ex- 
cellency be so kind as to bring to the 
knowledge of the enlightened Govern- 
ment at Washington the aims above men- 
tioned and to opportunely urge the des- 
ignation of the American citizen to pre- 
side over the National Board of Elec- 
tions, 

I am also authorized, to advise Your 
Excellency that the Government of the 
Republic will pay to the said. President 
a salary of $8,000 a year. 

With confidence that Your Excellency’s 
enlightened Government will agree to 
continue lending us its assistance for 
such noble ends, I am pleased to convey 
to ‘Your Excellency in advance the deep 
appreciation of my government. 2 

I avail mySelf of this opportunity to 
express to Your Excellency the renewed 
assurance of my highest consideration. 


(Signed) | M. CORDERO REYES. ‘ 
Exhibit 10 


Telegram No, 71 from the Secretary of 
State to the American Minister, Mana- 
gua, Nicaragua, May 13, 1929, 6 p. m. 

Before reaching a definite decision re- 
garding the designation of an American 
citizen to act as president of the Na- 
tional Board of Elections, I should like 
to’ have more complete information re- 
garding the facilities which would be 
accorded to this official in performing his 
duties. It would be -desirable, in order 
to assure full impartiality in the con- 
duct of the elections, to have Americans 
also as chairmen of the Departmental 
Electoral Boards, and it is believed that 
each of these Americans, to assure effi- 
cient administration, would require two 
American assistants. With the neces- 
sary office force in the Central Board 
a total force of .approximately 45 
Americans would be needed. The ex- 
pense of an election conducted with such 
an organization would, -of course, be ma- 
terially less than the expense of the 1928 
election, when a very much more elab- 
orate organization was required, 

If an American nominated by this Gov- 
ernment is to assume responsibility in 
connection with the elections it would be 
necessary that the existing law should 
be so'amended as to give the Departmen- 


jtal and National Boards the same au- 


thority to regulate the electoral machin- 
ery and to decide eleetoral appeals and 
contests and other disputes which the 
electoral boards enjoyed in 1928; and 
also so as to give the chairman of the 
National Board authority ‘to call upon 
the Chief of the National Guard for as- 
sistance in electoral matters if he should 
find it necessary to do so. 

I do not think that it would be either 
necessary or desirable for the American 
officials to reside permanently in Man- 
agua, as their services would be needed 
only for a few months before and im- 
mediately after each biennial election. It 
would obviously be more economical for 
the Nicaraguan Government not to em- 
ploy them on a full-time basis, 

If President Moncada concurs in the 
views above set forth you will be au- 
thorized to discuss in more detail with 
the President the necessary changes in 
the electoral Jaw. Further instructions 
will be sent to:you for this purpose. 

Other exhibits referred to in the 
statement will be published in full 

text in the issue of Mar. 2. 








short-term interest rates, due principally 
to the low levels of the latter. 

Responsive to an investment demand 
lacking in the Fall months and early 
December, 1930, the long-term capital 
market over the past two and one-half 
months has reflected an improved condi- 
tion both as to prices of high-grade 
issues and absorption power with respect 
to new flotations. 

The improvement both as_ regards 
prices and volume of bond issues con- 
tinued into late January. Prime issues 
showed considerable strength and most 
other issues improved. Many high-grade 
issues not only recovered from the se- 
vere declines of the Fall months but 
approximated their highest post-war 
levels. 

In late January and in February the 
prices of both high grade and secondary 
issues reacted and there was a slowing 
up in the demand for new issues. High- 
grade issues, however, continued at good 
levels and the market tone firm, with 
some hesitation ascribed to the prospect 
of increased Government borrowings. 

Capital flotations, excluding refunding 
issues, totaled $466,438,000 in January. 
This figure, while 21 per cent greater 
than the total in December, 1930, was 
62 per cent of the total for January, 
1930. 

New issues of corporate and Govern- 
ment bonds, excluding refunding issues, 
were 35 per cent greater in January than 
in December of last year, 15 per cent 
greater than in January, 1929, but were 
32 per cent less than in January, 1930. 

Stock issues last month were substan- 
tially below the January amounts of re- 
cent years. 

New capital flotations on account of 
railroad financing in January were $122,- 
160,000 as compared with $7,395,000 in 
January, 1930, with $48,800,000 in Jan- 
uary, 1929, and $32,800,00 in January, 
1928. ; 


Gain in Savings Deposits 


|In New York State 


Savings: In January the net gain in 
savings deposits, exclusive of interest 
credits, of banks reporting to the Savings 
Bank Association of the State of New 
York, was $95,567,000, and the net gain 
in accounts was 114,000. This compares 
with the earlier record gain of $75,681,- 
000 in deposits and 75,187 in accounts in 
December, 1930, and an average gain dur- 
ing January for the years 1925-1929 of 
$20,350,000 in deposits and 35,650 in .ac- 
counts. The total amount due depositors 
of these banks on Jan. 31, 1931, was $4,- 
828,572,000. 

Deposits of the 11 largest savings 
banks-in New York City gained $17,041,- 
985 during the first 15 days of February 
this year as compared with $8,030,851 
during the first 15 days of February, 
1930. 

Reports from districts outside of New 
York, for which statistics are available, 
show no substantial change in the volume 
of savings deposits in January as com- 
pared with last December and with Jan- 
uary, 1930. i 

Postal savings increased $32,995,000 in 
January to the record figure, $276,- 
790,000. j 

Building and loan associations: Some 
improvement is reported in building and 
loan conditions in the various States 
over the past two months. - Associations 
in some of the larger cities continue to 
report funds on hand in excess of de- 
sirable loan applications therefor. 


Individual Debits 


Decreased in January 

Bank debits: Total debits to individual 
accounts at weekly reporting banks de- 
creased seasonally in January as com- 
pared with December, 1930, and were 
less than the totals for January of re- 
cent years.. In New York City the de- 
cline from December was 15 per cent, 
and from January, 1930, was 29 per cent. 
In cities outside’ New York City, Jan- 
uary debits were but 6 per cent below 
those of December and 15 per cent be- 
low the total in January, 1930. Debits 
to individual accounts for each of the 
first seven weeks of 1931 have been be- 
low the total for the corresponding pe- 
riods of 1930. In the week ending Feb. 
18, bank debits in New York and outside 
New York, while less than in the corre- 
sponding week of 1930, increased sub- 
stantially over the preceding week. 

In employing bank debits as an index 
of the physical volume of business, an 
adjustment should be made to reflect the 
relation of present price levels to those 
of previous periods under comparison. 

Credits and collections: In a recent 
survey of 101 wholesale centers, six 
classified collections from retailers as 
good, 66 reported collections fair, and 
29 reported collections slow. The report 
reflected some improvement in those cen- 
ters. as compared with the previous 
month. 


Decrease Is Shown 


In New Life Insurance 


Life insurance: New life insurance pro- 
duction for all classes showed a decline in 
volume of 10.7 per cent for January, 
1931, in comparison with January, 1930. 
The only class showing a gain was group 
insurance, which increased 21.8 per cent. 
The total new business amounted to 
$888,335,000 during January, as com- 
pores with $995,195,000 during January, 

Outstanding mortgage loans held by 
32 life insurance companies which have 
79 per cent of the total mortgage loans 
held by all United States legal reserve 
life insurance companies were as follows: 

Jan. 31, 1931 
Mortgage loans on farm 

properties $1,511,472,738.68 
Mortgage loans on r 

properties 4,541,126,124.60 


$6,052,598,863.28 
0 


Mortgage loans 
properties 

Mortgage loans 
properties 


rm 

$1,510,431,771.20 
other 

4,533,707,840.92 


on 


, $6,044,139,612.12 
9 


Mortgage loans 
properties 

Mortgage loans r 
properties 


rm 
$1,544,747,623,44 


4,246,380,562.24 


$5,791,128,185.68 
Fire Insurance: The same group of 
companies that have previously reported 
state that the premium income for Jan- 
uary, 1931, was 10.19 per cent lower than 
for January, 1930. Cancellations for 
January show a decrease of 2.15 per cent 
below cancellations for January, 1930. 
The fire losses in the United States for 
January, 1931, amounted to $44,090,449, 
as against $42,344,035 for January, 1930, 
an increase of 4.12 per cent. 
Casualty Insurance: Reports from cas- 
ualty companies are summarized as show- 
ing some very slight premium volume in- 





Relief Essential 


Tariff Protection Against 
Imports Necessary, Says 
Member of Conference 
Called by Governors 


Independent oil producers will con- 
tinue to fight against foreign imports 
for the protection of their industry, ac- 
cording to a statement issued Feb. 28 
by Orville Bullington, of Wichita Falls, 
Tex., chairman of the Executive Com- 
mittee of the Governors’ Oil Relief Con- 
ference, following a conference at the 
White House with President Hoover. 
His statement follows in full text: 


in January of this year unanimously re- 
quested the Congress to fix a tariff on 
oil sufficient to place the independent 
producer and refiner of oil on a com- 
petitive basis with the powerful groups 
engaged in importing foreign oil or that 
they enact a law reducing imports from 
large producing foreign wells to the same 
extent as domestic producers have by 
law been forced to limit production. from 
similar wells. 


Request Made of Congress 


American labor as a unit joined in 
this request. Realizing that the import- 
ing groups would again have an oil mo- 
nopoly if the independents were elimi- 
nated and destroyed as competitors and 
that the consumer would again be at 
their mercy, the President and many 
members of both Houses of Congress ex- 
erted every possible effort to secure the 
enactment by Congress of remedial leg- 
islation. 


Notwithstanding the frankly expressed 
belief of the President that the inde- 
pendent oil industry is entitled to relief 
and the aid of many earnest minded 
members of the Congress and of united 
American labor, the request of the Gov- 
ernors’ Oil Relief Conference has been 
ignored. Certain members of the Senate 
and House joined with predatory and 
protected interests and in a willful and 
high-handed fashion succeeded in block- 
ing every move made for relief. The 
consuming public as well as the inde- 
pendent producers and refiners of oil 
have been made the victims of political 
horse play. 

Heavy Losses Are Claimed 
q Delegates to the Governors’ Oil Relief 
Conference represented one-third of the 
total area of the Union and more than 
20,000,000 of its people. Their request 


_was fair, and made with full knowledge 


of the facts. Those facts were fully pre- 
sented to the Congress and showed a 
monthly loss running into millions of dol- 
lars to independent oil producers and 
their employes, multiplied thousands of 
oil workers unemployed and in want. 
These American citizens did not ask for 
a dollar to be appropriated to them, but 
only asked for the opportunity to sup- 
port themselves under the equitable com- 
petitive conditions which have been con- 
ceded to other American industries. 


The battle which has been waged 
against monopoly is not ended. We in- 
tend to make this a fight to the finish. 
We will not quit until this monopolistic 
control is destroyed and the producer 
and consumer get fair and adequate pro- 
tection against the ruthless destruction 
of the independent oil industry. 


crease by no means general; some fall- 
ing off in premium volume, especially in 
audit premiums based on pay roll; a 
general and_ substantial increase in 
claims reported; collections still slow. 

Bus Lines: A sharp increase over the 
previous month in traffic and revenue for 
both city and intercity bus companies 
occurred in December, the latest month 
on which information is available. The 
December traffic was well below the high 
mark of January, 1930, and incomplete 
data indicate the likelihood that Janu- 
ary, 1931, was also below January, 1930. 

Intercity companies received less in- 
crease in revenues in December than city 
lines, this being attributed to competi- 
tion in rates. 


Volume of Shipping 
Continues to Be Reduced 


Shipping and shipbuilding: In January 
13.1 per cent fewer vessels in foreign 
trade carrying 20.3 per cent less cargo 
than in December entered United States 
ports. In December there were decreases 
below November of 22.5 per cent in 
entrances and 5.0 per cent in cargo ton- 
nage. Vessels clearing in January were 
1.7 per cent below December in number 
and 9.7 per cent in cargo tonnage. In 
December decreases below November 
were 25.7 per cent in number of clear- 
ances and 17.0 per cent in cargo tonnage 
cleared. ' “ 

Contracts for shipbuilding taken since 
December amount to $17,253,000 for 
merchant vessels and $10,450,000 for a 
naval contract. The value of unfinished 
merchant contracts as of Feb. 1 was 
about $70,000,000 and of naval contracts 
about $35,000,000. This compares with 
$93,300,000 in unfinished merchant- con- 
tracts and $31,600,000 in unfinished naval 
contracts on Nov. 1, 1929, and with cor- 
responding figures for Nov. 1, 1928, of 
$20,000,000 and $31,900,000. 

Approximately 25,000 persons are now 
employed in shipyards as compared with 
26,500 early in December. As of that 
time, 6,500 are employed in repair work 
and in the construction of naval vessels, 
the remainder being employed in the con- 
struction of new merchant vessels. On 
Nov. 1, 1929, there were approximately 
10,300 workmen employed on the con- 
struction of merchant vessels and 5,700 
on that of naval vessels. 

Telegraph and cable: The volume of 
telegraph business in the first six weeks 
of 1931 was considerably beiow iast 
A small but steady increase each week 
thus far this year is reported as com- 
pared with a gradual decrease during 
the greater part of last year. There 
was a downward movement in cable busi- 
ness in January and February. 

Real estate: The index figure of real 
estate market activity for January was 
66.0, representing the usual seasonal de- 
cline from December and comparing with 
75.0 for January, 1930. The lowest in- 
dex figure of record was 64.6 for No- 
vember, compared to 68.9 for December, 
which is the first time in five years that 
pecanas has shown a gain over Novem- 

er, 


Fewer Carloadings 
On Major Railroads 


Railroads: Carloadings for the seven 
weeks of 1931 ended Feb. 14 were 18.i 
per cent below the first seven weeks 
of 1930. This compares with a loss dur- 
ing the last four weeks of 1930 of 16.6 
per cent from the last four weeks of 
1929, and a loss of 13.0 per cent for the 
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Department of Commerce Finds Bank Debits Increased 
While Total Loans and Discounts of Member Banks 
In Reserve System Decreased 


For the week ended Feb, 21° bank 
debits showed an increase of 9.2 per 
cent from the preceding week, but were 
under the corresponding period in 1930. 
Total loans and discounts of Federal: re- 
serve member banks decreased slightly 


from the week previous and were mate- 
rially under the figures' for the same 
week last year, according to the weekly 
survey of domestic business conditions 
issued by the Department of Commerce 
Feb. 28 which follows in full text: 
Interest rates for time money declined 
from the week previous, while call 
Both 
rates were materially lower than a year 
ago. Prices of representative stocks rose 
from the week previous, but were still 


| materially under the same week in 1930. 


Bond prices showed no change from the 
previous week, but were above the aver- 
age price for the corresponding week last 
year. The ratio of total Federal reserves 
to deposit and Federal reserve ratio lia- 
bilities combined rose fractionally during 
the week and was above the same week 
in 1980. Business failures, as reported 
by R. G. Dun & Company, rose in num- 
ber from the week previous, and were in 


greater number than during the same 
week last year. 

Wholesale prices, as measured by the 
composite index, showed a further frac- 
tional decline from the preceding week, 
reaching the lowest point in the present 
decline. The prices of both agricultural 
and nonagricultural products declined 
from the week previous. Both were ma- 
terially under last year. The price of 
wheat at Kansas City and cotton mid- 
dling at New York remained the same 
as reported for the week previous. The 
iron and steel composite price decreased 
slightly from the week previous, and was 
—— the figure for the same week in 
1930. 

For the week ended Feb. 14, 1931, in- 
creases over the preceding period oc- 
curred. in bituminous coal production, 
freight-car loadings, lumber production, 
petroleum production, and steel ingots 
production. Declines from the week pre- 
vious were reported for cattle receipts, 
cotton receipts, hog receipts, and wheat 
receipts. Value of building contracts in 
37 States, now reported only every two 
weeks, declined from the previous pe- 
riod. The New York Times composite 
business index increased fractionally 
from the week previous, while the Busi- 


4ness Week index showed a one point rise. 
WEEKLY BUSINESS INDICATORS 


(Weeks ended Saturday, average 1923-5=—100) 


Feb. 
21 
General business: 
tComposite Index—N. Y. Times ..... 
tComposite Index—Business Week ..... 
Production: 
Bituminous coal production 
Building contracts, 37 
(daily average) ........ baswiee oby an 
Cattle receipts 
Cotton receipts eee 
Freight car loadings ......eee. 
Hog receipts 
tLumber production 


Petroleum production (daily av.) 103.9 102. 


Steel ingots production 
Wheat receipts 
(Fisher’s 


Wholesale prices 
(1926=100): 

All commodities (120) 
Agricultural products (30) .. 
Nonagricultural products (90) 

Copper, electrolytic 

Cotton middling, New York 

Iron and steel composite 

Wheat, No. 2 red, Kansas City 


Financial: 
M, 3. Coe 
12 


index 


Bank debits outside 
Bank loans and discounts 
Bond prices 
Business failures 
Federal reserve ratio .... 
Interest rates: 

Call money 

Time money 
Money in circulation ... 
Net demand deposits .... 
Stock prices 
Time deposits 


*Revised. 
computed normal taken as 100. 


year below the year 1929. The corre- 
sponding figures for less than carload 
freight were 11.5 per cent, 9.7 per cent 
and 7.5 per cent. 

Capital expenditures by Class I rail- 
roads for 1930 were about $11,000,000 
more than in 1929 and more than in 1928, 
1927 or 1925. 


The rate of return on the Class I rail- 
roads and large switching and terminal 
companies was 3.36 per cent in 1930 as 
compared with 4.95 per cent in 1929, 


Total operating revenues were 16.0 per 
cent under 1929. Operating expenses 
were reduced 12.8 per cent. Net operat- 
ing income was 30.6 per cent under 1929. 


Street railways: Street railway pas- 
senger traffic in January is estimated 
from incomplete data to have been 11.5 
per cent under January, 1930, as com- 
pared with declines of 11.3 per cent and 
9.1 per cent for November and Decem- 
ber from the corresponding months of 
1929. The traffic for the year 1930 was 
7.5 per cent under 1929. 

It is pointed out that in the past there 
has been a lag in the effect on the elec- 
tric railway industry of general business 


depression, and the effect of the present | 


period was not appreciable until Feb- 
ruary, 1930. 

Radio: The radio business has shown 
little change since the first of the year. 
Public buying of sets has been good and 
surplus stocks are nearly exhausted. The 
tube business shows no improvement 
and excessive inventories have been only 
slightly reduced. Because of the ex- 
tended period of low prices on surplus 
stocks, the industry reports difficulty in 
maintaining satisfactory price levels on 
new models. Business in transoceanic 
radio communieations has held substanti- 
ally level in 1931, following a fairly 


steep decline through the latter half of | 


1930. 


Postal receipts: Postal receipts for | 


January at 50 large post offices were 
9.40 per cent below January, 1930, and 
those for December were 5.43 per cent 
below December, 1929, as compared with 


losses below the corresponding months | 


a year previously of 1v.27 per cent in 
November and 9.69 per cent in October. 

At 50 other post offices in industrial 
centers, the decreases of January and 
December under the corresponding 
months of the previous year were 2.66 


per cent and 3.23 per cent as compared | 


with November and October decreases of 
9.97 per cent and 4.53 per cent. 
To be continued in the issue of 
Mar. 3. 
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Trade Commission 
Schedules Hearings 


Public Culeiiies for Current 
Week Is Announced 


The Federal Trade Commission’s cal- 
endar of public hearings for the week of 
Mar. 2 is as follows: 


Hearings in the investigation of power 
and gas utilities will be resumed Mar. 2, 
when affairs of the New England Power 
Association will be examined. This asso- 
ciation, a holding company, has interests in 
all the New England States except Maine. 
Hearings will be held in the Commission’s 
hearing room at 1800 Virginia Avenue 
N. W., Washington, D. C. 

The Commission will resume public hear- 
ings in .its investigation of cottonseed 
prices Mar. 2, in Jackson, Miss. Hearings 
everbeee taking place recently in Dallas, 

ex. 


Final arguments before the Commission 


| sion’s headquarters in Washington, as fol- 
lows: . 

Colgate-Palmolive-Peet Company, of Chi- 
cago, Mar. 2, in the matter of alleged mis- 
reprenqutation of soap products. Docket 

Titus Institute, Inc., and others, of New 
York, Mar. 4, in the matter of alleged mis- 
representation of a course of instruction. 
Docket 1681, 

L. Wetchler & Sons, and others, of New 
| York, Mar. 4, in the matter of alleged mis- 
| representation in the sale of paints and 
painters’ supplies. Docket 1829. 

C. Nestle Company, and others, of New 
York, Mar. 4, in the matter of alleged mis- 
representation in the sale of hair waving 
machines. Docket 1833. 

Testimony will be taken in cases in 
which complaints have been issued by the 
Commission, as follows: 





Company and Madison Paint Company, all 
of Cleveland; Mar. 3, Cleveland; alleged 
misrepresentation in the sale of paint and 
paint material; John W. Bennett, trial ex- 
aminer; Henry Miller, Commission’s attor- 
ney. Dockets 1573, 1575, 1576. 

Citrus Products Company, of Chicago; 
Mar. 3, Chicago; alleged misrepresentation 
in sale of concentrates and sirups; Elias 
Cc, Alvord, trial examiner; Richard P. 
Whltatey, Commission’s attorney. Docket 

Hurty-Peck & Company, of Indianapolis; 
Mar, 5, Indianapolis; alleged misrepresent- 
ation in sale of fruit extracts and concen- 
trates; Elias C. Alvord, trial examiner; 
Richard P, Whiteley, Commission’s attor- 
ney. . Docket 1826. 


(Issued by Federal Trade Commission) 





Census of Distribution 


Summary of Preliminary Reports for Each City of 10,000 
Population and More as Announced by Census Bureau 
The information which the Bureau of the Census has gathered in the census of 


distribution is now being made available in city reports. 
a preliminary report for each city of 10,000 population or more. 


The Bureau will issue 
A summary of 


each report is to be prepared by the Bureaw giving for each city the number of 
stores, number of full-time employes, net sales, stocks on hand, and annual pay 
roll, with this information also divided between single stores, chains, and multiple 
store organizations, Following is the Bureau’s summary for: 

Number of stores, retail, A; full-time employes not including proprietors, B; net 
sales (1929), C; per cent of total, D; stocks on hand at end of year, E; salaries and 


wages (including part-time employes), F: 


Adrian, Mich., 1930 Population, 13,064 
A 2 Cc D 


os'ee0 Vasegtaaaheshns coe 269 763 $10,074,735 100.00 
215 539 


30 
Bedford, Ind., 1930 Population, 13,208 
A B Cc D 


n 547 
. 155 456 
63 
> 28 
Lansing, Mich., 1930 Population, 78,397 
A B Cc D 


.-. 9984,279 $54,492,368 100.00 
. 695 2,559 
. 2111,247 
92 473 


All stores 
Single-store independents 

Chains (four or more units) 
All other types of organization .... 14 


All stores 

Single-store independents .., 
Chains (four or more units) 
All other types of organization’. 10 


. 190 


All stores . HA 2S 
Single-store independents ... 

Chains (four or more units) ., 
All other types of organization .... 


E F 
$1,434,421 $1,013,276 
1,028,044 + 691,247 

314,484 h 
91,893 65,232 


6,998,981 
2,618,794 
456,960 


69.47 
25.99 
4.54 


E 
$1,016,350 
24,790 
138,329 
53,231 


E 
$6,852,604 
4,340,208 
1,714,882 
797,514 


$7,735,799 100.00 
6,131,361 79.26 
1,321,689 17.09 

282,749 3.65 


549,304 
102,433 
37,178 


F 
$6,328,871 
3,834,038 
1,820,707 
674,126 


83,551,865 
15,522,510 
5,417,993 


61.57 
28.49 
9.94 





are. scheduled to be held at the Commis- | 


Franklin Paint Company, Progress Paint | 





$688,915 | 
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Law to Become 


Effective Mar. 4 


States Will Be Notified of 
Number of Representa- 
tives They Are Entitled to 
In 73rd Congress 


[Continued from Page 1.] 


have the largest increase in Representa- 
tives, nine. Michigan will have four, 
and Texas three new members. Missouri 
will lose the largest number, three, 
while Georgia, Iowa, Kentucky, an 
a each will lose two mem- 
ers. 

New York, New Jersey and Ohio, will 
gain two members each under the 1930 
law, while Connecticut, Florida, North 
Carolina, Oklahoma and Washington will 
have one more Representative. Those 
States losing one member under the 
enactment of the new Census law are 
Alabama, Indiana, Kansas, Maine, Mass- 
achusetts, Minnesota, Mississippi, Ne- 
braska, North Dakota, Rhode Island, 
South Carolina, South Dakota, Tennesee, 
Vermont, Virginia and Wisconsin. Rep- 
resentation in the other 16 States will not 
change. 

_ The numerical divisor which was used 
in reapportioning the representation was 
approximately 280,000,’ and while the. 
States of Nevada, Delaware and Wyom- 
ing, do not have a population that large, 
under the provisions of the Constitution, 
every State must have at least one mem- 
ber in the House of Representatives. 

Provisions of Law. 

The section of the 1930 Census law 
which authorizes -the reapportionment 
and is effective on and after Mar. 4, fol- 
lows in full text: 

Section 22(a). On the first day, or 
within one week thereafter, of the sec- 
ond regular session of the 7ist Con- 
gress and of each 5th Congress there- 
after, the President shall transmit to 
the Congress a statement showing the 
whole number of persons in each State, 
excluding Indians not taxed, as ascer- 
tained under the 15th and each subse- 
quent decennial census of the population, 
and the number of Representatives to 
which each State would be entitled un- 
der an apportionment of the then exist- 
ing number of Representatives made in 
each of the following manners: 

(1) By apportioning the then existing 
number of Representatives among the 
several States according to the respec- 
tive numbers of the several States as as- 
certained under such census, by the 
method used in the last preceding ap- 
portionment, no State to receive less than 
one member; 

(2) By apportioning the then existing 
number of Representatives among the 
several States according to the respec- 
tive numbers of the several States as 
ascertained under such census, by the 
method known as the method of major 
fractions, no State to receive less than 
one member; and : 

(3) By apportioning the then existing 
number of Representatives among the 
several States according to the respec- 
tive numbers of the several States as as- 
certained under such census, by the 
method known as the method of equal 
proportions, no State to receive less than 
one member. ’ 

(b) If the Congress to which the 
statement required by subdivision (a) 
of this section is transmitted, fails to 
enact a law apportioning representatives 
among the several] States, then each State 


shall be entitled, in the second succeed-. 


ing Congress and in each Congress there- 
after until the taking effect of a reap- 
portionment under this act or subsequent 
statute, to the number of representatives 
shown in the statement based upon the 
method used in the last preceding ap- 
portionment. 

It shall be the duty of the clerk of 
the last House of Representatives forth- 
with to send to the executive of each 
State a certificate of the number of rep- 
resentatives to which such state is en- 
titled under this section. In case of a 
vacancy in the office of clerk, or of his 
absence or inability to discharge this 
duty, then such duty shall devolve upon 
the officer who, under section 32 or 33 
of the revised statutes, is charged with 
the preparation of the roll of represen- 
tatives-elect. 

(c) This section shall have no force 
and effect in respect of the apportion- 
ment to be made under any decennial 
census unless the statement required by 
subdivision (a) of this section in respect 
of such census is transmitted to the Con- 
gress within the time prescribed in sub- 
division (a). 

Approved, June 18, 1929, 


|Proposal to Abolish 


Short Session Fails 
[Continued from Page 1.] 


was the Longworth amendment, which 
limited the duration of sessions of Con- 


gress in even numbered years to May 4, ° 


“All our conferences have been con- 


| fined principally to one point,” he said, 
|“‘namely, the question of time limit on 


the second session. We have gone over 
all other differences but it is my own 
opinion that an agreement would have 
been reached if it had not been for the, 
Longworth amendment.” 

“The House conferees evidently had a 
conference with their leaders,” he said, 
“for they came back to the conference 
this morning and announced definitely 
that they would not surrender on the 
question of limitation of the second ses- 
sion. The Senate conferees announced 
that they would not surrender, and that 
was the end of it. We broke up not te 
resume consideration.” 

“The House conferees were willing to 
extend the time limit until June 1,” 
ator Norris said, “but, of course, the 
Senate conferees would not accept that 
or any other time limitation. We pro- 
posed that Congress should have the 
right to provide for limitation of the 
second session, if it desired, by statute, 
but we would never agree to mak 


the limitation a part of the conten 


“— saenenten 
e declared that the Senate positio: 
was due to the conviction that ie er 
tation would make the Senate subject 
to the control of filibusters and would 
retain the “gag rule” in the House, 
Another difference between the con- 
ferees, he explained, is the provisions 
of the House resolution requiring ratifi- 
cation by new State Legislatures. This 
condition, he said, would bring about a 
delay of at least two, and possibly four 
years in ratification. 


California Students 


Approximately 26 per cent of the high- 
school students i: California reside more 
than 10 miles from their schools and 
pay about $41.35 per year each for b 
fare to and from the institutions 
attend.. (Department of the Inte1 


aN 
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CREE 4004) 


Federal Court’s Interference With 
Suit in State Court Disapproved 


Order Restraining Proceeding Held by Su- 
preme Court to Constitute Abuse of 
Discretionary Powers 


Axe. LANGNES, OWNER OF THE DIESEL 
HALIBUT VESSEL “ALOHA,” ETC. 


Vv. 
WINFIELD A. GREEN. 
Supreme Court Og the United States. 


o. 38. 
On writ of certiorari to the Circuit Court 
of Appeals for the Ninth Circuit. — 
E. Bronson (H. B. JONES with 
him on the brief), for the petitioner; 
SAMUEL B. BASSETT (WINTER S. MAr- 
TIN with him on the brief) for the re- 
spondent. 
Opinion of the Court 
Feb. 24, 1931 
Mr. Justice SUTHERLAND delivered the 
opinion of the court. 


a proceeding in the Federal District 
Court for the Western District of Wash- 
ington, praying a limitation of liability 
under R. S. sections 4283, 4284, 4285 
(U. S. C., Title 46, sections 183, 184, | 
185).* It was stipulated by the partion | 
that the vessel was of no greater valuc 
than the sum of $5,000. 

After setting forth that | 
the sole owner of the vessel and that the | 
vessel was seaworthy in all respects, the 
petitioner alleged, among other things, | 
that the respondent on Oct. 11, 1927, had | 
commenced an action in a _ superior 
court of the State of Washington against | 
petitioner to recover damages in the sum | 
of $25,000 for personal injuries suffered | 
while employed upon said vessel. 


Petition Filed Before 


Trial in State Court ae 
The petition for a limitation of liability | 
was filed four months later while that | 
action was pending, and, it is said and | 
not denied, within two days before the | 
date set for the trial in the State court. | 
Following the filing of the petition the | 
Federal District Court issued an_ order | 
restraining further proceedings in the} 
’ State court, and a monition to all claim- 
ants to present their claims within a time 
fixed. The respondent, in response to the | 
monition, filed his claim in the amount) 
of $25,000 for damages resulting from | 
the personal injuries referred to above. | 
No other claim was filed. a a 
Thereupon, respondent moved to dis- 
solve the restraining order upon the | 
ground that the State court had jurisdic- 
tion of the cause; that there was only one 
possible claimant and one owner; and 
that petitioner, therefore, might claim | 
and obtain the advantage and benefit of | 
the limitation of liability statute by | 
proper pleading in the action pending in 
the State court. This motion the district | 
court denied, and the cause in respect of 
respondent’s claim was tried. 
Upon the hearing the district court de- | 
termined that it should first inquire) 


etitioner was | 


view of the rule, and took the risk of the 
result of a trial of the case de novo. The 
whole case was opened by their appeal, 
as much as it would have been if both 
parties had appealed, or if the appeal 
had been taken only by the claimants.” 
In Reid v. Am. Exp. Co., 241 U. S. 544, 


548, in an opinion by Mr. Chief Justice | 


White, this conclusion was reaffirmed; and 
attention was called to the fact that a 
full and convincing review of the authori- 
ties on the subject was contained in the 
opinion of the Court of Appeals for the 
Second Circuit in Munson B S. Line v. 
Miramar §. S. Co., 167 Fed. 960. In the 
more recent case of Standard Oil Co. v. 
So. Pacific Co., 268 U. S. 146, 155, the 


i rule was again stated in these words: 
Petitioner, as sole owner of the fishing | & 


vessel “Aloha,” on Feb. 24, 1928, brought | 


Scope of Inquiry in 
Review by Certiorari 


“On appeal in admiralty, there is a/| 


trial de novo. The whole case was opened 


in the Circuit Court of Appeals by the) 


appeal of the Southern Pacific Company 
as much as it would have been if the 


| Director General had also appealed.” 


The question then arises: What is the 
scope of inquiry in this court when the 


case is brought up by certiorari from the | 
It has been | 


Circuit Court of Appeals? 
decided that upon writ of error from an 
intermediate appellate tribunal we are 
not limited to a consideration of the 


points raised by the plaintiff, but “must | 


enter the judgment, which should have 
been rendered by the court below on the 


record then before it.” Baker v. Warner, | 


231 U. S. 588, 593. 


And in Delk v. St. Louis & San Fran- 
cisco R. R., 220 U. S. 580, 588, following 
Lutcher & Moore Lumber Co. v. Knight, 
217 U.S. 257, 267, it was held that on 
certiorari, likewise, the entire record is 
before this court with power to review 
the action of the court of appeals and 
direct such disposition of the case as 
that court might have done upon the writ 
of error sued out for the review of the 
circuit [now district] court. | 

In Watts, Watts & Co. v. Unione! 
Austriaca &c., 248 U. S. 9, 21, it was | 
said that “this court, in the exercise of its | 
appellate jurisdiction, has power not only | 
to correct error in the judgment entered | 
below, but to make such disposition of the; 
case as justice may at this time require;” | 


|and “the rule is the more insistent, be- 
;cause, in admiralty, cases are tried de 


novo on appeal.” See also Dorchy v. 
Kansas, 264 U. S. 286, 289. 


Rule of Praétice 


Shown by Decisions 
The authorities relied upon by peti- 


| tioner are not to the contrary. They con- 


tain’ no challenge to the rule laid down 
in the decisions cited immediately above, 
but proceed upon the theory that the 


whether there was any liability, and if | court is not bound to consider objections 
there was, then, whether it should be to the decree urged by respondent, in the 
limited; and, at the conclusion of re-| absence of cross petition for certiorari. 
spondent’s evidence without taking evi- In Warner Co. v. Pier Co., 278 U. S. 85, 
dence on the part of petitioner, the court 91, where the authorities are collected, 
held that there was no liability and it is said: 

entered a decree accordingly. 32 F. (2d)| “Objections to the decree below were 
284. Respondent appealed to the Circuit | offered by counsel for respondents in 
Court of Appeals; and that court re-/|their briefs and arguments here. But no 
versed the decree and remanded the case application for certiorari was made in 
to the district court with directions to their behalf and we confine our con- 
dismiss it for want of jurisdiction. 35 sideration to errors assigned by the peti- 
F. (2d) 447. tioner.” 

In the court of appeals the decree was| In Hubbard v. Tod, 171 U. S. 474, 494, 
assailed upon the grounds (1) that, there the court disposed of the matter by say- 
being but one possible claim and one | ing: 
owner, the ship owner should have sought “And as respondents did not apply for 
his remedy for a limitation of liability certiorari, we shall confine our considera- | 
by proper pleading in the State court;|tion of the case of the examination of 
and (2) that the record disclosed the errors assigned by petitioner.” 
privity and knowledge of the owner in| In Fed. Trade Com. v. Pac. Paper 


| appellee may, without taking a cross-ap- 


| tion, the American does not attack, in any 


respect of the matters and things by Assn., 273 U. S. 52, respondents, without | 
which the injury to respondent resulted. | presenting a cross petition for certiorari, | 
The court rejected the first contention sought a reversal of a distinct portion of 
upon the authority of White v. Island the decree. This court, in declining to} 
Transportation Co., 233 U. S. 346; but! consider the matter, said (p. 66): | 
sustained the second, holding that the “A party who has not sought review by 
pleadings and evidence disclosed that the appeal or writ of error will not be heard | 
injury complained of was occasioned with in an appellate court to question the cor- | 
the privity and knowledge of the ship | rectness of the decree of the lower court. | 
owner, and consequently the district court | This is so well settled that citation is not | 
was without jurisdiction. |necessary. The respondents are not en-| 
. | titled as of right to have that part of | 
Error by Both Lower the decree reviewed. [Citing cases.] | 
Courts Alleged And, assuming power, we are not moved | 
We are of opinion that the second con-| by any persuasive consideration to ex- 
tention, upon which the decree below was|amine the parts of the Commission’s | 
predicated, did not present a jurisdic-| order to which respondents object.” | 
tional question. The district court had| These decisions simply announce a rule | 
jurisdiction to pass upon the sufficiency of practice which generally has been fol- | 
of the pleadings and to decide the ques- | lowed; but none of them deny the power | 
tion upon the evidence; and a determi-|of the court to review objections urged | 
nation thereof either way, whether right | by respondent, although he has not ap- | 
or wrong, would have been a determina-| plied for certiorari, if the court deems | 
tion by that court upon the merits in the| there is good reason to do so. In the | 
proper exercise of its jurisdiction.| present case, however, it is not neces-| 
Binderup v. Pathe Exchange, 263 U. S.| sary to consider this rule of practice be- | 
291, and cases cited; Moore v. N. Y. Cot-| cause the respondent offers no objection | 
ton Exchange, 270 U. S. 593, 608. In the 
Binderup case the rule was stated as fol- 
lows (p. 305): , 
“Jurisdiction is the power to decide 
a justiciable controversy, and includes 
questions of law as well as of fact. A 
complaint setting forth a substantial 
claim under a Federal statute presents a 
case within the jurisdiction of the court 
as a Federal court; and this jurisdiction 
cannot be made to stand or fall upon 
the way the court may chance to decide | 


an issue as to the legal sufficiency of the! challenge, quite apart from the fact that | 


facts alleged any more than upon the 
way it may decide as to the legal suffici- 
ency of the facts proven. Its decision 


either way upon either question is predi- | 


cated upon the existence of jurisdiction, 
not upon the absence of it. Jurisdiction, 
as distinguished from merits, is wanting 
only where the claim set forth in the 
complaint is so unsubstantial as to be 
frivolous or, in other words, is plainly 
without color of merit [citing cases]. 
In that event the claim of Federal right 
under the statute is a mere pretence and, 
in effect, is no claim at all.” 

But we deem it unnecessary to consider 
the second contention further, since: the 

_ conclusion to which we have come rests 
upon the first contention, in respect of 
which, for reasons presenily to be stated, 
we are of opinion both courts below were 
in error, 

The preliminary objection is urged by 
petitioner, that, since the decision below 
upon this point was against respondent 
and he has not applied for certiorari, the 
_ is not open here for consideration; 

ut the objection is without merit, as a 
brief review of the decisions of this court 
will disclose. 


In Irvine v. The Hesper, 122 U. S. 256, | 


266, the rule was announced without 
peeitestion that an appeal in admiralty 
rom the district court to the circuit 

’ court vacated the decree of the former 
and opened the case for a trial de novo 
in the latter court. At page 267 the 
court said: 

“We do not think that the fact that the 
claimants did not appeal from the decree 
of the district court alters the rule, When 
the libellants appealed, they did so in 


to the decree of the Court of Appeals. 

In that court he attacked the decree | 
of the district court upon the two grounds | 
above stated, and the Circuit Court of | 
Appeals sustained the attack but upon | 
one of such grounds only. Respondent 
here defends that decree upon the ground 
upon which it was based, and, in addition, | 


continues to urge the rejected ground,| 


not to overthrow the decree, but to sus- | 
tain it. | 
His right to do so is beyond successful 


this is a proceeding in admiralty, and is 
here from an intermediate appellate 
court. United States v. American Ry. Exp. 
* Section 4283. The liability of the owner 
of any vessel, for any embezzlement, loss, or 
destruction, by any person, of any property, 
goods, or merchandise, shipped or put on 
| board of such vessel, or for any loss, damage, 


or injury by collision, or for any act, matter, | 


or thing, loss, damage, or forfeiture, done, 
| occasioned, or incurred, without the privity 
| or knowledge of such owner or owners, shall 
in no case exceed the amount or value of the 
interest of such owner in such vessel, and 
her freight then pending. 
Section 4284. Whenever 
bezzlement, loss, or destruction is suffered by 
several freighters or owners of goods, wares, 
merchandise, or any property whatever, on 
the same voyage, and the whole value of the 
| vessel, and her freight for the voyage, is not 
sufficient to make compensation to each of 
them, they shall receive compensation from 
the owner of the vessel, in proportion to 
their respective losses; and for that purpose 
the freighters and owners of the property, 
and the owner of the vessel, or any of them, 
may take the appropriate proceedings in 
any court, for the purpose of apportioning 
the sum for which the owner of the vessel 


|may be liable among the parties entitled | 


thereto. 

Section 4285. It shall be deemed a suffici- 
ent compliance on the part of such owner 
with the requirements of this title relating 
to his liability for any embezzlement, loss, or 
destruction of any property, goods, or mer- 
| chandise, if he shall transfer his interest in 
such vessel and freight, for the benefit of 
such claimants, to a trustee, to be appointed 


by any court of competent jurisdiction, to | 


act as such trustee for the person who may 
|prove to be legally entitled thereto; from 
jand after which transfer all claims and pro- 
\ceedings against the owner shall cease, 


any such em-| 


THE UNITED 


Cases Docketed | 
—in the— 
Supreme Court of the 
United States 


| 


A summary follows of cases, arranged 
according to subject matter, docketed 
during the past week in the clerk’s office 
of the Supreme Court of the United 
States, in which printed petitions or 
statenients have been filed. 

Each item includes an index line of 
the subject matter, a short statement of 
the question involved as shown by the 
petition or statement of the appealing 
party, the title and number of the case, 
the lower court whose decision is sought 
to be reviewed, and the procedure fol- 
| lowed in seeking review. 


Boundaries (see Courts). 

Constitutional law (see Licenses). 

Courts — Jurisdiction — Territorial limita- 
tions—Situation of real property— 
Jurisdiction of court to entertain eject- 

ment suit where land is claimed to be in 

different county, change in county bound- 
aries having occurred by avulsion of Mis- 

souri River.—Randolph v. Fricke, No. 746; 

Mo. Sup. Ct., cert. 

| Detectives (see Licenses). 

Ejectment (see Courts). 

Licenses—Occupations—Private detectives— 
Validity of statute— 
Application and validity of New York 

! private detective law requiring persons en- 

gaged in business of supplying for hire 

“information as to personal character or 

kind of business and occupation or as to 

the character or kind of business and oc- 
cupation of any person, firm, company or 
| corporation” to obtain a license therefor.— 
Norwood et al. v. Bennett et al., No. 748; 
D. C., S. D. N. Y., appl. (V U.S, Daily 3316). 

Oil and gas—Public lands—Withdrawal 

from prospecting— 

Validity of order of Secretary of Inte- 
rior directing rejection of applications and 
prohibiting issuance of permits to pros- 
pect for oil and gas on the public domain.— 
Pyron, U. S. ex rel. v. Wilbur et al., No.| 
743; D. C. Ct. Appls., cert. (V U. S. Daily 
3026). 
| Public lands (see Oil and Gas). 
Trial—Course and conduct—Right of judge 
to receive communication from jury and 
| answer it without knowledge or consent 
| 





of counsel— 

Right of trial judge to receive communi- 

| cation from jury after it has retired and 

answer it orally through clerk, without 
knowledge or consent of attorneys for par- 
ties to action.—Patent Vulcanite Roofing Co. 

v. Transoceania Societa Italiana Di Navi- 

gazione, No. 749; C. C. A. 2, cert. (44 F.) 

(2d) 1018). | 

FEDERAL TAXATION 

Depreciation—Rate—Proof—Mar. 1, 
value— | 
Whether the Mar, 1, 1913, value of a clay | 

deposit, arrived at by proving the retail | 

sales of raw clay and applying Holkold’s 
formula should be accepted when there is 
other evidence of a definite character, such 
as purchase prices paid during the years 

1905 to 1912.—Simons Brick Co. v. Com- 

missioner, No.’ 747; C. C. A. 9, cert. (V 

U. S, Daily 3053). 

Refunds and credits—Suits by taxpayer—| 
Jurisdiction of courts—Board of Tax | 
Appeals— \ 
Whether the Court of Claims has juris-| 

diction to entertain a suit for the recov-| 

ery of 1923 taxes when the taxpayer, after 

the enactment of the 1926 act had filed a} 

petition with the Board of Tax Appeals on 

a point not involved in the suit, and the| 

proceeding before the Board was settled | 

by a stipulation filed with it.—Bankers Re-| 
serve Life Co. v. U. S., No. 738; Ct. Cl., 

cert. (44 F. (2d) 1000.) 

~~ eee 

Co., 265 U. S. 425, where at page 435 

it is said: 

“It is true that a party who does not 
appeal from a final decree of the trial 
court cannot be heard in opposition 
thereto when the case is brought here 
by the appeal of the adverse party. In 
other words, the appellee may not at- 
tack the decree with a view either to 
enlarging his own rights thereunder or 
of lessening the rights of his adversary, 
whether what he seeks is to correct an 
error or to supplement the decree with 
respect to a matter not dealt with be- 
low. But it is likewise settled that the 








peal, urge in support of a decree any 
matter appearing in the record, although 
his argument may involve an attack upon 
the reasoning of the lower court or an 
insistence upon matter overlooked or ig- 
nored by it. But the claims now in ques- 


respect, the decree entered below. It 
merely asserts additional grounds why 
the decree should be affiirmed.” 

And, obviously, the right or duty of 
this court to consider these additional 
grounds will neither be affected by their 
rejection in the court below, nor be made | 
to depend upon the effect finally given to 
them here. 

We proceed, then, to inquire what dis- 
position the Court of Appeals should 
have made of the case in respect of the 
point under consideration upon the record | 
which was before that court. Section 24} 
(3) of the Judicial Code (U. S. C., Title 
28, section 41 (3)) confers upon the dis- 
trict courts of the United States admir- 
alty and’ maritime jurisdiction, “saving 
to suitors in all cases the right of a 
common-law remedy where the common | 
law is competent to give it.” 

The provisions of the statute in re-| 
spect of limitation of liability confer upon | 
the owner of a vessel in a variety of 
cases, including the present case, when 
loss is occasioned without the privity or 
knowledge of the owner, the right to/| 
limit his liability to the value of his in- 
terest in the vessel and her freight then 
pending. That the action brought in the 
| State court was authorized by the first | 
|of the statutes referred to is plain. 
That the petition of the owner in the 
| present case was properly brought, and 
that the Federal court had jurisdiction to 
entertain it, whether there was a plu- 
rality of claims or only one, is equally 
|clear. White v. Island Transportation 
| Co., supra, p. 351. The situation, then, is 
‘that one statute gave respondent the} 
|right to a common law remedy, which | 
jhe properly sought in the State court; | 
}and another statute gave petitioner the | 
| right to seek a limitation of liability in| 
the Federal district court. 

‘ Needless to say that if the case for a| 
limitation of liability assumes such a/ 
form that only a Federal court is compe- 
tent to afford relief, the jurisdiction of 
that court is exclusive and must be ex- 
erted to dispose of the entire cause; and 
the action in the State court may not be | 
further prosecuted. 


Discretionary Right 
In Federal Tribunal 


| 





| tioner feared other claims, but no other 
claims were filed in response to the moni- 
tion; the time therefor had expired and 
default had been noted; and nothing ap- 
pears to suggest the possibility of any 
other claim. On the contrary, not only 
| does a presumption fairly arise from the 
nature of the accident and all the sur- 
rounding circumstances that ‘no other 
claim exists, but they are such as to re- 
| flect doubt upon the good faith of the 
| allegation that petitioner was in fear of 
|other claims; and the fact that peti- 
|tioner delayed his proceeding for four 
months after the commencement of the 
State action and until two days before 
| the date set for the trial is confirmatory 
of that view. 

In this situation, while there is some 


Here the petition alleged that peti- | 
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Costs—-Statutory provisions—Validity—Fee charged every plaintiff for benefit of 
law libraries—Application of proceeds to public use— ‘ 


_ An Oregon statute providing for the 
in every civil action or proceedin 
taining more than 100,000 inhabitants, 


payment of a $2 fee by every plaintiff 


in circuit and county courts in counties con- 


for the benefit of law libraries being 


used by judges and attorneys at law without payment of dues, is not uncon- 
stitutional on the ground that it imposes a burden on litigants in the nature 
of a tax for other than a public use, since the proceeds are used for a public 


purpose, even though the library is ava 


ilable only to judges and attorneys and 


not to the general public, in view of the benefit to the public from providing a 
law library for the use of judges and attorneys at law. 


Marquardt et al. v. Fisher; Oreg. Sup. Ct., No. 1605, Feb. 10, 1981. 


Motor vehicles—Operation—Contributory negligence of pedestrian struck while 
crossing street—Intoxication of pedestrian as affecting contributory negligence— 

A pedestrian who was struck by an automobile while crossing a street could 
recover damages even though intoxicated at the time of the accident, unless the 
condition of intoxication was the proximate cause of her injury; her conduct, 


in determinin 
tested by the 


whether she was guilty of contributory negligence, should be 
egree of care which a person not intoxicated would have exercised. 


Brady v. Schnitzer et al.; Oreg. Sup. Ct., No. 1602, Feb. 10, 1931. 


Prohibition—Prosecution—Sentence—Sentence of imprisonment for year for sale 
of pint of whisky—Discretion under Jones Act— 


A sentence under the Jones Act of a 


year and a day in the penitentiary for 


the sale of one pint of whisky by a defendant who was not shown to be an 


habitual violator, was within the sound 


discretion of court, notwithstanding the 


proviso stating that it was the intent of Congress that the court in imposing 


sentences should discriminate between 


casual or slight violation and habitual 


sales or attempts to commercialize violations of the law, since such proviso is 


merely directory. 


Maceo v. United States; C. C. A. 5, No. 5978, Feb. 12, 1981. 


Prohibition—Statutory provisions—Jon 
pending cases— 


es Act—Amendment—Application to 


The amendment of 1931 to the Jones Act does not apply to prosecutions pend- 


ing at the time of its enactment. 
Maceo v. United States; C. C. A. 5, N 


0. 5978, Feb. 12, 1931. 


Prohibition—Statutory proyisions—Jones Act—Validity—Effect of proviso— 
The Jones Act specifying a maximum penalty of five years imprisonment or 


$10,000 fine, or both, for certain violatio 


ns of the national prohibition law, with 


the proviso that “it is the intent of Congress that the court, in imposing sentence 


hereunder, should discriminate between 


casual or slight violations and habitual 


sales of intoxicating liquor, or attempts to commercialize violations of the 
law,” is not void on the ground that the proviso deprives defendants of the right 
of trial by jury, on the theory that the grade of offenses as therein specified, is 
to be determined by the court and not by a jury, since the proviso did not qualify 
or limit the judicial discretion which district courts always possessed respecting 


the imposition of penalties for criminal 
admonition to the courts to be just in a 


proportion them to the degree of the off 
oster v. United States; C.C. A. 7, N 


offenses, but was merely a legislative 
pplying the prescribed penalties and to 
ense. 

o. 4369, Feb. 14. 1931. 


Summary of opinions published in full text in this issue appears under the 
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Courte—Supreme Court of United States—Review of judgment of circuit court 
of appeals reversing judgment of district court—Objection by respondent to dis- 
trict court’s judgmént—Right to urge objection in absence of petition for cer- 


tiorari— 

On certiorari in the Supreme Court of 
of the circuit court of appeals reversing 
spondent may urge an objection to the 
the judgment of the circuit court of ap 
certiorari and the circuit court of appe 
judgment on such objection.—Langnes, 
V. U. S. Daily, 4004, Mar. 2, 1931. 


~~ 
era 
Where the owner of a vessel, who was 


ping—Limitation of liability—Prior 


the-United States to review a judgment 
a judgment of a district court, the re- 
district court’s judgment, in defense of 
peals, although he did not petition for 
als did» not reverse the district court’s 
etc., v. Green. (Sup. Ct. U. S.)— 


action in State court—Refusal of Fed- 


court to dissolve restraining order as abuse of discretion— 


being sued by an employe for personal 


injuries under the common law in a State court, instituted proceedings in a Fed- 
eral court for limitation of his liability to the value of the vessel and its freight, 
under a Federal statute providing for limitation of liability to such value where 


the loss has been occasioned without the 


privity or knowledge of the owner, and 


where the Federal court issued a restraining order against the further prosecu- 
tion of the State court action, the Federal court’s refusal to grant the motion of 
the plaintiff in the State court for a dissolution of such restraining order when it 
appeared in the Federal court. proceeding that such plaintiff was the only claim- 
ant, was an abuse of discretion, since the owner of the vessel, although entitled 
to limitation of liability in the Federal court, could invoke the protection of such 
statute in the State court, and the Federal court, in the exercise of its discretion, 
should have dissolved the restraining order so as to permit the case to proceed 
in the State court, retaining, as a matter of precaution, jurisdiction of the peti- 
tion for limitation of liability in order to deal therewith in the possible event 


that the owner’s right to limitation of 


liability in the State court should be 


questioned therein or in the event that the case should assume such form in the 


State court as to bring it within the exc 
Langnes, etc., v. Green. 


lusive power of a court of admiralty.— 


(Sup. Ct. U. S.)—V U.S. Daily, 4004, Mar. 2, 1931. 
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Witnesses—Cross examination—Residence of the witness—Detention by officers— 

In a prosecution for using the mails to defraud, in which a witness for the Gov- 
ernment on direct examination gave damaging testimony as to various trans- 
actions of the accused, including conversations with the witness when others 
were not present and statements of the accused to salesmen under his direction, 
whom the witness did not identify, the court erred in refusing to permit counsel 
for the defense to cross examine the witness as to where he lived in order to show 
that the witness was in the custody of the Federal authorities, where the purpose 
was not to discredit the witness by showing that he was charged with a crime, 
but to show by such facts as proper cross examination might develop that his 


testimony was biased because 


iven under promise or expectation of immunity, 


or under the coercive effect of his detention by officers of the United States, which 


was conducting the prosecution.—Alford 
V U.S. Daily, 4004, Mar. 2, 1931. 
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A list of the cases set for hearing before 


the United States 


the Supreme Court of the United States 


during the week of Mar. 2 has been prepared in the office of the clerk of the 


court. 
of cases made by the court and the action 


No. 64, Director of the Lands of the 
Philippine Islands v. Pedro Villa-Abrille, 
Eugenia Villa-Abrille, Luz Villa-Abrille 
et al. On writ of certiorari to the Phil- 
lipine Islands Supreme Court. 

No. 85. United States of America v. 
Munson Steamship Line. On writ of certi- 
orari to the Circuit Court of Appeals 
for the Fourth Circuit. 

No. 92. Demetrius Philippides v. Ben- 
jamin M, Day, Commissioner »f Immigra- 
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No, 125. Walter E. Carr, Director of Im- 
migration, v. Mateo Zaja. On writ of cer- 
tiorari to the Circuit Court of Appeals 
for the Ninth Circuit. 

No. 336. United States ex rel. Costas 
Cateches v. Benjamin M. Day, Commis- 
sioner of Immigration. On writ of certi- 


Patent Appeals 


Filed with the 
Court of Customs and 


Patent Appeals 


A summary of appeals in patent and 
trade mark cases filed in the Court of 
Customs and Patent Appeals to and in- 
cluding Appeal No. 296%, was published 
in previous issues. The summary of ap- 
peals filed subsequently follows: 

No, 2969. In the matter of the applica- 
tion of Ralph R, Batcher, Appeal from | 
the Board of Appeals. Serial No. 753973. 
Improvement in straight line frequency 
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No, 2970. In the matter of the appli- 
cation of Albert E, Hopley. Appeal from | 
the Board of Appeals. Serial No, 232985. | 
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No. 2971. Albert E, Mallard v. The Paul 
Plessner Co. Appeal from Commissioner | 
of Patents. Opposition No, 10047. Trade 
mark for medicinal preparations. 


for the Fourth Circuit. 


This list, subject to change and correction to conform to the disposition 


of counsel, therein, follows: 
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the Second Circuit. 

No. 93, New York Life Insurance Co. 
v. Frank K. Bowers, Collector of Internal 
Revenue. On writ of certiorari to the 
Circuit Court of Appeals for the Second 
Circuit. 

No. 160. Frank K. Bowers, Collector of 
Internal Revenue, v. New York Life In- 
surance Company. On writ of certiorari to 
the Circuit Court of Appeals for the Sec- 
ond Circuit. 

No. 116. United States v. Felt & Tar- 
rant Manufacturing Co. On writ of certi- 
orari to the Court of Claims. 

No, 124. First National Bank of Chi- 
cago v. United States. On writ of certi- 
orari to the Court of Claims. 

No. 131. G. E. Herron v. Southern Pa- 
cific Company. On certificate from the 
Circuit Court of Appeals for the Ninth 
Circuit. 

No. 134, North Bend State Line, Inc., 
v. John C, Denney, Director, etc. On ap- 
peal from the Washington Supreme Court, 

No. 137. Joseph B. Straton, Raymond 
Fleshman et al., Special Commissioners, 
etc., v. Andy New Jr., Trustee. On cer- 
tificate from the Circuit Court of Appeals 


No. 138.. Gene Buck, etc, et al. v, 
Jewell-La Salle Realty Co. On certificate 
from the Circuit Court of Appeals for the 
Eighth Circuit. 

No, 139. Gene Butk, etc., et al. v. Jewell- 
La Salle Realty Co. On certificate from 
the Circuit Court of Appeals for the Eighth 
Circuit. 

No. 140. Jewell-La Salle Realty Company 
v. Gene Buck, etc., et al. On certificate 
from the Circuit Court of Appeals for the 
Eighth Circuit. 

No, 155. Chesapeake & Ohio Ry. Co. v. 
H. E. Martin and W. H, Porter. On writ 
of certiorari to the Virginia Supreme Court 
of Appeals. . 

No, 165. Leonard J. Woodruff et al. v. 
The City of Los Angeles. On appeal from 
the California District Court of Appeals, 
Second Appellate District. 

No, 166, State-Planters Bank & Trust 
Company et al. v. T. Nelson Parker et al, 
On certificate from the Cireuit Court of 





No, 2972, Richard M. Ahrens v. Charles 








conflict among the decisions of the lower 


[Continued on Page 12, Column 1.] 
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For Bias by Witness Ruled Proper 


Cross Examination Aimed to Disclose Promise 
Of Immunity or Duress in Mail Fraud 
Prosecution Sustained 


J. W. ALForD 


Vv. 
UNITED STATES. 
Supreme Court of the United States. 
No. 870. 
On writ of certiorari to the Circuit Court 
of Appeals for the Ninth Circuit. 
Leo R, FriEpDMAN (THOMAS M. FoLey 
with him on the brief) for the peti- 
tioner; SETH W. RICHARDSON, Assist- 
ant Attorney General, (THomMAsS D. 
THACHER, Solicitor General, CLAUDE 
R. BRANCH, Special Assistant to the 
Attorney General, and Harry S. 
RIDGELY with him on the brief) for the 
respondent. S 


Opinion of the Court 
Feb. 24, 1931 


_ Mr. Justice Stone delivered the opin- 
ion of the court. 


Petitioner was convicted in the District | 


Court for Southern California of using 
the mails to defraud in violation of Sec- 


tion 215 of the Criminal Code. This court | 


granted certiorari, 282 U.S. —, Oct. 20, 
1930, to review a judgment of affirmance 
by the Court of Appeals for the Ninth 
Circuit, which upheld certain rulings of 
the trial court upon the evidence. 


41 F,|the Federal authorities, 
(2d) 157. 


right of cross examination is distinguish- 
able from the erroneous admission of 
harmless testimony. Nailor v. Williams, 
supra. / 

The present case, after the witness for 
the prosecution had testified to uncorrob- 
orated conversations of the defendant of 
a damagaing character, was a proper one 
for searching cross examination, The 
question ‘‘Where do you live” was not 
only an appropriate preliminary to the 
cross examination of the witness, but on 
its face, without any such declaration of 
purpose as was made by counsel here, 
was an essential step in identifying the 
witness with his environment, to which 
cross examination may always be di- 
lrected. State v. Pugsley, 75 Ia. 742; 
[State v. Fong Loon, 29 Ida, 248, 255ff.; 
| Wallace v. State, supra; W*lbur v. Flood, 
| sanees 5 Jones, Evidence (2d ed.), sec, 

oO . 


But counsel for the defense went fur- 
ther, and in the ensuing colloquy with 
the court urged, as an additional reason 
why the question should be allowed, not 
a substitute reason, as the court below 
assumed, that he was informed that the 
witness was then in court in custody of 
and that that 
fact could be brought out on cross exam- 


In the course of the trial the Govern. | ination to show whatever bias or preju- 


ment called as a witness a former em- 
ploye of petitioner. On direct examina- 
tion he gave damaging testimony with| 
respect to various transactions of ac- 
cused, including conversations with the 
witness when others were not present, 
and statements of accused to salesmen 
under his direction, whom the witness did 
not identify. 


Questions Asked in Cross 
Examination Excluded 


Upon cross examination questions | 
seeking to elicit the witness’ place of! 


| States, supra; Farkas v. 


dice the witness might have. 

The purpose obviously was not, as the 
trial court seemed to think, to discredit 
the witness by showing that he was 
charged with crime, but to show by such 
facts as proper cross examination might 
develop, that his testimony was biased 
because given under promise or expecta- 
tion of immunity, or under the coercive 
effect of his detention by officers of the 
United States, which was conducting the 

resent prosecution. King v. United 
nited States, 
supra, and cases cited; People v. Becker, 
supra; State v. Ritz, 65 Mont. 180, and 


residence were excluded on the Govern-| cases cited on page 188; Rex v. Watson, 


ment’s objection that they were imma- 
terial and not proper cross examinations. 
Counsel for the defense insisted that the 
questions were proper cross examination, 
and that the jury was entitled to know 
“‘who the witness is, where he lives and 
what his business is.” Relevant excerpts 
of the record are printed in the margin. 
(Note 1.° 


Later, the jury having been excused, 
counsel for the defense urged, as an 
“additional” ground for asking the ex- 
cluded questions, that he had been in- 
formed that the witness was then in the 
custody of the Federal authorities, and 
that such fact might be brought out on| 
cross examination “for the purpose of 
showing whatever bias or prejudice he) 
may have.” But the court adhered to its 
previous rulings, saying that if the wit- 
ness had been cogvicted of a felony that 
fact might be proved, but not that he 
was detained in custody. 


The Court of Appeals, after stating 
that it is customary to allow cross exam- 
ination of a witness with reference to his 
place of residence, upheld the trial court, 
saying, page 160: 

“The purpose of such evidence is to 
identify the witness and to some extent 
give proper background for the interpre- 
tation of his testimony. In this case, 
however, the counsel indicated his pur- 
pose to use the information for the pur- 
pose of discrediting the witness. It is 
part of the obligation of a trial judge to 
protect witnesses against evidence tend- 
ing to discredit the witness unless such 
evidence is reasonably called for~by exi- 
gencies of the case. 


“A witness is not on trial and has no 
means of protecting himself. Here it 
was evident that the counsel for the ap- 
pellant desired to discredit the witness, 
without, so far as is shown, in any way 
connecting the expected answer with a 
matter on trial. If it had been contended 
that the witness was in custody because| 
of his participation in the transaction| 
with which the appellant was charged, 
and if it was sought to show that he was 
testifying under some promise of immu- 
nity, it would undoubtedly have been prej- 
udicial error to have excluded such testi- 
mony, but counsel avowed no such pur- 
pose, and indicated that the proposed 
question was merely in pursuit of a fish- 
ing expedition by which he hoped to dis- 
credit the witness. The witness was ex-| 
amined at great length concerning his| 
relation to the appellant and great lati- 
tude was accorded in that examination.” 


Reasonable Latitude 


Accorded Examiner 

Cross examination of a witness is a 
matter of right. The Ottawa, 3 Wall. 
268, 271. Its -permissible purposes, 
among others, are that the witness may 
be identified with his community so that 
independent testimony may be sought 
and offered of his reputation for veracity 
in his own neighborhood, cf. Khan v. 
Zemansky, 59 Cal. App. 324, 327ff.; 3 
Wigmore, Evidence (2d ed.), Section 
1368 I. (1) (b); that the jury may in- 
terpret his testimony in the light re- 
flected upon it by knowledge of his en- 
vironment, Kirschner v, State, 9 Wis. 
140; Wilbur v. Flood, 16 Mich. 40; Hol- 
lingsworth v. State, 53 Ark. 387; People 
v. White, 251 Ill. 67, 72ff.; Wallace v. 
State, 41 Fla. 547, 574ff.; and that facts 
may be brought out tending to discredit 
the witness by showing that his testi- 
mony in chief was untrue or _biased.| 
Tla-Koo-Yel-Lee v. United States, 167 
U. S. 274; King v. United States, 112 
Fed. 988; Farkas v. United States, 2 F. 
(2d) 644; see Furlong v. United States, 
10 F. (2d) 492, 494. 

Counsel often cannot know in advance 
what pertinent facts may be elicited on 
cross examination. For that reason it 
is necessarily exploratory; and the rule 
that the examiner must indicate the pur- 
pose of his inquiry does not, in general, 
apply. Knapp v. Wing, 72 Vt. 334, 340; 
Martin v. Elden, 32 Ohio St. 282, 289. 

It is the essence’of a fair trial that rea- 
sonable latitude be given the cross exam- 
iner, even though he is unable to state 
to the court what facts a reasonable cross 
examination might develop. Prejudice 
ensues from a denial of the opportunity 
to place the witness in his proper setting 
and put the weight of his testimony and 
his credibility to a test, without which 
the jury cannot fairly appraise them. 
Tla-Koo-Yel-Lee v. United States, supra; 
King v. United States, supra; People v. 
Moore, 96 App. Div. 56, affirmed without 
opinion, 181 N. Y. 524; ef. People vy. 
Becker, 210 N. Y,. 274, 

To say that prejudice can be estab-| 
lished only by showing that the cross| 
examination, if pursued, would necessar- 
ily have brought out facts tending to dis- 
credit the testimony in chief, is to deny 
a substantial right and withdraw one of 
the safeguards essential to a fair trial. 
Nailor v. Williams, 8 Wall. 107, 109; see 
People v. Stevenson, 79 Cal. Dec. 140; cf, 


132 How. St. Tr, 284. 


Nor is it material, as the Court of 
Appeals said, whether the witness was in 
custody because of his participation in 
the transactions for which petitioner was 
indicted. Even if the witness were 
charged with some other offense by the 
prosecuting authorities, petitioner was 
entitled to show by cross examination 
that his testimony was affected by fear 
or favor growing out of his detention. 
See Farkas v. United States, supra; 
People v. Dillwood, 39 Pac. (Cal.) 488. 


Reversible Error 
Said to Be Shown 


The extent of cross examination with 
respect to an appropriate subject of in- 
quiry is within the sound discretion of 
the trial court. It may exercise a reason- 
able judgment in determining when the 
subject is exhausted. Storm v. United 
States, 94 U. S. 76, 85; Rea v. Missouri, 
17 Wall. 532, 542-543; Blitz v. United 
States, 153 U. S. 308, 312. 

But no obligation is imposed on the 
court, such as that suggested below, to 
protect a witness from being discredited 
on cross examination, short of an at- 
tempted invasion of his constitutional 
protection from self incrimination, prop- 
erly invoked. 

There is a duty to protect him from 
questions which go beyond the bounds 
of proper cross examination merely to 
harass, annoy or humiliate him. Great 
Western Turnpike Co. v. Loomis, 32 N. 
Y. 127, 132; Wallace v. State, supra; 5 
Jones, Evidence (2d ed.), sec. 2316. But 
no such case is presented here. The trial 
court cut-off in limine all inquiry on a 
subject with respect to which the.defense 
was entitled to a reasonable cross examl- 
nation, 

This was an abuse of discretion and 
prejudicial error, Tla-Koo-Yel-Lee v. 
United States, supra; Nailor v. Williams, 
supra; King v. United States, supra; 
People v. Moore, supra; cf. People v. 
Becker, supra. Other grounds for re- 
versal were set up in the petition for 
certiorari, but we do not find it necessary 
to.pass upon them. 

Reversed. 


1Q. Where do you live, Mr. Bradley? — 

Mr. ARMSTRONG: That is objected to as im- 
material and not proper cross examination, 

THe Court: I cannot see the materiality. 

Mr. FrRreEpMAN: Why, I think the jury has 
a perfect right to know who the witness is, 
where he lives and what his business is, 
and we have the right to elicit that on cross- 
examination. I may say that this is the 
first witness the Government had called that 
they have not elicited the address from. 

Tue Court: I will sustain the objection. 

Q. By Mr. FriepMaN: What is your busi- 
ness, Mr. Bradley? : 

A. My profession is an accountant, publie 
accountant, 

Q. What is your occupation now? 

A. I am not doing anything at the pres- 
ent time on account of this case, 

Q. On account of this case? 

A. Yes. 

Q. Do you live in Los Angeles? ; 

Mr. ARMSTRONG: That is objected to as ime 
material and invading the court’s ruling. 

THe Court: I have ruled on that question. 

Mr. FRIEDMAN: I will temporarily pass om 
to something else. I would like leave to sub- 
mit authorities on my right to develop that 
on cross-examination, I haven’t them with 
me. 

THe Court: All right. 

The jury were thereupon excused by the 
court until 9:30 o’clock on the morning of 
July 24, 1929, whereupon the jury retired 
after which the following proceedings were 
had relative to the materiality of the testi- 
mony, as to the residence and place thereof 
of Cameron Bradley. 

THE Court: So ordered. In what particular 
do you think that evidence is material? 

Mr. FRIEDMAN: I think it is material for 
this purpose, first, not only on the genera 
grounds I urged in asking the question, but 
on the additional grounds that I have been 
informed and caused to believe that this 
witness himself is now in the custody of the 
Federal authorities, 

Mr. ARMSTRONG: You mean Mr. Bradley? 
You mean by the Federal authorities here? 

Mr. FRIEDMAN: IJ don’t know by what aue 
thorities, but that is my impression, that he 
is here in the custody of the Federal authori« 
ties. If that is so, I have a right to show 
that for the purpose of showing whatever 
bias or prejudice he may have. 

Tue Court: No; I don’t think so. If you 
can prove he has ever been convicted of a 
felony, that is a different thing, 

Mr. FRIEDMAN: I realize that is the rule. 
I may impeach him if he has been convicted 
of a felony. 

THE Court: No. You may prove that fact 
as going to his creditability, but you can’t 
merely show that he is detained or in char 
of somebody. Everybody is presumed to be 
innocent until proven guilty. 

Mr. FRIEDMAN: It is a violent presumption 


. 


|}sometimes, I know. 


THe Court: Your defendant is certainly 
to be given the benefit of that presumption. 

Mr. FRIEDMAN: I have no ‘doubt of that, ° 

Tue Court: If that is all you have, I will 
have to stand on the ruling, * * * 

Mr. FRIEDMAN: I would like, if the cou 
please, our exception noted to the court’s 
ruling made yesterday after the jury retired 
to the effect that we could not inquire as to 
the present address and residence of the 








Brasfield v. United States, 272 U. S. 448. 
In this respect a summary denial of the 


witness, 
Tue Court: Very well. 
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" getts corporation, with a capital of 1,500 


AvtHorrzen Statements Onty Are Presenten Herern, Berne 
PUBLISHED WITHOUT COMMENT BY THE UNITED States DatLy 


Was to Avoid Taxes H 


ance to President of Concern 





Boston, Mass.—The president of a cor- 
poration who agreed to pay any losses 
sustained by it, is entitled to a deduc- 
tion for such payments in computing his 
individual income tax, the Circuit Court 
of Appeals for the First Circuit has held. 

The president owned a majority of the 
company’s shares, and was to receive as 
compensation all the company’s net 
profits for a certain period, under an 
agreement that he would make good any 
losses sustained during the same pe- 
riod. : 

The motive in makingethe agreement 
was to escape taxes, the Commissioner 
contended. That motive is almost uni- 
versal and if not given play through 
sham or fraudulent transactions, is en- 
tirely legitimate, the court declared. 





Harry H. WIGGIN 
v. 
COMMISSIONER OF INTERNAL REVENUE 
Circuit Court of Appeals, First Circuit | 
No. 2484 | 
Lope from Board of Tax Appeals. | 
Before BINGHAM, ANDERSON and WIL- | 
SON, JJ. ; 
Opinion of the Court 
Feb. 11, 1931 
ANDERSON, J.—This is a_ consoli- 
dated record of three petitions for review | 
of decisions of the Board of Tax Appeals, | 





, grounded upon a single opinion by the| 


Board. (19 B. T. A. 282.) It involves | 
deficiencies in the petitioner’s income tax | 
for 1922 of $6,126.52; 1923, $7,893.53; 
1924, $5,905;.1925, $3,635.56. 

These deficiencies arise entirely from 
the Commissioner’s disallowance of de- 
ductions claimed by petitioner in his indi- 
vidual returns, on account of losses al- 
leged by him to have been sustained, 
pursuant to written contracts. 

The petitioner, of Brookline, Mass., had | 
for several years prior to 1922 been pres- | 
ident, treasurer and general manager of | 
the H. H. Wiggin Lumber Company. He} 
was also president of two warehouse 
companies, and of a fumigating com-| 
pany. He devoted his entire time to the 
management of these four companies. 
Approximately one-third of his time was 
given to the lumber company. 


Reason for Contract 
Of Employment Shown | 


The lumber company was a Massachu- 


shares and plant and properties in Louisi- 
ana. Of the 1,500 shares, Harry H. Wig- | 
giu owned 1,015, his wife Gertrude S. 
415, his son, H. Sherburne, 30, and his 
son, Morrill, 25; George H. Damon owned | 
the balance of 15 shares. Damon was 
not a member of the Wiggin family, but | 
manager of the Louisiana mill. Both} 
Mrs. Wiggin and the sons had invested 
their own money in the stock of the 
company. 

Prior to 1921, the company had op-| 
erated at a profit. The petitioner’s sal- 
ary was then $9,000 per year. It owed 
the petitioner over $250,000 for advances. | 
As is probably matter of common knowl- 
edge, and as appears in this record (com- | 
pare Henry Kussell v. Commissioner, de- | 
cided Nov. 26, 1930, Fed. (2d) —, C. C. A. | 
1), most commodity prices dropped se- 
verely and rapidly from late 1920 
through 1921. 

The Wiggin Lumber Company there-| 
fore found itself operating at a loss. | 
The stockho'aers other than the peti- 
tioner “could not or would not advance 
any more money to carry along the busi- 
ness during this depression.” The result 
was that, after an earlier similar oral 
arrangement between the petitioner and 
the corporation, a written contract was 
made under date of Nov. 2, 1922, under 
which the company employed Wiggin as 
its president, treasurer and general man- 
ager for two years beginning Jan. 1, 
1922, agreeing that his compensation 
should be all the net profits of the cor- 
poration, and that le should pay any 
and all losses incurred by it in its op- 
erations. 

The contract also provided that if, at 
the end of two years, the losses paid by 
him to the « smpany exceeded the com- 
pensation he liad received thereunder, he 
might at his option extend the agree- 
ment for another year. He exercised 
this option; in January, 1925, a similar 
agreement wes made for 1925, 


Deductions Disallowed 


By Commissioner 

The losses sustained by the company 
in 1922 were $86,547.06; in 1923, $62,- 
306.90; in 1924, $37,264.86; in 1925, $67,- 
823.27; an aggregate of $253,941.59. 
These losses were all made good by the 
petitioner to the lumber company. In 
his tax returis he claimed these losses 
as deductions sustained by him under 
section 214(a) of the Revenue ‘Act of 
1921, 1924 and 1926, the pertinent parts 
of which are as follows: 

(a) That in computing net income there 
shall be allowed as deductions: **° * * 

(4) Losses sustained duying the taxable 
year and not compensated for by insurance 
or otherwise, if incurred in trade or busi- 

SS; 
ners} Losses sustained during the taxable 
yeur and not compensated for by insurance 
or otherwise, if incurred in any transaction 
entered into for profit, though not con- 
nected with the trade or business; * * * 

The Commissioner disallowed the de- 
ductions on the ground that they repre- 
sented additional investments of capital 





by the petitioner in the corporation and | 


were therefore not deductible losses. This 
result was affirmed by the Board of Tax 
Appeals, but on different grounds. — 

The Board quotes from the petition- 
er’s testimony his reason for making 
the agreement as follows: 

“Well, the first was the fact that my 
stockholders could not or would not ad- 
vance any more money to carry along 
the business during this depression and 
therefore feeling as they did about it, 
about dividends, I knowing what I sup- 
posed was much more than anybody 
else about the lumber business, having 
had experience in cost accounting and 
knew how lumber was bought and was 
manufactured, I had perfect faith in 
the business and felt that I would be 
able to pull it out with a profit each 
and every year. I therefore decided that 
it would be better for me, as I was very 
active in it, to advance money to take 
care of it. Now, I might say there were 
two objects; the other object would be 
if I made money I would have a chance 
to pay tax, and if I didn’t, why I would 
not. I suppose that was the two motives 
I had. 
rather than lose money as I did.” 


Avoidance of Taxes 


Said to Be Motive 


The Board disposes of the contention | 


that his losses under the agreement were 


jcontention that his losses were “incurred 
|in a transaction entered into for profit,” 


|to cloak a transaction which 
| tially a fraud upon the public revenue.’ 


I hoped, however, to pay taxes | 





Company's Losses Paid by Officer 
Under Contract Ruled Deductible 


Claim That Motive in Assuming Deficiencies 


eld Not to Bar Allow- 


H. Wiggin Lumber Company was not 
the business of the taxpayer. The losses 
in the first instance were sustained by 
the H. H. Wiggin Lumber Company. By | 
the agreement of Nov. 2, 1922, the peti- 
tioner seeks to have the losses of that 
company deducted from gross income in 
his individual tax return. If the losses 
are deductible they are deductible by vir- 
tue of the agreement of Nov. 2, 1922, 
afid succeeding agreements covering the 
years 1924 and 1925. We think that in 
no proper sense were the losses claimed 
as deductions by the petitioner losses in- 
curred by him in a trade or business car- 
ried on by himself.” 

It dealt with the petitioner’s further | 


saying: 
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SYLLABI are 


| Deductions—Losses—Where stockholder of company receives all the net profits, 


but agrees to make good the losses— 


in computing his individual income tax, 


Commissioner. 


Promulgated 


Frederick H. Nash. Docket No. 14941. 
The loss resulting from damage to 
petitioner’s trees caused by a sleet 
and ice storm in 1921 held deducti- 
ble under the provisions of section 
214 (a) (6) of the Revenue Act of 
1921, and the amount of the loss de- | 
termined. 

Trorlicht-Duncker Carpet 
Docket No. 19399. 

Statute of Limitations. The statu- | 

tory period for assessment is shown 


Company. 





“The facts are that the corporation 
was operating at a heavy loss. It had 
cperated at a loss for 1921, and by Nov. 
2, 1922, it was apparent that it would 
operate at a loss in 1922. The agree- 
ment which was entered into on Nov. 2, 
1922, was apparently for the purpose of 
enabling the petitioner to deduct from 
his gross income the losses of the cor- 
poration. It is to be noted that the 


| agreement covered a period of only two 


years. 

“There is no reason to believe that the 
agreement was one from which the peti- 
tioner expected to realize a profit. It 
was rather to enable him to deduct from 
his own gross income the losses of the 
corporation. We are therefore of the 
opinion that the losses sustained for the 
years 1922 and 1923 did not result from 
a transaction entered into for profit. We 
are likewise of the opinion that the ex- 
tensions of that agreement to cover the 
years 1924 and 1925 were made merely 
to enable the. petitioner to deduct from 
his gross income the losses of the cor- 
poration. We are led to this conclusion 
in part by the fact that as soon as the 
H. H. Wiggin Lumber Company began 
to operate at a reasonable profit the 
agreements were not further extended. 

“It is further to be borne in mind that 
the petitioner owned a large majority of 


| the stock of the corporation and that he 


and his immediate family owned over 98 
per cent of the stock of the corporation. 
The corporation was entirely dominated 


|by the petitioner and the agreements 
In} 


were no arm’s length transactions. 
M. I. Stewart & Co. 2B. T. A. 737, we 
had before us the case of a stockholder 
who owned one-half of the stock of the 
taxpayer corporation and who, acting for 


himself and the owner of the remainder | 


of the stock, acquired stock in another 
corporation and transferred it to the pe- 
titioner corporation, which credited the 
accounts of both stockholders with the 
par value of such stock. 

“During the same year the petitioner 


corporation acquired directly additional | 


shares of such stock and sold all of the 
stock to one of its stockholders for an 
amount much less than the cost thereof, 
who in turn delivered one-half of the 
stock, to his co-stockholder.. We held that 
this was not a bona fide sale upon which 
the taxpayer was entitled to claim a de- 
ductible loss. We said: 

“* * * In the case of corporations, 


|sales to stockholders in all cases are 


subject to special scrutiny and their good 
faith must be unquestioned. The prin- 
ciple of corporate entity cannot be used 
is essen- 


“We are of the opinion that the same 
principle controls the issue in the pro- 
ceedings at bar.” 


Losses Considered 
Deductible by Taxpayer 


This result cannot be sustained. The 
agreement between Wiggin and the Lum- 
ber Company made all its operating 
losses his losses. During these four 
years, Wiggin was carrying on this lum- 
ber business almost exactly as though it 
had been his own personal business. Its 
possible profits and its actual losses were 
his—Individually. Under the contracts 
he managed it, without interference or 
control by the board of directors. The 
corporation was merely entitled to an 
accounting of the operating results of 
his management; otherwise its corporate 
business functions were practically sus- 
pended. Under these contracts, this lum- 
ber business was, in a very real sense, 
Wiggin’s trade and business. 

The vital effect of the contracts can- 
not be escaped. Without these contracts, 
about two-thirds of the losses for the 
four years would have fallen upon the 
petitioner as a stockholder—thus dimin- 
ishing the value of his stock, while leav- 
ing his notes unaffected. The contracts 
threw the entire losses upon his notes, 
leaving all the stock practically unaf- 
fected. They made the losses all his, 
practically and legally, as much as if he 
hed taken over the business and run it 
in his own name. We hold that the 
losses thus incurred were Wiggin’s 
losses, and properly deductible under 
section 214 (a) (4). 

But if there were technical doubt as to 
whether, under the conditions here pre- 
sented, this lumber business was Wig- 
gin’s trade or business, we think the 
losses thus suffered by him are deduc- 
tible under section 214 (a) (5), as “in- 
curred in any transaction entered into 
for profit.” If and in so far as the find- 
ing of the Board against this contention 
is a finding of fact and not a ruling of 
law, it is entirely unsupported, 


Finding as to Length of 


Agreement Overruled 

The finding of the Board that “the 
agreement covered only a period of two 
years,” is contrary to the evidence, Un- 
der the option, unless his profits already 
exceeded his losses, the contract covered 
three years. We find no evidence to sup- 
port the statement (if it be finding of 
fact rather than a ruling of law) that 
“there is no reason to believe that the 
agreement was one from which the peti- 
tioner expected to realize a profit.” The 
petitioner’s evidence, after an experience 
in the lumber business dating from 1890, 
that he “had pexfect faith in the busi- 
ness and felt that he would be able to 
pull it out with a profit” is entirely un- 
contradicted; it was the ordinary atti- 
tude of fairly optimistic business men in 
the Fall of 1922, generally justified by 
the subsequent prosperity. 

If, as petitioner in effect says, one of 
his motives in making the arrangement 
was possibly to reduce his taxes, that 
motive is irrelevant. The transaction 
was real, not a sham. The motive or de- 
sire to reduce or escape taxes is almost 
universal, and if not given play through 
sham or fraudulent transactions, entirely 





“incurred in trade or business,” saying: 
“Quite clearly the business of the H. 


* « 





legitimate. United States vy. Isham, 17 
Wall, 496; Bullen v, Wisconsin, 240 U. 


to have been extended by agreements 
in writing, consequently, the pro- 
posed deficiencies are not barred. 
Sections 278 (c) of the Revenue 
Acts of 1924 and 1926, and sections 
274 (a) and 277 (b) of the Revenue 
Act of 1926. 

Change of Accounting Period. For 
many years prior to 1919 petitioner 
had kept its accounts and closed its 
books on a basis of calendar years. 
It determined to change its system 
and on Oct. 31, 1919, took its inven- 
tory and closed its accounts for the 
period of 10 months ending on that 
date. It failed to receive the ap- 
proval of the Commissioner to this 
change of accounting for the period 
ending Oct. 31, 1920. Calendening 
Co., 1 B. T. A. 622, and Virginia 
Lumber & Box Co., 3 B. T. A. 341, 
followed in holding that the approval 
of the Commissioner was necessary. 

Discounts on Accounts Receivable— 
Reserves For. At the end of each 
accounting period the petitioner had 
the established practice of computing 
the proper discounts upon accounts 
receivable outstanding on such dates 
and reducing sales account in such 
amount. Held, that the respond- 
ent’s rejection of this method is ap- 
proved, and that in redetermining 
the deficiencies of all discounts on 
accounts receivable actually ac- 
counted for during the accounting 
period. 

Inventory of Merchandise. Val- 
uation at Cost. The petitioner pur- 
chased at invoice prices less agreed 
trade discounts. Held, that pursuant 
| to Reguiations 45, articles 1582 and 
1583, petitioner may in computing 
| the cost of merchandise in inventory 





| reduce the invoice figures by an 
amount of such discounts computed 
upon the basis of an average estab- 
lished by the experience of the peti- 
tioner over a long period of years, 
Excess Profits Credit. The record 
shows that the respondent computed 
the excess profits credit for the 10- 
months’ period ending Oct. 31, 1920, 
in accordance with the, provisions of 
sections 326 (5) (d) and 305 of the 
Revenue Act of 1918. —_ 
Birmingham Machine & Foundry Com- 
pany. Docket No. 21762. 
Loss on account of abatement of 





S. 625, 630; Iowa Bridge Co. v. Commis- 
sioner, -39 Fed. (2d) 777; Appeals of 
| Jemison, 3 B. T. A. 780, 803. 804; Seufert 
|Brothers Co. v. Lucas, 44 Fed. (2d) 528; 
Austin v, United States, 28 Fed. (2d) 677. 

The test of the validity of these con- 
tracts is not whether the motive therefor 
(perhaps even the dominant motive) may 
not have been to reduce Wiggin’s income 
taxes; the test is whether the transac- 
tion was real, the contract valid, as be- 
tween him and the corporation. 


Previous Decisions 


Considered in Point 

Such was the holding of this court in 
White v. Bingharf, 25 Fed. (2d) 837. In 
that case there was difference of opinion 
in this court as to whether there was 
any evidence on which the jury could find 
the transfer from Upton to his wife in- 
complete or otherwise invalid; but no 
difference as to the irrelevancy of the 
donor’s intent thereby to diminish the 
family income taxes. On retrial of the 
issue of fact, before the District Court, 
without a jury, the same test was ap- 
plied and resulted in judgment for the 
taxpayer. 381 Fed. (2d) 574, 577, 578. 
To the same effect is Wehe v. McLaugh- 
lin, 30 Fed. (2d) 217, 218, C. C. A. 9th. 

To adopt the doctrine of the Board of 
Tax Appeals in this case would, by 
necessary implication, require us to hold 
invalid sales of securities, showing losses, 
in order to escape taxes on sales made 
at ° profit. No such doctrine can be 
sustained. Compare Revenue Act of 
1928, 45 Stat. 791, 814, section 104, for a 
statement of the only sort of tax-reduc- 
ing device so far condemned by Congress. 
- The decisions of the Board of Tax Ap- 
peals are vacated and the case is re- 
manded for further proceedings not in- 
consistent with this opinion. 








New York, Massachusetts and 
Ruling May Mean 


A brief has been filed in the Supreme 
Court of the United States by the States 
of New York, Massachusetts and Rhode 
Island, in the estate tax case entitled 
Commissioner of Internal Revenue v. 
Northern Trust Co., No. 535. 

The case is before the court on writ 
of certiorari to review a decision of the| 
Circuit Court of Appeals for the Seventh | 
Circuit, holding that where a decedent) 
had se* up an irrevocable trust in which 
she reserved a life estate, the property 
in the trust should not have been in- 
cluded in the gross estate for purposes 
of computing the Federal estate tax. 

The points contended for in the filed 
brief are as follows: 

“Congress had the power to include the | 
transfer in trust in the gross estate of 
the decedent for the purpose of the es- 
tate tax. 

“By the enactment of paragraph (c) 
of section 402 of the Revenue Act of! 
1921 Congress intended to include in the} 
gross estate for estate-tax purposes the 
property transferred by the deed of trust} 
executed by Mrs. Van Schaick. 
| “The fact that the deed of trust was 
executed prior to the enactment of the| 
Revenue Act of 1921 does not require 
the exclusion of the trust. property from| 
the gross estate. L 

“The decision of this court in May v. 
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A person who owned a controlling interest in a corporation was employed 
by it under an agreement whereby he was to receive as compensation all 
the net‘profits and was to make good all the losses; held that such stockholder, 


ments made by him to the company pursuant to the agreement.—Wiggin v. 
(C. C: A. 1.)—V U. S. Daily, 4005, Mar. 2, 1931. 





Decisions of Board of Tax Appeals 





Perine Machinery Company. 






was entitled to a deduction for ‘pay- 


Feb, 28 


drawings and patterns determined. | 
Docket No. 
24154. 

1. Affiliation allowed. 

2. Notes given petitioner covering 
the amount of an indebtedness that 
had been charged off as worthless 
held not to be accruable as taxable 
income under the facts in this case. 

3. Value and useful life of certain 
rights to manufacture and sell ship- 
building machinery determined for 
exhaustion purposes, 

4. Amount advanced for experi- 
mental work on inventions to acquire 
the manufacturing and selling rights 
thereto, allowed as a loss. 

5. Debt ascertained to be worth- | 
less and charged off in the taxable 
year allowed as a deduction. 

6. Amount paid an employe upon 
the termination of his services held 
to be deductible as compensatign for 
services rendered. 

J. G. Nicholas. Docket No. 27352. 

1. Held: Petitioner is a transferee 
of the assets of the New Savoy Hotel 
Company and liable for the tax in- 
volved in this proceeding. 

2. Where the taxpayer filed a re- 
turn for its fiscal year ended Jan. 31, 
1921, on May 13, 1921, and there- 
after the tax was duly assessed, 
Held, that a deficiency letter which 
was mailed to the transferee on Feb. 
25, 1927, was not barred by the stat- 
ute of limitations for collection. 

J. Harvey Ladew. Docket Nos. 
46873. 

Deductions—Losses on Sale or 
Disposition of Corporate Stocks. 
During the years under review and 
for many years prior thereto the 
petitioner was and had been the 
owner of the majority of the stock 
of a corporation which had continued 
as a going concern from 1908 to 
1926. From 1923 to 1926, inclusive, 
the business was in the hands of a 
creditors’ committee. Upon the 
showing made in this record it may 
be held that the common stock of 
this cornvoration was worthless or a 
total loss at any time while the busi- 
ness was continued as a going con- 
cern. It is further held, that bona 
fide sales of such common stock, 
made by the petitioner during the 
years 1923, 1924, and 1925, for a 
nominal consideration, properly re- 
flect losses deductible from petition- 
er’s gross income. 

In 1926, the creditors forced this 
concern into liquidation and there- 
upon, it appearing that the liabili- 
ties exceeded the assets, the said 
common stock is held to then have 


become a total loss deductible from 
gross income. 

Fruit Belt Telephone Company, A. J. 
Evans, Max L. James. Docket Mos. 
82668, 33710, 38711. . 

Held, under the evidence, that the 
corporation sold its assets to its 
stockholders and their subsequent 
sale to another does not give rise to 
taxable gain to the corporation. 

John M. Steverson. Docket No. 33851. 

The amount of allowable deduction 
on account of a fire loss determined. 

Edward J. Cornish. Docket No. 34059. 

Held, that the purchase, in 1924, 
of stock known to petitioner to be 
worthless in 1923 as well as at the 
date of purchase, did not give rise to 
a deductible loss sustained in 1924, 
or in any other taxable year. 





30348, 


| York) it was said: 
lof property to take effect on the death 
|taxed as a devolution or 
| (Note 11.) 

|nounced at page 338. 


|supra; Blodgett v. Holden, 275 U. S, 142; 


land the Chase National Bank case have 
| already 1 i 
{from what has been said that appeliants 


| sions. 


|use and enjoyment had all passed from 





‘Four Justices of Supreme Court Argue That Massachusetts 
Inheritance Tax May Be Assessed When Life Estate 
Terminated After Passage of Act 





Where a State law imposing a 
succession tax was enacted after the 
creation of a trust, the property in 
the trust could not be subjected to 
such tax, the Supreme Court of the 
United States has held, with four 
justices dissenting. 

(The majority opinion in this case 
of Coolidge v. Long .was printed in | 
the issue of Feb. 25. Publication of 
the minority opinion was begun in 
the issue of Feb. 27 and continued 
in the issue of Feb. 28.) The mi- 
nority opinion concludes as follows: 


And in the same case (Keeney v. New 


“Where the grantor makes a transfer 


* * * 


be 


of a third person, it might 
succession.” 


And in Chase National Bank v. United 
States, supra, the same priciple was an- 
PNote 12.) 


Appellants rely on Nichols v. Coolidge, 


Untermyer v. Anderson, 276 U. S. 440; 
Chase National Bank v. United States, 
supra; and Reinecke v. Northern Trust| 
Company, supra, as in principle sup- 
porting their position. The. Reinecke case 
It is 


been analyzed. evident | 


can derive no comfcrt from those deci- 


Of course the test to be applied in 
cases arising under the Federal estate 
tax law is whether the transferor has 
parted with every vestige of control over 
the beneficial enjoyment and _ possession 


| 620, 625, 626; Educational Films Corp. v. 


| Moffitt v. Kelly, supra; Tyler v. United 


lit, Billings v. United States, 232 U. S. 


jis as much a taxable occasion 





of the property, and not whether the 
beneficiary has received it. Nichols v. 
Coolidge dealt. under the Federal estate 
tax law, with the same trust involved in 
this case, and the inquiry there neces- 
sarily was whether prior to the passage 


that nothing remained to pass out of 
them at death. The facts were held to 
make an affirmative answer imperative. 
Here, on the other hand, we inquire not 
whether the grantor has parted with 
title, control and enjoyment, but whether 
the grantee has fully acquired them 
prior to the passage of the law. 

In Blodgett v. Holden and Untermyer 
vy. Anderson the court had under consid- 
eration a transfer tax laid on the donor 
in respect of gifts made inter vivos. 
The gifts in those cases were complete 
prior to the passage of the taxing stat- 
ute, and, as in Nichols v. Coolidge, tech- 
nical title, power to recall. and beneficial 


the donor prior to the legislative attempt 
to tax the gift. These circumstances 
demonstrate that neither case is an au- 
thority for holding a succession tax in- 
valid if levied on the occasion of the 
acquisition of possession and enjoyment 
of property by the donee. 

Finally, appellants cite Matter of Pell, 
171 N. Y. 48, and certain cases in State 
courts which have followed it. That case 
adopts the views urged ‘by appellants. 
It was followed in Hunt v. Wicht, 174 
Cal. 205. 

Houston’s Estate, 276 Pa. 330 involved 
no constitutional question. The statute 
in that case was construed to apply only 
to interests thereafter. created. 


only interests thereafter arising, though 


of the Estate Tax Act the grantors had | 
|so fully divested themselves of all right 
|of control and enjoyment of the property 


In Lacey v. State Treaswrer, 152 la.) 
477, and Comm. v. Welford, 114 Va. 372 
the statutes were construed as affecting | 





in both there were dicta to the effect that 
a contrary construction would ‘render 
them unconstitutional. The dictum in 
the Lacey case is repugnant to the later 
decision in. Brown v. Gulliford, 181 Iowa 


897. 
| State v. Probate Court, 102 Minn. 268, | 





E. W. Battleson. Docket No. 39802. 
1. Husband and Wife. Where hus- | 
band and wife entered into a part- 
nership prior to their marriage, and | 
while residing in North Dakota, and 
each contributed capital in equal | 
amounts and such partnership con- | 
tinued after their marriage and the | 
income and proceeds of the business | 
were invested in other enterprises, | 
the property so acquired belonged | 


is not only distinguishable on its facts, 
v. Brooks, 232 N. W. 331, 334), but the 


not discussed. 

In a well-considered case, involving 
precisely the same question as Cahen v. 
Brewster, supra, the tax was sustained. 
Gelsthorpe v. Furnell, 20 Mont, 299. 

It cannot, therefore, be said, as appel- 
lants contend, that there is any consider- 


one-half to the husband and one-half | favor. 


to the wife and a division between | 
them in 1925 in that proportion was | 
legal, and income from the notes, 
stocks and bonds set apart to the 
wife in the partition of property was 
her separate income and properly 
taxable to her and not to her hus- 
band. ; 

2. The assignment by petitioner 
of his interest in certain partner- 
ships, of which he was a member, to 
his wife did not operate to exclude 
from his income for the taxable 
vear his distributive share of the 
partnership income, in the absence 
of evidence showing that there was 
a new partnership agreement and the 
wife was admitted to the several 
partnerships involved, as a partner. 


States Request Reversal of Decision 
In Case Involving Federal Estate Tax: 





Rhode Island Point Out That | 


Loss in Revenue 





Heiner, 281 U. S. 238, upon which the 
Cireuit Court of Appeals based its de- 
cision herein, is not in point. 

“New York, Massachusetts and Rhode 
Island all are interested in the deter- 
mination of the issue in this case be- 
cause of the possible effect which it may 
have upon the taxing systems of said! 
States,” the State’s brief declares. “In| 
addition,” it continues, “thé decision will 


|affect all of the other States of the 


Union which have statutes designed to} 
take advantage of the provision in the 
United States Revenue Acts whereby a 
credit is allowed against the Federal tax 
for State taxes, such credit under the 
current Revenue Act amounting to 80 
per cent. 

“New York has the greatest interest, 


not alone because of the large amounts | 


in estate taxes paid by estates of its 
deceased residents, but also because it 
has modeled its death tax law after that 
of the United States. (See chapter 710, 
New York Laws of 1930, adding article 
10-C to the tax law.) Massachusetts, 
whose basic death tax is an inheritance 
tax, merely provides for an estate tax 
equal to the amount by which 80 per 
cent of the Federal estate tax shall ex- 
ceed the aggregate amount of all es- 
tate, inheritance, legacy and succession 
taxes actually paid to the several States. 


The reasoning of the State courf cases 
which have held the tax invalid is flatly 
contrary to the decisions of this court 
in the cases above discussed; and, in 
view of that fact, it should not prévail 
here. 

The Massachusetts court described the 





11. See also Blake v. McCartney, 4 Clif- 
ford, 101, where under a bequest in trust 


were created, the second of which took effect 
in possession in 1867, and it was held that 
beneficiary was liable for tax under the 
Act of 1864. The court said: “The argument 
for the plaintiff is, that the tax can only be 
imposed by virtue of the section in ques- 
tion, where the death of the predecessor is 
the cause of the successor’s being entitled 
to possession of the real estate, and not 
where it is merely the occasion, as in this 
case; but the proposition finds no support in 
the language of the provision, and the rule 


12. See Boston Safe Dep. & T. Co. v. 
Commissioner (Mass.), 166 N. E. Rep. 729. 

13. Nielson v. Johnson, 279 U. S. 47, 53; 
Gleason and Otis, “Inheritance Taxation” 
(4th Ed.) 243, As shown by Digby, “His- 
tory of the Law of Real Property” (5th 
Ed.) p. 40, feudal “relief” was a payment 
made by an heir for the privilege of admis- 
sion as tenant of the land in his ‘ancestor's 
place, 








(Chapter 65-A, Massachusetts General 
General Acts of 1927.) 


taxes, levies an additional estate tax to 
take advantage of the maximum credit 
allowed against the Federal estate tax. 
(Chapter 1355, Rhode Island Public 
Laws of 1929, pp. 32 et seq.) 


Massachusetts and Rhode Island each 
receive 80 per cent of any Federal estate 
tax levied with respect to estates of their 
residents, it is apparent that, from a 
financial standpoint, so far as estates of 
residents of said States are concerned, 
they have a greater stake in this ques- 
tion than has the United States. 

“It is not believed that the decision 
in this case will in any way affect State 
laws imposing death taxes upon trans- 
fers intended to take effect in possession 
or enjoyment at or after death, other 
than laws designed to take up the 80 
per cent Federal credit, and the argu- 
ments advanced in this brief are not in- 
tended to have any relation to questions 
which may arise under such laws, with 
the possible exception of the law of 
New York, which, as before indicated, is 
patterned after and follows the Federal 
Act almost verbatim.” 





Laws, as added by chapter 178 of the | 
n Rhode Island, | 
which has both estate and inheritance | 


“By virtue of the fact that New York, | 


} 


as later held by the same court (State | 


| constitutional question here raised was | 


lable body of State decisions in their | 
| vocation. 


| chinery, etc.—the cost of which cannot 


| 
| 


effective in 1847, two successive life estates | 


| 
| 
} 


claimed. Depreciation of land, whether 
improved or unimproved, cannot be 
|claimed. When in the course of years 


|the owner of property has claimed de- 
|preciation to the extent of its cost, no 
in the Exchequer Court of England is well | 
{settled the other way.” 


|which in time will require the abandon- 
|ment or replacement of the property. 


| 





|motely bears on the question here raised 


|3428, was published in previous issues. 


| eign value of asbestos filters and parts im- 
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Effect of Death Levy on Trust 
Discussed in Dissenting Opinion 





tax as one on the succession, and we 
have dealt with it on that basis; but it is 
neither necessary to sustain it nor per- | 
missible to defeat it by applying to it 
any particular descriptive language. See 
Mace,'en Co. v. Massachusetts, 279 U.S. 
Ward, No. 350, decided Jan. 


12, 1931. | 


States, supra. | 

A State’s power to tax property is 
plenary. The power to tax it as a whole 
necessarily embraces the power to tax 
any of its incidents, or the use or enjoy- 
ment of them—provided only that the | 
taxable occasion does not antedate the 
taxing statute so as to render it invalid 
because retroactive. If the property it- 
self may constitutionally be taxed, ob-| 
viously it is competent to tax the use of 





261; Hylton v. United States, 3 Dall. 171; 
or a sale of it, Thomas v. United States, 
192 U. S. 363, 370; Nicol v. Ames, 173} 
U. S. 509; or the gift of it, Bromley v.| 
McCaughn, 280 U. S. 124. 

And if the gift of it may be taxed, it| 
is difficult to see upon what constitu- | 
tional grounds the power to tax the re- | 
ceipt of it, whether as the result of in- 
heritance or otherwise, may be denied to 
a State, whatever name may be given the 
tax, and even though the right to re-| 
ceive it, as distinguished from its actual 
receipt at a future date, antedated the 


| statute. 


Receipt in possession and enjoyment 
as the! 
enjoyment of any other incident of| 
property. A ievy upon the taking pos- 
session of property acquired or inheri- 
tance is one of the most ancient forms of 
tax known to the law. It existed on the 
European Continent and in England prior 
to the adoption of our Constitution. 
(Note 13.) 

A tax laid upon the succession after 
the future interest has been created and 
the right accrued, but before the actual | 
enjoyment in pessession of the property, 
is no more a denial of due process than | 
a tax laid upon income accrued prior to| 
the adoption of the taxing statute but 
received after its passage. The constitu- 
tionality of the latter form of tax is now 
beyond question. Brushaber v. U. P. R. 
R., 240 U. S. 1, 20; Lynch v. Hornby, 
247 U. S. 339, 343; Taft v. Bowers, 278 
U. S. 470, 483. 484; Cooper v. United 
States, 280 U. S. 409, 411. 


Contract Obligations 
Held Not to Be Involved 


The contention that taxation of a 
property right or an incident of owner- 
ship previously created by a deed or con- 
tract impairs the obligation of the con- 
tract is not new. But it must be denied 
both on reason and on authority. The 
present tax has no reference to the con- 
tract or its obligation save to recognize 
and observe the existence of both, It 
would serve no useful purpose at this 
late day to elaborate the doctrine, long 
since settled, that to be obnoxious to 
the contract clause, a statute must act 
upoh the contract so as to interfere with 
the right of enforcement. 

All of the cases cited as supporting the 
conclusion of the court deal with such 
a situation. None of them even re- 


whether a tax levied in respect of the 
future enjoyment of property which 
chanced to be acquired under an earlier 
contract impairs the contract. 
question, often raised, has always been 
answered here in the negative. 

In Orr v. Gilman, supra, it was claimed 


[Contrnued on.Page 14, Column 3.] 


Your Income Tax 


By David Burnet 


Commissioner of Internal Revenue 





Depreciation, defined as “a reasonable 
allowance for the exhaustion, wear and 
tear of property, used in trade or busi- 
ness, including a reasonable allowance 
for obsolescence,” constitutes an impor- 


tant item in the returns of many tax-} 


payers. A deduction for depreciation 
must be confined to property actually 
used in trade, business, profession, or 


taxpayer’s capital assets—buildings, ma- 


be deducted as a business expense. De- 
preciation may be claimed on all business 
property, which includes not only build- 
ings and machinery of a permanent char- 
acter, but automobiles, farm tractors, 
mine and mill equipment, office furniture, 
and books. 

Depreciation of a home or property 
used for pleasure or convenience, such 
as an automobile, cannot be claimed. 

Depreciation due to changes in the 
social or usiness conditions of a neigh- 
borhood, or changes of street grade, or 
fluctuations of market values cannot be 


further claim will be allowed. 

Business property kept in repair may 
be the subject of a depreciation allow- 
ance. The allowance for depreciation is 
intended to cover ihe estimated lessen- 


ing in value of the original property, | 


due to the wear and tear, decay, etc., 


Customs Appeals 
Filed with the 


Court of Customs and 
Patent Appeals 










A summary of appeals in customs cases 
filed in the Court of Customs and Patent 
Appeals to and including Appeal No. 


The summary of appeals filed subse- 
quently follows: 

No, 3429. United States v. Philipp Wirth 
et al. Asbestos filters and parts. The for- 


ported from Germany was held to be the 
unit appraised prices less a discount of 15 
per cent and a cash discount of 2% per 
cent, adding thereto a sales tax and pack- 





| Youngquist, 


| complish 


That | 


In general, it applies to the| 
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Estate Tax Cases — 
Involving Trust 
Claims Argued 


Contention Made in Su- 
preme Court That Trans- 
fers Were Effective at 
Death, Hence Taxable 


Three so-called trust tax cases, one of 
them involving a $7,000,000 tax against 
the estate of Nettie Fowler McCormick, 
were heard Feb. 27 by the Supreme Court 
of the United States. 


The Assistant Secretary of the Treas- 
ury, Walter E. Hope, defended the right 
of the Federal Government to include 
property in an irrevocable trust, the life 
income of which was reserved, in the 
gross estate of the settlor as a transfer 
intended to take effect at death for Fed- 
eral estate tax purposes. 


Mr. Hope advanced the argument that 
such transfers were within the intent of 
Congress in its use of the statutory 
phrase “intended to take effect in posses- 
sion or enjoyment at or after death.” 
The cases in which the question arose 
were Burnet, Commissioner, v. Northern 
Trust Company et al., No. 535, and 
Moorsman vy. Burnet, No. 581. 

As to McCormick Trust 

Assistant Attorney General G. A. 
0 distinguished the McCor- 
mick trust on.the ground that it had not 
passed absolutely until the death of the 
settlor. 

Counsel for the Trust Company, Ed- 
ward H. Blane, declared that such prop- 
erty should not be included in the gross 
estate because there was nothing that 
passed from the decedent at the time of 
his death. He rested his case upon the 
court’s decision in the case of May v. 
Heiner, 281 U. S. 288. , 

The object of Congress, in enacting 
the Federal estate tax statute, Mr. Hope 
declared, was to impose an excise tax 
measured not only by the value of the 
property actually owned by the decedent 
at his death, but also the value of prop- 
erty subject to transactions which ac- 
the same results as_ testa- 
mentary dispositions. 

The reason for the phrase “intended 
to take effect in possession or enjoy- 
ment at or after death,” he contended, 
was to prevent an owner of property 
from defeating the provisions of the 
revenue acts by a device which would 
reserve to the donor, for life, the en- 
joyment of the income from the prop- 
erty. 





Cites Life of Phrase 

The phrase has appeared in State 
statutes for over 100 years, it was noted, 
Under them such a reservation has been 
considered positive evidence that the 
donor, at the date of the execution of 
the deed of trust, intended that the trans- 
fer.take effect in possession or enjoy- 
ment at or after his death. 

Congress copied the language of the 
State statutes and it must be presumed 
that it adopted the construction given 
the words by State courts, the Assistant 
Secretary declared. 

He also pointed to the practice of the 
Bureau of Internal Revenue since 1916, 
of construing the statute as taxing such 
transfers, in support of the construction 
he was urging before the court. 

At the beginning of his argument. Mr, 
Hope pointed out that the Solicitor Gen- 
eral was averse to bringing the case be- 
fore the court, but filed application for 
review only upon the insistence of the 
Treasury officials. For that reason, he 
said, he appeared in the case. 

Mr. Hope contended that the thing that 
passed at the time of the death of the 
grantor under such a trust was the 
actual possession of the property, in- 
come of which had theretofore been kept 
from him by the reservation. It was 
upon the passing of this beneficial inter- 
est that he »ased the right to tax. 

Mr. Blanc declared that the question 
had been settled by the court in the case 
of May v. Heiner, supra. He argued 
briefly on the point that there is no dif- 
ference in cases where income during 
life was given to a third party with re- 
mainder to the beneficiary and where in- 
come was reserved to the grantor for 
life. “In principle,” he said, “they are 
the same.” 

An irrevocable transfer of property 
inter vivos, whereby the grantor retains 
|a life estate only, is not a transfer in- 
|tended to take effect in possession or 
enjoyment at or after death within the 
meaning of the Revenue Act of 1921, he 
argued. 

Mr. Justice McReynolds raised the 
question of “What passed at the death?” 
| “Nothing,” replied Mr. Blanc. 

“Isn’t that a poor argument?” the 
Justice asked. 

“Yes, if the court is satisfied, I am.” 

Mr. Blanc told the court that the same 
question was involved in the case of 
Moorsman v. Burnet, No. 581. He did 
not reargue the matter. 

In the McCormick case George T. 
Rogers declared that there was a com. 
pleted, irrevocable transfer of both 
corpus and income, reserving no right to 
the income except a purely contingent 
one to some indefinite portion thereof, 
The contingency, he said, never happened, 

The trust in this case, it was explained 
to the court, provided that, if the set- 
tlor died before her three children, the 
income was to go to them and division 
of the corpus made upon the death of 
the last. 

Mr. Youngquist argued that under 
these terms there was a possibility of 
defeat of the trust to the children by 
the continency of the settlor’s death after 
theirs. It did not become absolute, he 
argued, until the settlor died. 

The transfer of the use and enjoy- 
ment of the economic benefits of the trust 
property represented by the income was 
not complete, the Assistant Attorney 
General declared, until by the death of 
Mr. McCormick her control over such ine 
come was terminated. 





Duty on Artificial Flowers 


Affirmed by Customs Court 


New York, Feb. 28.—Duty at 80 
cent ad valorem, under paragraph 1438, 
Act of 1922, is affirmed on imported roses 
and flowers, carved out of a material re- 
sembling ivory or bone, in a decision 
just announced by the United States Cus- 
toms Court here, overruling a protest of 
the European Novelty Shop, of St. Louis, 
(Protest 408271-G-17311.) 








ing charges as returned by the appraiser. 
This holding of the United States Customs 
Court was affirmed by the appellate term 
of the court. The Government’s «ontention 
is that the finding as to foreign value is 
erroneous because the greater number of 
sales of the merchandise in Germany |is 
not to wholesalers or jobbers who resell 
it, but to consumers, and that, therefore, 
the sale prices to the latter class of pur 
chasers should have been taken as the 
basis for the determination on appraise- 
ment of dutiable value. Appeal from Cir- 
cular Nos. 1794 and 1904, 


Acquiescences Announced 


In Decisions of Tax Cases 


The Commissioner of Internal Revenue 
acquiesces in the following decisions of 
the United States Board of Tax Appeals: 

American Lawyers Co,, 23214, 21-870, 

C, R. Davis, 32950, 20-931. 

M. L. Levy, 29984, 19-605. 

Robert M. Magill, 22482, 20-799, 

C. Marshall Rogers, 22484, 20-799, 

Louis C. Rollo, 22477, 20-799, 

Edward N, Wiley, 22485, 20-799, 


\ 






















Total, $6,475,000 


Atlanta-Remod, . 
Atlanta (oO. B.) . 





* ae pekeeuew Council Bluffs .. 


: Des Moines . 
*East Point .......< 


*Fort Valley ...... 
*Independence 








HE Federal publie building program outside the District of Columbia 
e $415,000,000 authorization contained in acts ap-| 


| *Sandersville 


proposed under th 
proved May 25, 1926, Feb. 24, 1928, Mar. 31, 1980, and Feb. 16, 1931, as 
reported to the House of Representatives Feb. 27, 1931, by the Joint Inter- 
departmental Committee of the Treasury and Post Office Departments is 
nted below in full text. 

The amounts allocated for projects not yet authorized are tentative and subject 
to revision when specific appropriations are requested.) 


SUMMARY 


*Manchester 
Mason City 


* 
Thomaston *Mount’ Pleasant .. 


*Waynesboro 


Total authorization ... ‘ CO eb enesecconcs bar yy 
Estimated savings 5 per cent of. limit Of COSt ..cccccccreces 


Estimated proceeds of sale .... *Storm Lake 


wccccccccscccccs $004, 794,000 


Ratherteed and appropriated including pending items ...... $340,966,176 

To be appropriated ........ccecceceeesececsseccceeeceees 

RNUO As vas cSbsbcds cdbecewewecleecvesoeceseuaseceseed 

6 bh WS We Ree w 5 EUW Ceres on ches ba.5 64.94 4.00.0 0800s Se 
KEY TO ABBREVIATIONS 

*—Post offices without Federal 


154,345,000 
Eastport—B. Ss 





*Baxter Springs .. 


Cu. H.—Customhouse. *Dodge City 
. S—Immigration station. 
M. H.—Marine hospital. 

. B.—Office building. 

. O.—Post office. 

. P.—Parcel post. 

Q. S.—Quarantine station. 


A. L.—Additional land. 
—Appraisers’ stores. 

As. O.—Assay office. 
B.—Building. 

B. S.—Border inspection station. 
ct. H—Courthouse. 

Amounts authorized and appropriated are shown in column A. Amounts 


allocated to be appropriated in column B: 


Alabama 
Total, $3,635,000 


*Herington 
Total, $38,899,000 


Independence | 
*Junction City .. 





+ 
*Barrington 
San F’ncisco—c.H. 
*San Gabriel ; 
masseingion das *Marysville 
*San Mateo 
*San Rafael 
-| San Ysidro—B. 
-}*Santa Ana ws 

goanta Barbara “va 


* Albertville 
| *Carbondale 


Salina (AL) 
Topeka (AL) 


Birmingham 
Topeka (B) 


"$5, 000 |” Santa Cruz 
9 | 2Santa Maria ..... 
*Santa Monica .... 
*Santa Paula .... 


Chicago M. H. ... 
Chicago M. H. ... 
Chicago P. O. 
Chicago Ct. H. 
Chicago A. 8S. 


Mobile—P. O. .... 
Mobile—M. H. 
Mobile—Ct. H. ... 
Montgomery 
*Sylacauga 





*So. Pasadena 
ea : 7 : 
So. San Francisco *Crystal Lake .... 


*Union en m : 
paeen Springs : | “Susanville *Des Plaines sBarbourville 
*Downers Grove . 
*East Alton 


*East Moline 


——— | Tec 
$1,070,000 | *Torrance 
*Central City 


*Elizabet htown 


Douglas—B._ | *He arrodsburs ae 


*Forest Park 


Louisville (M. H.) 
*Madisonville 


| *Watsonville 


Phoenix—P. :: *Wilmington 


Phoenix— Ct. H. 








}*Glen Ellyn 


*Paintsville 








San Lius—B. 7 | 
$19,815,000 | ¢ 


Colorado 
Total, $2,970,000 


oHiehnnd Park 3 ‘ *Prestonburg 


Arkansas Jacksonville 


Total, $3,355,000 
A 


*Canon City 
| sha Grange 
*Lake Forest... 


oF |eLaw renceville ... 





*Blytheville 


. Baton Rouge 
eLibertyville 
*Forrest City . 

Yarville (M. H.).. 


Little Rock . ‘|*Monte Vista |*Meirose Park ... 


Morgan City .. 
N. Orleans (O. B.) 
N. Orleans (Q. fa 
N. Orleans (M. 








*Walsenburg 





California 
Total, $36, art 500 


| “North. ‘hicago cee *Plaquemine 


Connecticut 


Total, $6,750,000 *Park Ridge 


Bar Harbor (A.L.) 
*Brunswick 
Calais—B. S. 

Eustis—B. S. .... 
Ft. Fairfield B. S. 
*Farmington 


*Beverly Hills *Rock Falls 


. s > = b sy ; 
Manchester *Shelbyville ...... 








*Burlingame 


Calexico—B. S. tos 





Holton—B. Ss. 


_Limestone—B. s. 
| ewe ext Franses’: “Potengi. i. 
*Presque Isle 
Portland—ct. 
Portland—P. 


Culver City | *Southington 
Stamford (AL) 
| *Thomaston 
*Thompsonville 


* Woodstock 
*Wood River ... 


| *Westbrook 





*Hollywood 
*Huntington Beach 
*Huntington Park. 


Delaware 


Total, $2,029,500 Baltimore (P. 


Baltimore (M. H. ) 





ww 


*: ore’ . 
Georgetown Baltimore (A. 


*Livermore 


*New Castle *Chestertown 


*Long Beac h- 
Reedy Is. Q. S. 


Los Angeles—Q.S. 
Los Angeles-Ct.H. 
Los Angeles—P.O. 
*Los Gatos , 


Connersville 
*Crawn Point ... 
*Columbia City 


Cumberland ... 
Wilmington 


Hagerstown 


*Westminster 
| 





Total $9,460,000 Evansville—M. 


Fort Wayne 





*Montebello 
. ; , *Clearwater a a 
Mountain View *Daytona Beach .. 
*Greensburg 


*Hagerstown ... 


oHoliy ae ; 
Jacksonville (Q. 8. ) 
Jacksonville (P.P.) 
Jacksonville 

Key West (Q. S.) 
Key West (P. O.) 
Key West (M. #) 
*Kissimmee 


*Hartford City ee 
Indianapolis 


tn 


sPacitc Grove ... *Lawrenceburg *Brid t 
ridgewa er 


*Cambridge 





Paso Robles ..... 
. *Mar SV 
*Ta ke Wales tinsville 


pee ° 
*Lake Worth ‘Chicopee Falls .. 


*Portervill *Mt. Vernon 
rterville 
*Noblesville 
*N. Manchester 
*Redondo Beach 


*Redwood City *Palm Beach 


*East Hampton 


SPS 2 q 
South Bend ... Fairhaven 


Sacramento ... St. Augustine .... 
*San Bernardino 
San Diego—P. 
San Diego—M. H. 
Ban Diego—cCt.H. 

*San Fernando 


*Framingham 


T: . mae" Terre Haute ... 7 
een oe) «+: 80, 000 | | “Gardner 


*Union City 


0 
0 


s J 
Vero Beach “Great Dartington. 


“Ww est Palm Beach 











*Winter Park oe *Winchester 








‘*Indian Orchard . 
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Iowa 
Total, $6,700,000 


1,025,000 
105,000 





$5,165,000 


Kansas 
$4,377,000 
A 


115,000 
950,000 


1,200,000 





$2,872,000 


Kentucky 
$6,378,000 
A 


$310,000 
65,000 


70,600 
60,000 
110,900 
95,000 


"760,00 


2,985,000 


460,000 
90,000 





$5,398,000 


Louisiana 
$6,545,000 
A 


$375,000 


465,000 


75,000 
390,000 
75,000 


455,000 


2,000,000 


85,000 


350,000 





$4,400,000 


Maine 
$2,817,600 


A 
$90, 000 


59, 100 
63,000 
75,000 
* 65,000 
"31,500 
80,000 
105,000 
400,000 


850,000 
100,000 


. $1,918,600 
Maryland 
$7,500,000 


A 
$3,300,000 
1,620,000 


1,000,000 


105,000 
540,000 
125,000 


120,000 


$6,810,000 


Massachusetts 
, $21,510,000 


* 90,000 


345,000 
755,000 





100,000 
995,000 
150,000 
170,000 
350,000 


250,000 
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A 
Lawrence ........ 210,000 
Low ~ Fig Oe . 500,000 
I aso 5.05 acne wns 
Malden (A, Tan) <5 
*Mansfield ..... ee 
*Middleboro ...... 
*Nantucket ....... 
*Natick ...... sede 
*N. ‘Abington ..... ets tiene 
*Norwood .... 130,000 
*Orange bates Wie’ 
*Palmer 115,000 
*Peabody .... ein 3 
Pittsfield ...... oe 195,000 
*Provincetown .... 105,000 
GEO cscs 240,000 
*Rockland 115,000 
*Salem ; 360,000 
*Spencer ...... eee gxieeds 
Springfield ...... 1,450,000 
*Stoughton ..... ee 
Taunton ........ ; 215, 000 
*Turners Falls .... 
*Wakefield ...... ‘ 
*Walpole ......... 
PWG Riicviwgucas 
*West Springfield. 
*Whitinsville ..... 
*Whitman '....... euee ss 
*Williamstown .... 95,000 
*Winchendon ..... vende 
*Winthrop ....... 60,000 
Worcester ....... 800,000 
BOURL nos. UN es $14,715,000 
Michigan 
Total, $16,655,000 
A 
PATRON 2.0 beves Sects 
ORD 2 ccsccnccos $115,000 
Atti Arbor ...0... 75,000 
Battle Creek ..... 230,000 
Oe TORY occcces 475,000 
*Benton Harbor .. 120,000 
*Birmingham ..... oi law aly 
eve Cue i. 65,000 
SCafumet .. . «s.-5 120,000 
WEMPTIOUR. S55cesis:  Upabieeny 
5,650,000 


Pee ee 
Detroit (A. 8S.) .. 
Detroit (J. S.) ... 
Detroit (M. H.) .. 
Detroit (P. P.) ... 
*East Lansing .... 


| eee . 
*Fremont ...... oe 
*Gladstone ...... . 

Grand Rapids .... 

Greenville ...... . 
Hancock ....... ° 
CHOWOM .... ss 508 
*Hudson oo 
*Iron Mountain hon 
*Iron River ...... 
*Ironwood ....... . 

JACKSON ~....000% 

Kalamazoo ....... 

Lansing ..... ee 
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Marquette .. 
*Marshall ......<. 


Monroe ....... eee 
Muskegon ...... ° 
*Negaunee ...... . 
Owosso (A. L.) .. 
PEW FAW 25. osc 
Pe ds sc ass ws 


Pert HUTON .....% 
*Plymouth ....... 
*Royal Oak ....... 
Saginaw 


| *Saginaw W. ‘Side. 


Sault Ste. Marie. 
RU NE Giese y ee 


i ee ee 
*So. Haven ...... . 
TRONS cscs oeee 


*Zeeland ......+0- 








PWWINOAS ..cccceces 


a Perr eirs 
*Perryville ....... 
*Pleasant Hill .... 
St. Louis Ct. H... 


Great Falls ...... 
DEE. Visi scnes 


$2,247,876 


115,000 
600,000 


170,000 
185,000 
515,000 
850,000 
100,000 
135,000 
130,000 


200,000 
115,000 





115,000 
125,000 


$11,155,000 


WORE. 2c esos 
Minnesota 
Total, $12,373,000 
A 
Albert, Lee .cisce 6 cay eset 
PE. os» e vdivrel’ ° $75,000 
CCROMMEE .. 2. see Sear 
*Detroit Lakes ... ae 
ee i% 1,200,000 
PHVGlOth 2... scowe <") <00 seorr'e 
Fergus Falls sosee 150,000 
*Hastings ..... Giaih> « mg laa es 
<A 135,000 
a) er 85,000 
*Hutchingon ......5 0  <-.0.8. 
*International Falls 
NS sek diy). | dalek 
TU PATO occ | whasens 
Mankato ........ 300,000 
*Marshall ........ ane ieh 
Minneapolis ..... 4,150,000 
Mirineapolis C. H. ey 
*Northfield ....... 125,000 
Noyes B. S. ..... 78,000 
*Pipestone ....... 90,000 
Rochester ....... 360,000 
ORS RRR ate 
SO Pree 2,700,000 
*So. St, Paul ..... 160,000 
*Thief River Falls. _........ 
RS oie cance, (eames 
WEL 5 6-5 macstaisie’ i. . ain one's 
NN orc gintera ta, | ai sata ae 
WUOPEIIMION ccee Schooner 
Ot sca tns san $9,608,000 
Mississippi 
Total, $2,532,876 
A 
Aberdeen ........ $122,000 
Clarksdale ..... oe aes ela 
*Cleveland ..... vie 70,000 
*Columbia 70,000 
Corinth ...... 75,876 
Greenwood ... 90,000 
Hattiesburg ..... 245,000 
Jackson Re 825,000 
*Kosciusko cocee 60,000 
*Lumberton ..... 60,000 
Meridian 555,000 
Natchez eee he 
Oxford ... 


75,000 


BOtal 2... orice 
Missouri 
Total, $18,275,000 
A 

*Aurora $70,000 

*Bowling Green ae Vets 

*Cameron ....... e eka 
*Caruthersville ... 80,000 
*Centralia ...... ee 70,000 

Columbia. ...... oe oe eees 
*Farmington ..... 90,000 
Hannibal ...... ee whe’ 
Independence .... hated 
- Jefferson City ... 450,000 
BER. iva dese 2040 aeere 
Kansas City Ct. H wee 
Kansas City P. O. 4,500,000 
|*2amar ,.... bat 70,000 
*Lebanon ......... 70,000 
Louisiana ....... Aarne 
| ere me Ye 
*Mountain Grove . 70,000 


2,225,000 


St Louis P.O.-A.L. 1,500,000 
St. Louis P. 0O.-B. eon 
Sedalia ....:..... 170,000 
*Sikeston ........ 70,000 
*Trenton ...... eed 100,090 
*Unionville ....... 65,000 
*Windsor ........ ‘ehoneae 
*West Plaines .... 70,000 
MME! 3 s\o 08 sb 2'2 $9,670,000 
Montana 
Total, $1,934,000 
A 
*Anaconda ....... $140,000 
Babb-Piegan—B.S. 59,000 
BROU vc cde seave 295,000 
BIMings osc cccns 240,000 
*Deer Lodge ...... 
*Dillon ...... eapéh, |. .tederes 
*Glendive ......e+. 


250,000 


ee oa 340,000 
*Lewistown ...... 165,000 
Roosville—B. 8. 59,000 
Sweetgrass—B. 8.. 61,000 
Total ..... waree $1,609,000 





oRIzED STATEMENTS OnLy Are 
UBLISHED WITHOUT COMMENT BY THE 


‘ederal Public Building Program Outside the ah of Paiute 
Allocation of Funds Submitted [ 
By Interdepartmental Committee 


- Report to House of Representatives Divide 
Sums Under 415 Million Dollar Authoriza- 
tion Contained in Four Acts 


eae 
Unrren STATES pant 








| Amounts Apportioned to Projects 
Not Yet Authorized Are Tentative 


s| Estimated Proceeds of. Sale of Old Properties 
Placed at 69 Million Dollars; Allowance 
Made for Reserve and Savings 












Nebraska 


Total, $1,845, es 
*East Aurora .. 
*East Hampton 
-|*East Rochester .. 
*East Syracuse ... 


*Broken Bow .. 





*David City 
Grand Island ... 


*Far Rockaway 
Omaha (Ct. H.) . *Floral Park 
Omaha (O. B.) .. 


*Scottsbluff Ft. Covington (B. Ss. ) 





*Garden City 


*Grandville 
*Great Neck . 





*Las Vegas 





*Haversiraw 
*Hempstead 





*Not named 





*Hudson Falls ae : 
*Huntington 


New Hampshire 
Total, $1,620,000 
A 





*Claremont 


*Johnson City sees 
*Lake Placid .. 


*Larchmont 


*Long Beach .... 


Portsmouth 





*Mamaroneck 
*Manhassett ... 


a gpoynecd *Mechanicville 


Atlantic City "Movers ah S.).. 
*Bergenfield 


*Bloomfield N Rochell 
New Rochelle 


New York C.(Q.S,) 
New York C.(P.P.) 
New York C.(P.O.) 
NewYorkC.(Ct.H.) 
New York C.(O.B. 
New York C.(A.0. 
New York C.(A.S. 
' NiagaraFalls(P.O 
Niagara F.(Cu.H. ) 


*Boundbrook 
|*Bradiey Beach ... 


*Cape May 








*Edgewater 
*Egg Harbor City.. Osdensb’ = (Cult) 
*Englewood 
*Flemington 





*Patchogue 


*Glen Ridge 
*Pearl River 


*Gloucester City .. 
Hackensack—A, L. 
*Hackettstown .... 
*Haddonfield 
*Hammonton 
*Hightstown 


*Pleasantyille 
*Portchester 

*Port Washington. 
Jersey City ... dardestnar 
*River Head 
*Little Falls Rochester (P. 


en Center. 


e 
Sommae Pt. (B. 


*Moorestown 
New Brunswick . Schenectady 
*Seneca Falls . 
*Silver Creek .:; 
*Southampton 

*Spring Valley 
*Springville aed 
Stapleton (M. H.) 
*Staten Island .... 


| *Ocean City 


| oe Gr ove 
*Phillipsburg 


*Tarrytown 

*Ticonderoga 

*Tonawanda 
Trout River (B.S. 


*Pleasantville 


*Ridgefield Park ‘4 


*Ve ay = f 
*Ridgewood Velley Stream 


*Waterviiet ....... 
*Watkins Glen 


*Rutherford 


*Somerville 
*So. Orange 


*White Plains 


; sieeees 
Toms River *Woodmere 





*Union City 
*Washington 























‘ens Stew Canales 


*W oodbridge 








New Mexico 


Albuquerque Fayetteville : 
Greensboro 

Stanion H. ) High Point 
*Silver City carematenee 
*Not named 








*No.. Wilkesboro . : 








New York 
Total, $80,728,400 
A 











*Rockingham . 
*Rutherfordton 













Amsterdam ... 






*Southern Pines . 
*Wadesboro 
Wilmington .... 
Winston-Salem 


















“Bay Shore 










North Dakota 


‘Beehation—: 
B'ghamton—A.L.. 







Ambrose (B.'S.) .. 
*Carrington ... 






Buffalo—M. H. 
Buffalo—Ct. 














Canadaigua ... Grand Forks .. 













*Cedarhurst ....... 
Champlain (B. §S 
Chateaugay (B.S.) 
*Cobbleskill 

*Cooperstown ... 





Portal (B. 8.) .... 
St. Johns (B. 8.) . 






























obbs Ferry ..... 





[Continued on Page 11, Column 1.] 
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[Continued from Page 10.] 
Ohia 


Total, $27,980,000 


*Barberton 
*Barnesville 
*Bedford 
*Bellevue .. 
*Bereu 
*Bridgeport ... 
*Bryan 
*Bucyrus 


Chillicothe 
Cleveland P, O. .. 
Cleveland P, P. .. 
Cincinnati P. P. .. 
Cine. P, O. & Ct. H, 
*Circleville 
Columbus 
*Conneaut 
*Cuyahoga Falls .. 
Dayton 
*Delphos 
*Dover 
Findlay 
*Fostoria 
*Franklin 
*Galion ... 
"Geneva 
*Girard 
*Greenfield 
*Jackson 
Hamilton 
* Hillsboro 
*Kent 
Lancaster 
*Lebanon 


Marion—A. L, .... 
*Marysville 
Massillon ... 
*Medina 
*Millersburg 
*Minerva 
*Mount Vernon ... 
*Napoleon - 
*New Philadelphia 
*Niles 
* Norwalk 
*Oberlin 
*Orrville 
*Oxford 
*Painesville 
*Port Clinton 
Portsmouth . 
*Ravenna 
Sandusky 


*Tippecanoe City .. 
ae a 
*Troy i 

*Upper Sandusky.. 
*Urbana 
*Urichsville 
*Wadsworth 
*Wapakoneta .. 
Warren 
*Westerville 
*Willard 
*Willoughby 
Wooster 
Youngstown 
Zanesville 
Zanesville—A, I. . 


A 
$175,000 


140,000 
725,000 


5,275,000 
3,000,000 
1,000,000 


2,275,000 
105,000 


105,000 
110,000 
230,000 
160,000 


100,000 
410,000 


135,000 

90,000 
100,000 
130,000 
150,000 
105,000 


400,000 
145,000 


105,000 
740,000 
960,000 
150,000 


585,000 
130,000 
20,000 


. $18,870,000 


Oklahoma 


Total, $6,150,000 


*Bartlesville 
*Bristow 
*Claremore ... 
*Clinton 
*Cushing 
*Duncan .... 
*Drumright . 
*Elk City 

tnid 


A 
250,000 


*Frederick 
*Henryetta ....e5 
SPevart. ....cccece 
*Holdenville 
*Hugo 
*Mangufh 


*Miami 
*Norman 
®Okemah .......%. 
Oklahoma City . 
*Okmulgee 
*Pauls Valley 
*Pawhuska 
*Ponca City .. 
*Sand Spring 
*Sapulpa 
Shawnee 
*Stillwater 
Tulsa 
*Vinita 


235,000 
160,000 
1,100,000 
330,000 


135,000 
1,160,000 


$4,390,000 


Oregon 
Total, $4,040,000 
A 


*Ashland 
Astoria 
*Bend 
*Corvallis 
Eugene 
*Grants Pass . 
*Hillsboro 
*Hood River 
*Klamath Falls .., 
*Marshfield 
*McMinnville 
Medford 
*Oregon City 
Portland 
*St. Johns 
*Tillamook 


Total 


$250,000 
155,000 
190,000 


255,000 
140,000 


1,950,000 
65,000 


$3,120,000 


Pennsylvania 
Total, $45,242,000 


*Alequippa 
Allentown 
Altoona 

*Ambler 


A 


$820,000 
775,000 


*Ambridge 145,000 
*Ardmore 

*Bala-Cynwyd 

*Bangor 

aver”... +4 <he% 

Beaver Falls . 

*Bellefonte 

*Blairsville 

*Bloomsburg 

*Boyertown 

*Brookville 

*Breckenridge 

*Brownsville 

*Bryn Mawr 

Butler 

*Canonsburg 

*Catasauqua 

Chambersburg ,.. 

Chester . 

*Clairton 

*Clarion 

*Clearfield .... 

*Coatesville 

*Columbia 

*Conshohocken 

*Coraopolis 

*Danville 

*Darby aval gia 

*Doylestown 

*Drexel Hill 
*Duquesne 

Easton a ats 
*East Stroudsburg 
*Ebensburg ... 
*Elizabethtown 
*Elwood City 
*Emporium 
*Ephrata 

Erle .. 
*Farrell 
*Glenside 
*Greenville 

Greensburg 
*Grove City 

Harrisburg 
*Haverford 

Hazleton 
*Honesdale 
*Irwin 
*Jeannette 
*Jenkintown 
idersey Shore 
Kane 
*Kittanning 
*Kennett Square.. 
*Kutztown 

Lancaster 


155,000 
145,000 


500,000 


$90,000 
90,000 
95,000 
95,000 


100,000 
140,000 
85,000 
$5,000 


90,000 
15,000 
90,000 
60,000 
95,000 


90,000 
75,000 
85,000 


$80,000 
115,000 
85,000 


120,000 
105,000 


140,000 
85,000 
115,000 


70,000 
85,000 


85,000 


85,000 
50,000 


110,000 


$1,760,000 


260,000 
150,000 
80,000 
90,000 


$5,000 
85,000 


$920,000 | 


B 
$150,000 


150,000 
90,000 
95,000 
90,000 

215,000 


80,000 
95,000 
80,000 
90,000 


170,000 
105,000 
85,000 
60,000 


100,000 


105,000 
95,000 
90,000 
90,000 

105,000 
95,000 
90,000 


200,000 
135,000 
75,000 
90,000 


85,000 


80,000 
750,000 
80,000 
80,000 


110,000 
85,000 


105,000 
85,000 
95,000 


75,000 


| *Not named 








Uniren Srarss 


*Lansdale 
*Lansdowne 
*Lansford 
*Latrobe 
*Lehighton 
*Lewisburg 
* Lititz . 
*Mahanoy City ... 
*Manheim 

*Marcus Hook .... 
*Mauch Chunk ,.. 
McKeesport 
*Mechanicsburg 

* Milton 
*Middletown 
*Millersburg 
*Mount Carmel ... 
*Mount Joy 
*Mount Pleasan 
*Muncy $3 ts 
*Nanticoke 
*Narberth 
*Nazareth 

New Castle 
*New Kensington . 
*Northampton 
*North East 
Norristown 
Philadelphia(P.O.) 
Philadelphia( MH.) 
Philadelphia(A.8.) 
Philadelphia(C.H.) 
*Phillipsburg and 
Pitteburgn ....-> 
Pittsburgh (M.H.) 
*Plymouth 
Pottsvilie 
*Quakertown 
Reading 

*Red Lion 
*Rochester 
*Royersford 

*St. Marys 
*Schuylkill Haven 
*Scottsdale 
Scranton 


525,000 


490,000 
9,750,000 
75,000 


7,902,000 


325,000 


| *Sellersville 
| *Shenandoah 
| *Shippensburg 


*Somerset 
*Stroudsburg 
*Swarthmore 
*Towanda 

*Turtle Creek 
*Tyrone 
*Uniontown 
*Upper Darby ... 
*Vandergrift 
*Warren 
Washington(A.L.) 
*Wayne 
*Waynesboro 
*Wellsboro 

West Chester 
WilkesBarre 
Williamsport 
*Wilmerding 
*Windber 


395,000 
240.000 


$32,352,000 


Rhode Island 


Total, $2.090,000 
A 
*East Greenwich $95,000 
Narragansett Bay 
(Q. 8.) 
Pawtucket 
Providence 
*Wakefield 
*Warren 
*West Warwick 
Woonsocket 


460,000 


75,000 
140,000 
165,000 


$935,000 


South Carolina 
Total, $2,860,000 
A 


Total 


Aiken (Ct. H.) 
Anderson 
Charleston (Q, 8.) 
*Cheraw 

Columbia (Ct. H.) 
*Dillon 

Greenville 

*Greer 

Greenwood (Ct.H.) 
*Hartsaville 

Rock «Hill 
Spartanburg 


$930,000 


South Dakota 
Total, $1,040,000 
A 
$90,000 
65,000 
70,000 


*Hot Springs 
*Milbank 
Mitchell 
*Mobridge 
Rapid City 
Sioux Falls .. 
*Vermilion 
Watertown 
*Winner 
Yankton 


300,000 

75,000 
120,000 
100,000 


$820,000 


Tennessee 
Total, $7,460,000 
- 


*Brownsville. 
Chattanooga 
Cleveland 
*Elizabethton 
*Erwin ceeree 
*Huntingdon 
Jackson es 
Johnson City 
*Kingsport 
Knoxville 
*McMinnville ..... 
Memphis(Sub.P0.) 
Memphis (Ct, H.) 
Memphis (M. H.) 
Nashville (P. O.). 
*Old Hickory 
Paris 
*Rogersville 
*South Pittsburg 


90,000 
125,000 


70,000 
350,000 


215,000 
1,575,000 
85,000 
325,000 
900,000 
175,000 
1,565,000 


$7,030,000 


Texas 
Total, $21,096,000 
A 


Abilene 
Amarillo 
Aransas Pass(QS.) 
*Athens ; 
*Atlanta 
Austin (Ct, 
Ballinger 
sJeaumont 
*Big Spring 
*Rorger 
*Rowie 
*Bradyv ae 
*Rreckenridge 
Brownsville 
*Childress 
*Cisco 
*Coleman 
*Colorado 
Corpus Christi 
Corsicana 
*Crockett 
*Dalhart 
Dallas . 
Dallas (P. P.) ... 
*Eastland 
*Edinburg 
El! Paso 
Ft. Worth (Ct.H.) 
Ft. Worth (P. 0.) 
Galveston (TI. 8.). 
Galveston (P. O.) 
Galveston (M. H,) 
*Georgetown 
Greenville 
*Graham 
*Harlingen 
*Henderson 
Houston 
*Huntsville 
*Jacksonville 
*Kerrville 
*Kingsville 
*Lamese 
Laredo 
*Lockhart 
Longview 
*Lubbock 
*Lufkin 
*Luling 
*McAllen 
*Memphis 
*Mercedes 
*Mexia 
*Midland 
*Mission 
*Nocona 
*Pampa 


680,000 
165,000 


140,000 
430,000 
130,000 
100,000 


215,000 
445,000 
375,000 


1, 
1, 
740,000 


80,000 


615,000 
75,000 
135,000 


835,000 
135,000 
$0,000 


100,000 


180,000 


90,000 
110,000 
100,000 

90,000 


100,000 
90,000 


90,000 


2,900,000 


175,000 
95,000 


80,000 
130,000 
95,000 


110,000 | 


100,000 


105,000 
100,000 


105,000 
85,000 
$12,890,000 


925,000 
75,000 


65,000 


$1,155,000 


B 

$190,000 
275,000 
180,000 


360,000 
75,000 
175,000 


100,000 
75,000 


$1,930,000 


$90,000 
75,000 


55,000 
$220,000 


Be 
$80,000 
80,000 


115,000 


75,000 


$430,000 


B 
$345,000 
55,000 
90,000 
85,000 


625,000 
80,000 


100,000 
75,000 
85,000 


85,000 
165,000 


850,000 
85,000 
95,000 

1,250,000 


285,000 
85,000 
35,000 


105,000 


90,000 | 


85,000 


100,000 
85,000 


*Plainview 

Port Arthur 
*Quanah 
*Ranger 

Sabine Pass (Q.S.) 
San Angelo 
San Antonio .. 
*San Benito .. 
*Seguin 
*Shamrock 
*Stephenville 
*Sweetwater 
*Taylor : 
*Texas City .. 
Tyler 

Vernon 

Waco 


375,000 
200,000 
400,000 
125,000 

85,000 


$9,075,000 


Note: Immigration Station at El Paso 
authorized for $535,009 has been omitted 
due to inability to secure title to property 
desired for its location, Legislation repeal- 
ing present authorization will be recom- 
mended to the next Congress. 


Utah 


Total, $2,596,000 
A 

$75,000 

150,000 


*Bingham Canyon. 
*Cedar City 


55,000 
365,000 
300,000 

96,000 

45,000 

1,315,000 


Ogden (O, B.) 
*Price 
Provo . 
Salt Lake City .. 
*Tooele 

70,000 


$2,476,000 $120,000 


Vermont 


Total, $2,010,600 
A 
Alburg (B. 8.)... $56,000 
Beecher Falls 
(B. 8.) 
*Bellows Falls .... 
Canaan (B, 8.) .. 
Derby Line (B.S.) 
E. Richford (B.S.) 
Highgate Springs 
(B. 8.) 
*Middlebury 
Montpelier Sg 
North Troy (B.5. 
Norton Mills(B.S. 
Richfield (B. 8. 
Rutland . 
St. Albans 
*Springfield 
West Berkshire 
(B. 8.) 
*White River 
Junction 
*Not named 


56,000 
90,000 
56,000 
93,000 
59,100 


60,000 
90,000 
56,000 
59.000 
330,000 


135,000 





59,500 
125,000 


$1,324,600 $686,000 
Virginia 
Total, $8,870,000 
A B 
Alexandria $380,000 oD 
*Blacksburg $80,000 
*Bristol 
*Buena Vista 
*Cape Charles 
Charlottesville 
*Culpeper 
Danville 
Ft. Monroe (Q. S.) 
*Hopewell : 
Lexington 
Lynchburg 
*Manassas 


210,000 
70,000 
85,000 
22,000 
80,000 
500,000 

75,000 

135,000 

56,000 
848,000 
60,000 


1,925,000 


$280,000 | 


Investigation Proposed 
Of Embargo Measures 


A. proposal for an investigation by 
members of the House Ways and Means 
Committee into proposed embargoes on 
oil, coal and farm products in connection 
with possibility of legislation by the next 
Congress will be considered by that Com- 
mittee at an executive session, Mar. 2. 
Representative Hawley (Rep.), of Salem, 
Oreg., chairman of the Committee, in 
making this statement orally, added that 
Representative Crowther (Rep.), of 
Schenectady, N. Y., a member of the 
Committee, also has introduced a resolu- 
tion proposing joint congressional inves- 
tigation of economic and labor conditions 
in Russia. The Crowther resolution has 


Rules. 


*Port Washington. 
Racine 
*Reidsburg 

*Rice Lake 
*Richland Center.. 
*Shawano 
Sheboygan 

*South Milwaukee. 
*Stoughton 
*Sturgeon Bay .... 
*Two Rivers 
Waukesha 
*Waupaca 
*Waupun 

Wausau 

*West Bend 
*Whitewater 
*Wisconsin Rapids. 





130,000 


g 85,000 
280,000 


; $5,005,000 
Wyoming 
Total, $1,085,000 


Total 


A 
$400,000 
200,000 
75,000 


Casper 

Cheyenne (0, 
*Green River 
*Kemmerer 
*Newcastle 
*Thermopolis 
*Torrington 
*Wheatland 


60,000 
90,000 
90,000 





‘80,000 
$915,000 


Alaska 


Total, $1,260,000 
A 


Anchorage 
| Fairbanks 
Ketchiken 


$450,00 0 
10,000 400,000 


$460,000 


Hawaii 
Total, $1,165,000 


a 
Honolulu (Q. S.) . 
Honolulu (P. 0.) . 
Honolulu (I, 8.).. 


$800,000 


B 
sat : $350,000 
$400,000 
415,000 


$815,000 $350,000 


Porto Rico 

Total, $400,000 

A Bb 

*Mavaguez eae aie $100,000 
$300,000 


ass cae are $300,000 $100,000 
Virgin Islands 
Total, $30,000 


St. Thomas (Q. 8.) 


Total 


B 


been referred to the House Committee on | 


$170,000 | 


B 
$400,000 | 


$30,000 returns and 


Bills in 
State Legislatures 


Changes in Status 


[Continue from Page 6.] 

per dollar of insurance in force. Passed by 
House Feb. 19. 

Mont. H. B. 63. _ 
farm insurance companies, 
Passed by Senate. 

Mont. H. B. 141. Relating to insurance 
companies defining classes of insurance and 
limitation of risk. Signed by Governor. 


Mont. H. 332. Relative to exemption of 
certain societies from provision of Fraternal 
Benefit Insurance Act. Passed by House. 
Passed by Senate. 

Mont. H. 341, 
insurance on all 
| Killed by House. : 3 

Mont, H. 427. To prescribe duties of 
insurance commissioner in withholding in- 
surance agents’ license when applicant is 
not properly qualified. Killed by House. 

Mont. H. 429. Relative to misrepresen- 
tation by life insurance companies for agents. 
Killed by House, 

Nebr. H.R. 130. To require State banks 
as well as national banks to give bond for 
safe keeping of public funds deposited by 
city or village treasurers. Passed House. 

Nebr. S. 141. To authorize State Insur- 
ance Department to deduct 10 per cent from 
value of lands owned by domestic insurance 
companies in determining admitted assets. 
Passed Senate Feb. 18. 

Nebr. S. 158. To require domestic as- 
sessment associations, except county mu- 
tuals, to deposit $25,00@ before organizing. 
Passed Senate. 

Nebr. S. 160. To require agents to de- 
liver applications or premiums collected to 
insurance companies within five days. Passed 
Senate Feb. 18. 

N. C. 8S. 35. To provide for issuance by 
fraternal beneficiary societies of insurance 
upon lives of children one to 18 years of age 
by members who are parents or guardians 
lof such children, Passed by Senate, Passed 
| by House, 

N. Dak. S. 147, To provide for form and 
|}manner of publication of annual statement 
of insurance companies. Passed by Senate. 

N. Dak. S. 156. To require companies 
writing burial insurance to comply with 
laws governing legal reserve life insurance 
companies. Passed by Senate. 

Ohio. H. B. 122. To regulate investments 
lof domestic life insurance companies, add- 
ing opportunity for diversification. Killed 
by House, 

Oreg. H. B. 83. To require foreign and 
|alien insurance companies, including recipro- 
}eals, doing business in State to deposit $25,- 
|000 in certain securities or a corporate 
\surety bond executed by a licensed company. 
Withdrawn. 

Oreg. H. 156. To permit casualty insur- 
ance companies to use merit or experience 
jrating plans. Passed by House. 
| Oreg. H. 195. To require foreign and 
{alien casualty 
|posit securities or bond with State Insur- 
jance Commissioner. Passed by House, 
Wash. S. B. 15. Relative to firemen’s 
relief and pension fund, providing means 
of income including moneys derived from 
fire insurance companies by reason of a 

premium tax to be computed by the State 
Insurance Commissioner. Sub. S. B. 15 
substituted. Passed by Senate Feb. 11. 
| Wyo. H. 21. To prohibit life insurance 
;companies and their agents from offering, 
| selling, issuing or delivering any stock, bene- 
fit certificates, securities, bonds, advisory 
board contracts, or agreements promising 


Relating to mutual 
Passed by House, 


To provide for State fire 
State owned property. 








insurance companies to de-| 





rofits as an inducement to in- 
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Red Cross Inquiry 
Is Asked in House 


Mr. Allgood Would Have Com- 
mittee Investigate Work 
In Drought Area 


An investigation of the American Red 
Cross, its works, activities, and services 
in the drought areas of the United States 
would be made under a resolution (H. 
Res. 385) introduced by Representative 
Allgood (Dem.), of Allgood, Ala., Feb. 
28. The resolution follows in full text: 

Resolved that the Speaker of the 
House of Representatives is authorized 
and directed to appoint a committee of 
five Members of the House of Repre- 
sentatives to investigate the American 
Red Cross, its works, activities and serv- 
"ces in the drought areas of the United 
Statés, all moneys received, all moneys 
expended, in what States and counties 
expended, in what manner and at what 
time, and all records and accounts kept 
for said purposes, 

The Committee shall report to the 
House of Representatives the results of 
its investigation, including such recom- 
mendations for legislation as it deems 
advisable. 

For such puiposes the Committee, or 
any subcommittee thereof, is authorized 
to sit and act at such times and places 
in the District of Columbia, or elsewhere, 


whether or not the House is in session, | 


to hold such hearings, to employ ac- 
countants and such clerical, stenographic, 


and other assistants, to require the at-| 


tendance of such witnesses and the pro- 


duction of such books, papers, and docu-| 


ments, to take such testimony, to have 
such printing and binding done, and to 
make such expenditures as it seems nec- 
essary. 


surance, Became H, 
EB. A. 1, 9 
Wyo. H. 23. To amend and reenact sec. 
5266, Wyo. Comp. Stat. 1920, as amended, 
relating to qualification of insurance com- 
panies to do business. 
Became H. E. A. 15. 

Wyo. H.B. 24. To regulate policies issued 
by insurers doing an accident or health 
insurance business. Signed by Governor. 
Became H. E. A. 21. 

Wyo. H. 26. To amend and reenact sec. 
1, chap. 142, Session Laws 1921, relating to 
duties and powers of Insurance Commis- 
sioner. Signed by Governor. 
E. A. 22. 

Wyo. H. B. 58. To provide a new mutual 
hail insurance code. Signed by Governor. 
Became H. FEF, A, 47. 

Wyo. H. 166. To prohibit certain provi- 
sions in life insurance policies. Signed by 
Governor. H. E. A. 55, 

Wyo. S. 89. To prescribe procedure for 
amendments to articles of incornoration of 
mutual fire insurance Companies. Pagsed by 
Senate Feb. 17, Passed by House. 


Judiciary 

Conn. H. 284. Providing for voluntary 
jury service. Rejected by House Feb. 13. 

ejected by Senate Feb. 19. 

Ind,. H. 81. Declaring lynching prima 
facie evidence against sheriffs of neglect of 
duty, and providing for vacation of office, 
etc.; Indefinitely postponed Feb. 17. 


Signed by Governor. 





Became H. 
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Senate Debates — 
Amendments to 


Copyright Bill 


Change Made by Committee 
In House Measure So That 
Broadcasting Was Except- 
ed From Its Provisions 


‘ a 

Senate consideration of the ‘Véstal 
copyright bill (H. R. 12549) reached the 
stage of action on Committee amend- 
ments, Feb. 28, and one change in the 
House measure, described as of a broad 
character, was placed in the bill. The 
subject remaitied before the Senate as- 
its unfinished business when a. recess 
was-taken to Mar. 2. ‘ 

The Committee amendment which re- 
lated to reproduction of copyrighted 
musical compositions was amended upon 
motion of Senator Dill (Dem,), of 
Washington, so that broadcasting was 
excepted from its provisions and specific 
reference to mechanical or electrical de- 
vices used ing reproduction. was elimi- 
nated. As agreed to finally the amend- 
ment reads: 

“And provided further, that the use 
of a machine, instrument or _ instru- 


|ments serving to reproduce, except for 


broadcasting purposes, such work or 
works shall not be deemed a public per- 
formance for profit unless a fee is 
charged for admission to the place 
where such reproduction or rendition 
occurs.” 
Effect of Amendment 
The effect of the amendment, it was 


‘explained, will be to describe more ac- 
|curately the reproductions on which the 


owners of copyrighted material may en- 
force royalty claims. Statements were 


| made on the floor during the debate that 
Signed by Governor. | 


the language used by the House was not 
sufficiently clear in this respect. 

The automatic copyright premise of the 
bill was defended during the day’s dis- 
cussion by Senator Cutting (Rep.), of 


| New Mexico, but it met with objections 


from Senators Dill, and King (Dem.), 
of Utah. Each of the latter Senators 
expressed fear that too broad powers 
were being accorded copyright owners 
and Senator Dill declared he had “many 
amendments” which he proposed to be 
offered as the various sections of the bill 
are considered, 


It was explained by Senator Cutting ~ 


that the reason for haste in enacting the 
legislation lies in the fact that unless 
it is put through at this session of Con- 
gress, the United States will be unable 
to enter the forthcoming convention at 
Berne for the protection of literary and 
artistic works. That convention 
scheduled for August of this year, the 
New Mexico Senator explained, hence 
there is need of action before adjourn- 
ment. 





Norfolk (M. H.).. 
Petersburg 
Portsmouth 
Richmond 
Richmond (P. P.) 
Roanoke 


800,000 
140,000 
900,000 


1,000,000 
560,000 


oncentration 


HEN some huge financial 


*Roslyn 
Staunton .... 
*West Point . 
Winchester 

* Woodstock 


7,720,000 


Washington 
Total, $6,424,000 
A 


$1,150,000 


B 
$250,000 

85,000 

85,000 


*Anacortes 
*Auburn ... 
Biaine (B. 8.) 
*Bremerton 
*Centralia 
*Chehalis ... 
*Colfax 
*Hoquiam 


135,000 
100,000 
150,000 
80,000 
135,000 
115,000 
80,000 
Laurier (B. 8.) .. 
*Loneview 
*Metaline Falls 
(B. 8.) 
*Montesano 
*Mt, Vernon 
Oroville (B, 8.) 
*Pasco 
*Port Angeles .. 
Puget Sound(Q.8.) 
*Pullman 
*Puyallup 
*Renton 
Seattle (I. S.) .... 
Seattle (M. H.) .. 
Seattle (C, H.) ... 
*Shelton 
Spokane 
Sumas (B. S,) ... 
Wenatchee 


210,000 
58,500 ant 
carats 85,000 
creetachin 90,000 
59,500 
65,000 
190,000 





150,000 

80,000 
790,000 
300,000 


$3,588,000 $2,836,000 


West Virginia 


venture is consummated, 
a monumental engineering feat accomplished, a new business enter- 


prise undertaken, to the great majority of the people of the country it 


remains, for all its importance, something abstract, impersonal, distant. 


But to 


a certain small, power- 


ful group, the entire operation is 


familiar and may have been dis- 


cussed for 


months. It rep- 


resents men, acquaint- 


ances, perhaps intimates. 


This closely knit group 


have their being in a world far 


wider than the limits of any sin- 


gle city. They represent a com- 


munity which is the hearts 


of allthe great cities of the 


country—“X-City,” a cita- 


del of money and power. 


In “X-CITY” is concentrated the small group of corporations 


Total, $4,540,000 
A 


*Alderson 
*Beckley 
Bluefield 
Charleston 
Clarksburg 
Elkins 
Huntington , 
*Keyser 
*Logan 
*Montgomery 
Morgantown be 
*New Martinsville . 
Parkersburg (P.O.) 
Parkersburg (C.H.) 
*Princeton 
“Weirton 
*Welch 
*Weston 
Wheeling (P. O.). 
Wheeling (C. H.). 


$145,000 


125,000 
75,000 
315,000 


$1,925,000 


Wisconsin 
Total, $8,150,000 
A 


Appleton 
| Beloit 
*Berlin Cee a a 
| Chippewa Falls 
(A, L.) 

*Clintonville 
tS errr 
Eau Claire 
*Kdgerton 
*Elkhorn 

Fon du Lac 
Green Bay 
*Hartford , 
*Jefferson 
*Kaukauna 
*Kewanee 
Kenosha 

La Crosse 
*Ladysmith 
*Lake Geneva .... 
*Marshfield 
*Mehasha 
Milwaukee 
*Monroe 
*New London 
*Oconomowoc 
Oshkosh 
*Plymouth 





$260,000 


300,000 
225,000 


120,000 
120,000 
1,850,000 
85,000 


110,000 
1,200,000 


85,000 
95,000 
80,000 


125,000 


650,000 
50,000 


$2,615,000 


550,000 
80,000 
75,000 
75,000 
80,000 


75,000 
80,000 


which do 80% of America’s business; the purchasers of 90% of the 


securities bought by the nation’s life insurance companies; the 
‘banks which hold 40% of the nation’s deposits; the railroads haul- 


ing nearly 90% of the freight and passenger traffic of the nation. 


They represent a market for: 


Industrial equipment 

Furnaces and locomotives 

Tractors and cranes 

Machinery and machine tools of 
every kind 

Trucks and salesmen’s cars 

Construction materials 


Office equipment 

Office furniture 

Filing cabinets 

Check-writers. and protectors 
Typewriters 

Heating and ventilating systems 
Fuel: Coal, Oil, Gas and Electricity 


The United States Dail y is the only class daily newspaper 
(member of the Audit Bureau of Circulations) which dominates 


this powerful national market. 


ADVERTISING DEPARTMENT 


he Anited States Dailu 





Federal Court’s © 


Order Adjudged 
- Abuse of Power 


Supreme Tribunal Disap- 
proves Restraint of Action 
For Injuries Started in 
State Court 


{Continued from Page 8.] 
Federal courts, this court has accepted 
the view that, “In a State court, when 
there is only one possible claimant and 
one owner, the advantage of this section 
[section 4283] may be obtained by proper 

leading. The Lotta, 150 Fed. 219, 222; 
Titaware River Ferry Co. v. Amos, 179 
Fed. 756.” Carlisle Packing Co. v. San- 
danger, 259 U. S. 255, 260. See also 
Steamboat €ompany v. Chase, 16 Wall. 
522, 532-533. 

Upon the present record, the necessary 
result of this holding is that the State 
court, in the action there pending and in 
the due course of the exercise of its com- 
mon law powers, was competent to enter- 
tain a claim of the ship owner for a limi- 
tation of liability and afford him appro- 
priate relief under the statute dealing 
with that subject. 
McCaulley, 186 Pa. 517. 

Notwithstanding this, however, the ship 
owner was free to invoke the jurisdiction 
of the Federal district court (White v. Is- 
land Transportation Co., supra) ; and, that 
having been done, the question which 
arose was not one of jurisdiction, but, as 
will later more fully appear, was whether 
as a matter of discretion that jurisdic- 
tion should be exercised to dispose of the 
cause. 

The term “discretion” denotes the ab- 
sence of a hard and fast rule. The 
Styria, Scopinich, Claimant, v- Morgan, 
186 U.S. 1, 9. When invoked as a guide 


Compare Loughin v.! 


New Radiobeacons 
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Aviation 


Shipping 


At Eastern Sound | Bonds Officially Considered Legal 
For Savings Bank Investment 


Installations Planned at Long 
Island to Assist Coastwise 
Traffic 


Two new radiobeacons, which will 
guide coastwise shipping using the east- | 
ern entrance to Long Island Sound, are | 
soon to be established, according to the 
Lighthouse Service, of the Department 
of Commerce. One of these will be at 
Point Judith, and the other at Block} 
Island, R. I. These stations will be so 
located that they will be of benefit to 
ships passing east and west in Long Is- 
land Sound, as well as the north and | 
south bound traffic between Narragan- | 


| 





sett Bay and the open sea. 


The radiobeacon at Block Island will 
be of a new type, of moderate power | 
with a range of from 40 to 50 miles. | 
|It will nave a high degree of freuency 
| stability, equal to that of standard broac- 
| casting equipment. This type of set 1s 
now being introduced into radiobeacon 
work in order to keep stations within 
very narrow limits of their assigned fre- 
quency. Plans for the new radiobeacon 
are now under way and it is expected 
that signals will be broadcast beginning 
some time in July or August. 

The Joint Judith installation will con- 
sist of a similar type of beacon, but of 
lower power, 


} 


| These beacons will serve the traffic en 
|route to and from the ports of Provi- 
|dence, Newport and New London, sup- 
plementing the outside high powered sta- 
tions already in operation in the ap- 
proaches to New York. 

(Issued by Department of Commerce.) 
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New York: Market Quotations 


* 


The State of New York: New York, Feb. 28 


The following information relates to transactions on 
the New York Stock Exchange in securities listed on that 
Exchange, which are eligible for investment by savings 
banks in the States of New York, California, Connecticut, 
Maine, Massachusetts, Michigan and Vermont—the only 
States which issue official lists of specific securities con- 
sidered legal for that purpose. This information has been 
received and is used by the Superintendent of Banks of 
the State of New York. 

States Sales 


in in 

Which Thou- 

Legal sands High Low 
Gt S Ist cons A 5s °43.... abdf 11-22-30 
Gt S lst cons B 4s ’43.... abdf 10-8-30 
Pow Ist & ref 5s '56 10-6-30 
Ala Pow Ist ref 4%4s ’67 10-6-30 
Ala Power Ist & ref 5s ’68.... abd 10-6-30 
Alb & Sus RR Ist gu 3s '46.. abcefg 10-15-30 
Alleg Vy gen Ist gu 4s '42.... abedefg 11-28-30 
Alleg & W Ry Ist gu 4s ’98.... ¢ 10-23-30 
Allis-Chal Mfg deb 5s ’37....d 1025, 1025% 
Alum Co. of Amer deb 5s ’52 SF d 2-27-31 
Amer Smelt & Ref Ist 5s ’47.. d 103 102 
Amer T & T coll 5s ’46 SF.... bedeg 106% 106% 
Amer T & T cv 4s 2-27-31 
Amer T & T ev 444s ’33 (exp’d) g 2-26-31 
Amer T & T deb 5%%s °43 SF.. ¢ 1094, 109% 
Amer T & T deb 5s ’60 SF.... g¢ 1-31-31 
Appal El Pow ist & r 5s ’56.. d 10-30-30 
Ark & Mem Ist 5s ’64 10-18-30 4 
AT&SF gen 4s 98% 98% 
AT&SF due Jul 1 4s 2-2-31 
AT&SF Adj stpd d Jul 1 4s 2-27-31 
AT&SF cv (exp’d of 09) 4s ’b 
AT&SF cv (exp’d of 05) 4s 5 
AT&SF ev (exp’d of 710) 4s 
AT&SF cv deb 4%s 
AT&SF Rky Mt Div Ist A 4s 
AT&SF Td Sh Lin Ist 4s ’58.... 
AT&SF Cal-Ar Ist r A 4}s " 
Atl Cit Ist cons gu 4s ’51 
Atl Cst L 1st cons 4s ’52 
Atl Cst L gen unif A 44s ’64.. 
Aust & NW guar Ist 5s ’41.... 
B & O Ist 4s d July 1 48 
B & O lst 5s d Jly 1 °48 
B & O cv (exp’d) 4%s '33.... 


Ala 
Ala 
Ala 





Securities traded in today are indicated by the volume 
of sales in $1,000 lots, and high and low and last quota- 
tions for the day; those not traded in today are followed 
by the last recorded quotation and the date thereof in 
the high-low column. 

The following symbols are used to designate the States 
in which these securities are made eligible, either by 
statute or regulation, for savings bank investment: New 
York, a; California, b; Connecticut, c¢; Maine, d; Massa- 
chusetts, e; Michigan, f; and Vermont, g. 


States Sales 
in in 
Which Thou- 
Legal sands High Low 
2-26-31 
1-2-31 
10-4-30 
10-6-30 
9-10-30 
1-22-31 
12-12-30 
12-26-30 
10-6-30 
11-11-30 


97 . 97 
2-2-31 
5-20-30 
102% 102% 
2-24-31 
2-27-31 
105%4 105% 
2-26-31 
2-27-31 
101% 101% 
2-13-31 
2-5-31 
9-26-30 
103% 103% 


11-19-30 
2-20-31 
2-18-31 
2-20-31 

12-11-30 
11-4-29 
1-14-31 

11-14-30 

12-27-30 


~ 


Last 
99% 
99 

107% 
10554 
104% 
104 

102% 
104% 
1017, 
1027, 


Conn Ry & L Ist &r 4%s "51... 
Conn Ry & L Ist&r gu 4%s ’51. ¢ 
Cons G E L & P Ist r 54% sE’52 abdg 
Cons G EL & P Ist r 5s F’65SF abdg 
Cons GEL&P Ist r 4%s G’69 SF abdg 
Cons GEL & P ist r4%s H ’70 ab 
Consu G (Ch) Ist (asind) 5s ’36 abe 
Consu P ist & Uni 5s C ’52.... abdefg 
Consu P ist & Uni 4%s ’58 SF abdefg 
Cumber T & T Ist & g 5s ’37... ab 


D& H ist & r (asmd) 4s 43 SF abedefg 5 
Del Riv RR & Bri lst gu 4s ’36.. abcedef 

Des Pl Val Ry Ist(asmd)4%s’47 abcdefg 
Det Ed Ist & coll 5s '33 abd 

Det Ed ist & r 5s A’40 d Jul 1 abd 

Det Ed Ist & r 6s B 40 d Jul 1 abd 

Det Ed gen & ref 5s A ’49 abd 

Det Ed gen & ref 5s B ’55 abd 

Det Ed gen & ref 5s C ’62 abd 

Det Ed gen & ref 4%s 61 D.... ab 

Det R Tun Det T & T Ist 44%4s’61 abd 
Dul & Ir Ran RR Ist 5s ’87.... ¢ 
Dul Missabe & N Ry g 5s ’41... abdf 
Duquesne Lt Ist 4%s ’67 abed 


East Ry of Minn N Div 1st 4s’48 abcdefg 
Ed El Ill Bkin Ist cons 4s ’39.. abcdef 
Ed El Ill N Y Ist cons 5s 95... abedf 
Elg Jol & East Ry Ist 5s ’41... bedef 
Er & Pit RR g gu 3%s B ’40.. abcde 
Er & Pit RR g gu 38%s C ’40... abcde 
Flor E Cst Ry Ist 4%s 59 d 

Ft W & Den City Ist ext 514s’61 abdf 

F E & M V RR Ist (asmd) 6s’33 abcdefg 
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Postal Service 


Nonrevenue Mail 
Estimated for Year 


Postage on This Matter for Fis- 
cal Year Would Have Ex- 
ceeded $11,000,000 


The number of pieces of mail carried 
free of postage in the United States 
during the 1980 fiscal year is estimated 
at 767,145,388, according to information 


made public at the Post Office Depart- 
ment Feb. 28, 


The revenue at the usual postage 
rates, including registry fees, on this 


amount of mail would have been more 
than- $11,000,000, it was stated. Fur- 
ther information furnished by the De- 
partment follows; 


Publishers of newspapers and peri- 
odicals of the second class, free in the 
county of publication, were the largest 
contributors to the total amount of mail 
carried free by the Department, 


These publishers contributed 422,961,- 
567 pieces of mail. However, the value 
of postage on this matter would have 
been only $750,000. Matter mailed under 
the franking privilege by Departments 
and establishments of the Government 
exclusive of the Post Office Department 
totaled 302,126,000 pieces for the year. 
While this is considerably less than the 
number of publications mailed free, the 
revenue which would have been derived 
from the Government mail amounts to 
$9,347,000. 

Matter mailed under the franking priv- 
ilege by Members of Congress and others 
during the year exceeded 41,000,000 
pieces. The revenue from this matter 
would have been more than $870,000. 
Free matter for the blind numbered 538,- 
000 pieces, with a postage value esti- 
mated at $64,000. 


Rate Decisions 
Announced 


Southwest Lines — 
Seek to Reduce. 


Rates on Autos 


Authority Asked to Apply 
Lower Charges in Order 
To Recapture Traffic 
From Truck Competitors 


Southwestern railroads on,.Feb. 28 filed 
a joint petition with the Interstate Com- 
merce Commission to reduce the freight 
rates applicable on carload shipments of 

; automobiles, loose or in packages, from 

certain western and southern producing 
and assembling plants to destinations in 
the Southwest, in order to meet truck 
competition, (Docket No. 13535, and as- 
sociated cases.) 

The origin points invoived are St. 
Louis and Kansas City, Mo., Des Moines, 
Iowa, Omaha, Nebr., Denver, Colo., 

| Memphis, Tenn.. New Orleans, La., 
| Houston and Dallas, Tex., and Oklahoma 
City, Okla. 

The destinations are points in the 
Southwest and Kansas-Missouri terri- 
tories, within 500 miles of each point 
of origin where the proposed mileage 
scale of rates makes a lower total charge 
than present through charges. 


Purpose of New Rates 


The rates proposed “are designed to 
| meet, as far as practicable, truck com- 
petition,” said the petition. “The rates 
as provosed are materially lower than 
those fixed by the Commission for ap- 
vlication generally in the territories re- 
ferred to, and are, therefore, restricted 
in their application so as to apply only 
for mileage where active truck competi- 
tion is encountered. The rates, while 
considerably lower than those fixed for 
general application throughout our ter- 
ritory, will still yield the carriers a profit 


4 


Purchased by Nav 


to judicial action it means a sound dis-| 
cretion, that is to say, a discretion ex- | 
ercised not arbitrarily or wilfully, but | 


GH &S A 2d ext M&P gu 5s’31 ab 
Gouv & Osweg RR Ist 5s ’42... abcdefg 
Gr Rap & Ind RR Ist 4%s ’41.. abeg 


2-25-31 
9-9-29 
2-26-31 


B & O ref & gen A 5s 95.... 
t O ref gen C 6s 95 
t O ref & gen D 5s 2000.... 


By the I. C. C. 


tion. 
“Until a short time ago all of this 


with regard to what is right and equit- 
able under the circumstances and the 
law, and directed by the reason and con- 
science of the judge to a just result. 
In the case now under review the prob- 
lem presented to the district court by the 
motion of respondent was quite simple. 
Upon the face of the record the State 


court, whose jurisdiction already had at- | 


tached, was competent to afford relief to 
the petitioner. The difference in the 
effect of adopting one or the other of the 
two alternatives presented to the district 
court was obvious. 

To retain the cause would be to pre- 
serve the right of the ship owner, but to 
destroy the right of the suitor in the 
State court to a common law remedy; 
to remit the cause to the State court 
would be to preserve the rights of both 
parties. 

The mere statement of these diverse 
results is sufficient to demonstrate the 
justice of the latter course; and we do 
not doubt that, in the exercise of a sound 
discretion, the district court, following 


that course, should have granted respond- | 
ent’s motion to dissolve the restraining | 


order so as to permit the cause to pro- 
ceed in the State court, retaining, as a 
matter of precaution, the petition for a 
limitation of liability to be dealt with in 
the possible but (since it must be as- 
sumed that respondent’s inotion was not 
an idle gesture but was made with full 
appreciation of the State court’s entire 
lack of admiralty jurisdiction) the un- 
likely event that the right of petitioner to 
a limited liability might be brought into 
question in the State court, or the case 
otherwise assume such form 
court as to bring it within the exclusive 
power of a court of admiralty. 
ure to do this, in our opinion, constituted 


an abuse of discretion subject to the cor- | 


recting power of the appellate court be- 
low and of this court. 

In The Lotta, 150 Fed. 219, cited as au- 
thority for the rule laid down in the 
Sandanger case, Judge Brawley, a capa- 
ble admiralty judge, dealt with the same 
question in the manner here suggested 
and delivered an opinion which seems to 
us entirely sound. In that case an action 
had been brought in a State court against 
the owner of the Lotta by an administra- 
tor to recover damages for the death of 
his son. 

The right to maintain such an action 
was conferred by State statute. Pend- 
ing the prosecution of that action the 
owner of the Lotta filed a petition in the 
Federal district court for a limitation of 


liability, and by an ex parte proceeding | 


had the Lotta appraised, paid the ap- 
praised value into the registry of the 
court, and obtained an injunction re- 
straining the prosecution of the action in 
the State court. 

After referring to the provision of law 
saving to suitors the right of a common 
law remedy, Judge Brawley said that the 
plaintiff had the right to pursue his 
remedy in the State court unless the act 
providing for a limitation of liability 
clearly deprived him of it; that where 
there was only a single claim there was 
no need for the adoption of the peculiar 


and exclusive jurisdiction of the ad- | 


miralty court; and that an answer set- 
ting up the limitation of liability would 


give the ship owner the relief to which | 


he was entitled. 

It appearing there, as it appears here, 
that only one claim had been presented, 
and that the time fixed by the monition 
had expired, the court said (p. 222-223): 


“The owner of the vessel, therefore, | 


can by answer in the State court set up 
as a defense that he is not liable beyond 
the value of the vessel, and that value 
may be determined as appropriately and 
as easily in that court as in this. In the 
ex parte proceedings here the vessel has 
been appraised by appraisers chosen by 
the petitioner, and, while there may be 
no reason to question the fairness and 
fullness of such appraisement, the plain- 
tiff is entitled to be heard on that ques- 
tion, and in the usual course of the com- 
mon-law proceeding that issue can be 
fairly tried. * * * 

“All that the petitioner can fairly 
claim is that he should not be subject to 
a personal judgment for an_ indefinite 
amount and beyond the value of his in- 
terest in the Lotta and her freight. 
There is no reason to doubt that this 
eer defense may be availed of in the 

tate court, and if there is an ulterior 
purpose, and petitioner’s object in in- 
voking the jurisdiction of this court is to 
escape a jury trial and take the case 
away from the common-law jurisdiction, 
that purpose should receive no counte- 
nance here; for the act which gives this 
court its admiralty and maritime juris- 
diction saves to suitors in all cases the 
right of the common-law remedy where 
the common law is competent to give it, 
and good faith requires that this pro- 
viso shall have its full and fair effect.” 

Thereupon an order was entered dis- 


in that | 
The fail- | 


‘First Large Order in Eight 


} 


| Months Applies to New 
‘Corsair’ Type; More 


| Than $400,000 Involved 
| cetaceans 


| A contract for the construction of 25 
| observation planes at a cost of $400,455 
has been awarded by the Bureau of 
Supplies and Accounts of the Depart- 
ment of the Navy to the Chance Vought 
Corp., of Hartford, Conn., the Depart- 
{ment announced Feb. 28. 

These planes are to be improved 
models of the “Corsair” type, and the 
contract for their delivery is the first 
large aircraft order placed by the Bu- 
|reau in almost eight months, according 
to the Department. 
| With the exception of orders for cer- 
| tain experimental planes and single pur- | 
|chases of a few models of service type, 
ithe Navy has not purchased any of the | 
|236 planes for which appropriations 
were made during the current fiscal 
year, it was stated orally, at the De- 
partment. 

Program Is Under Way 

Completion of the five-year aircraft 
procurement program requires the Bu- 
reau of Aeronautics to- possess 1,000 
useful planes on June 30, it was ex- 
plained, but certain circumstances have 
interfered to the extent that it is esti- 
mated the number will be about 959. 
Deliveries of planes which will be or- 
dered before the end of the fiscal year 
1931 will be made in 1932, however, so 
that the five-year program should be 
concluded bv the end of the following 
fiscal year, it was said. 

When drawn up in 1926, the program 
continued authorization for the purchase 
of 374 planes at a cost not exceeding 
$20,046,250. The appropriations for the 
current year of $12,326,100 allow the 
purchase of 236 planes. 

The new planes are of the kind used 
with the fleet, according to the announce- 
ment which follows in full text: | 

Description Given of Planes 


Navy Department, has awarded 
Chance Vought Corporation of East Hart- 
ford, Conn., a contract for 25 observa- 


tics. The planes are of the 03U-1 type; 
and the contract including spares cails | 
for an expenditure of $400,455. | 

The O3U-1 is an improved type} 
Vought “Corsair” or the latest of the} 


| [Continued on Page 13, Column 5.]_ | 


solving the injunction against the prose- | 
leution of the action in the State court, | 
| but retaining the petition for a limitation 
of liability, for the reason, as the court 
said, that “if it should hereafter appear 
{in the course of the proceedings in the 
| State court that a question is raised as to 
the right of petitioner to a limited lia- | 
bility, his court has exclusive cognizance 
of such a question * * * and the decision | 
j}upon the question of the injunction is 
predicated upon the assumption that that 
question is not involved in the suit in the 
| State court, and that the only questions 
to be decided there are, first, whether 
the defendant is liable at all, and, if so, | 
as to the value of the vessel and her | 
freight, which is the limit of defendant’s | 
liability.” See also Delaware River | 
| Ferry Co. v. Amos, 179 Fed. 756. 
Disposition of tha matter, so as to 
allow the action to proceed in the State 
court, finds warrant in like principles 
| which have been applied in other kinds of | 
jcases. Admiralty courts, for example, | 
|have complete jurisdiction over suits of 
a maritime nature between foreigners. | 
Nevertheless “the question is one of dis- 
|cretion in every case, anc the court will 
|not take cognizance of the case if justice 
| would be as well done by remitting the 
| parties to their home forum.” The Mag- 
|gie Hammond, 9 Wall. 435, 457; The 
| Belgenland, 114 U. S. 355, 368; Charter | 
| Shipping Co. v. Bowring, &c., 281 U. S. | 
| 515, 517. 
| See also, generally, Watts, Watts & | 
|Co., v. Unione Austriaca &c., supra; and 
| compare the opinion of the district court 
upon the point in the same case, 224 Fed. 
188, 191. So, while the courts of this | 
country have and may entertain juris- 
diction of actions between nonresident 
foreigners for torts committed in a for- 
eign country, they will exercise such 
jurisdiction in their discretion and only in 
special cases. Dewitt v. Buchanan, 54 





Barb. 31, 34. And see also National Tele. | 
phone Manuf. Co. v. Du Bois, 165 Mass. | 


117, 118; Harris et al. v. Pullman, et al., 
84 Ill. 20, 27. 
The decrees of both courts below must 
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be reversed and the cause remanded to 

the district court for further proceedings 

in conformity with this opinion, 
Reversed, 
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The Interstate Commerce Commission 
on Feb. 28 made public decisions in rate 
cases which are summarized as follows: 

No. 23586.—International Creosoting & 
Construction Co. v. Atchison, Topeka & 
Santa Fe Railway: Rate on wooden creo- 
soted poles. in double carloads, from Cen- 
ter, Tex., to Phoenix, Ariz. found appli- 
cable. Applicable rate found unreasonable. 
Reparation awarded. 

No. 21593.—National Mortar & Supply Co. 
v. Pennsylvania Railroad: 1. Rates on raw 
dolomite, in carloads, from Gibsonburg, 
Ohio, to Olean, N. Y., Grafton and Clarks- 
burg, W. Va., Muncie, Ind., and certain 
other Indiana destinations found unreason- 
able. Reasonable rates prescribed and rep- 
aration awarded. 2. Rates on the same 
commodity to Pittsburgnm and Connellsville, 
Pa., Fairmont, W. Va., and Dunkirk, N. Y., 
found not unreasonable. 

No. 21552 and related cases.—Procter & 
Gamble Manufacturing Co. v. Atchison, To- 
peka & Santa Fe Railway: Rates on soda 
ash and caustic soda, in carloads, from 
certain points in Michigan and Ohio to 
Kansas City, Kans, Kansas City and St. 
Joseph, Mo., South Omaha, Nebr., and Sioux 
City, Iowa, found not unreasonable. Com- 
plaints dismissed. 

Investigation & Suspension Docket No. 
3502.—Coal from points on L. & N. R. R. in 
Harlan and Bell counties in Kentucky to 


southeastern destinations: Proposed rates 


| on bituminous coal, in carloads, from mines 
| in the Harlan fields of Kentucky over routes 


including the new cut-off of the Louisville 
& Nashville between Chevrolet, Ky. and 
Hagans, Va., to destinations principally in 
the Carolinas, the same as the rates in ef- 


,|fect from the southwest Virginia district 


to the same destinations, found not justi- 
fied. Suspended schedules ordered can- 
celed and proceeding discontinued. — 

No. 23784.—Butler Paper Corporations v. 
Chicago, Kalamazoo & Saginaw Railway: 
Carload rate on printing paper from Kala- 
mazoo, Mich. to Tulsa, Okla, found un- 
reasonable, Reparation awarded. 

No. 23709,—Smith Brothers, Inc. v- 
Louisville & Nashville Railroad: Carload 
rate charged on one drag-line excavator 
from Boyette, Fla. to La Fruta, Tex. found 
inapplicable. Reparation awarded. 

No. 17936.—In re refrigeration charges on 
fruits, vegetables, berries, and melons from 
the South: Upon further hearing conclu- 
sions in original report, 151 I. C. C. 649, 
as to allowances which should be made in 
the measure of stated refrigeration charges 
to cover the elements of profit and of haul- 
age of ice in bunkers of refrigerator cars, 
affirmed. _ 

Finance Decisions : 

The Commission also made public de- 

cisions in finance cases, which are sum- 


| marized as follows: 


Finance Docket No. 8619.—Connecting 
Terminal Railroad, Control. Acquisition by 
Western New York & Pennsylvania 
Railroad Company of control of the Con- 
necting Terminal Railroad Company, by 
purchase of capital stock, approved and au- 
thorized. 

Finance Docket No. 8656.—Valley Tele- 
phone Co., Acquisition. Acquisition by the 
Southern California Telephone Company of 
the properties of the Valley Telephone 
Company found to be of advantage to the 
persons to whom service is to be ren- 
dered and in the public interest. Certifi- 
cate issued. 


Various Rar Rates 
Ordered Suspended 


I. C. C. Postpones Operation of 
Group of Schedules 


By an order entered Feb. 27 in Inves- 
tigation and Suspension Docket No. 
3572, the Interstate Commerce Commis- 
sion suspended from Mar, 1 until Oct. 1 
the operation of certain schedules pro- 
posing to increase the rates on live- 
stock in carloads between points in 
North Dakota, South Dakota, and Mon- 
tana. 

By order entered in Docket No. 3575, 
the Commission suspended from Feb. 28 
until Sept. 28, the operation of certain 
schedules proposing to increase the dis- 
tance rates on cord wood and articles 
taking same rates, in carloads, and to 
provide distance rates on pulp wood, in 
carloads, for distances over 140 miles 
up to 190 miles ine., between points 
on the Atlantic Coast Line Railroad in 
Alabama. 

By order entered in Docket No. 3574, 
the Commission suspended from Mar. 1, 
until Oct. 1, schedules proposing to can- 
cel the present arrangements for the 
stopping in transit to partly unload ship- 
ments of melons, fresh fruits and vege- 
tables, in carloads, originating at points 
in the Pacific northwest and destined to 
points in North Dakota, South Dakota 
and other eastern transcontinental terri- 
tory, which would result in increased 
charges. 

By order entered in Docket No. 3573, 
‘the Commission suspended from Mar. 1, 
until Oct. 1, schedules proposing to can- 
cel the commodity rates on dry earth 
paint, in carloads, from Henry, Va., to 
destinations in Central Freight Asso- 
<n territory and apply higher class 
rates, 


traffic was shipped by rail at the existing 
freight rates with the exception of a 
comparatively small amount which, for 
short distances, was driven away under 
its own power. With the completion of 
good roads generally throughout our 
territory and with the development’ of 
the truck, a substantial volume was 
loaded on trucks, usually four machines 
to a truck, and so handled to destination 
at a cost substantially less than in effect 
via the rail lines. 

“This condition during the last year 
has increased to an alarming extent un- 
til now we are faced with the certainty 
that practically 100 per cent of this 
traffic will be transported by truck in- 
stead of by rail. 


Analysis Made 


_ “The situation -has been carefully con- 
sidered by the traffic executives of all 
Western lines. A small committee of 
traffic vice presidents was delegated to 
make a study of the situation. This 
study was made. The automobile manu- 
facturers were consulted with, their costs 
of trucking determined, and a report 
made to the Western Traffic Executive 
Committee, representing all Western 
lines, and the scale of rates here pre- 
scribed was unanimously approved by 
this committee, 

“It is felt that with the scale of rates 
proposed much of this business can be 
recaptured and held to the rail llines. 
It is not felt that this scale will, in all 
cases, hold the traffic to the rail lines, 
there being certain movements between 
large centers whére perhaps somewhat 
lower rates will be necessary and your 
authority asked, that we be permitted, 
in such cases, to vary from this: scale to 
the extent as may be later found nec- 
essary. 

“These rates,” the petition concludes, 
“are necessarily more or less of an ex- 
periment and your authority is asked to 
permit publication thereon, to be made 
on statutory notice, and to expire Dec. 
31, 1931, unless same be renewed on stat- 
utory notice prior thereto.” ; 

The new mileage scale of rates pro- 
posed deal with freight cars 40 feet six 
inches in length only. It is proposed *to 
make a charge of $30 per car of this 
length for distances 25 miles and. under 
up to 100 miles, and then a gradual in- 
|crease in rates up to $185 per freight 
car at 500 miles. 


over and above the cost of transporta- 


Rate Complaints 
Announced by the 
Interstate Commerce 
Commission 





Rate complaints filed with the Inter- 
state Commerce Commission and just 
announced are summarized as follows; 


No, 24239, sub No. 1,—Louis Costello, as 
the Central Garage Empire Oil and Refin- 
ing Co., Salida, Colo., v. Atchison, Topeka 
& Santa Fe Railway et al. Against a com- 
bination rate of 8114 cents per 100 pounds 
on carload shipments of refined petroleum 
products, including gasoline, kerosene and 
lubricatin oils, from Ponca City, Okla., to 
Salida, Colo., as unjust and unreasonable 
to the extent it exceeded 52 cents. Ask for 
reparation. 

No, 24269.—Butler Consolidated Coal Co., 
Butler, Pa., v, Baltimore & Ohio Railroad 
et al. Against a rate of $1.46, the Pitts- 
burgh District Lake Cargo Rates on ship- 
ments of bituminous coal from Wildwood, 
Pa,, to Fairport Harbor, Ohio, for trans- 
shipment to vessels as cargo for reship- 
ment via lake, as unjust and unreasonable 
to the extent it exceeds $1.31 rate en- 
joyed by competitors in the Freeport dis- 
trict, Ask for cease and desist order, the 
establishment of just, reasonable, non- 
prejudicial and nonpreferential rates. 

No. 24270.—The W. O. Anderson Commis- 
sion Co., Topeka, Kans., v: Atchison, To- 
peka & Santa Fe Railway et al. Against 
a rate of $2.61%4 on carload shipments of 
bananas, from El Paso, Tex., to Emporia, 
Kans., reconsigned in transit with privilege 
of stopping to partially unload at Emporia, 
Kans., as unjust and unreasonable, Ask 
for waiver of alleged undercharges. 

No, 24271.—The Federal Enameling and 
Stamping Co., McKees Rock, Pa., v. Pitts« 
burgh, Chartiers, Youghiogheny Railway. 
Against rate of $2.70 per car on lightweight 
shipments of scrap steel from McKees 
Rock to Steubenville, Brackenridge, Mon- 
nessen and Nevell Island, also Follansbee 
and Weirton, W. Va. Ask for just and rea- 
sonable charges and reparation. 


Use of Sawdust 


Sawdust represents between 10 and 
13 per cent of the total wood content 
of a log. It may be used as fuel, on 
floors of various structures, as a cleans- 
ing agent for kitchen utensils, in clean} 
ing furs, in coloring clay pipes, and in 
distillation, dye production, and _ the 
manufacture of ethyl alcohol as well as 
for other chemical purposes. (Depart- 
ment of Commmnemmieik so bee 
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Supreme Court 
Declines to Hear 
Fraternal Case 





Chief Justice Holds Tribunal 
Lacks Jurisdiction in Suit 
Over Increased Rates of 


Modern Woodmen 
Chief Justice Hughes announced 


orally Feb. 27 from the bench that the 
Supreme Court of the United States had 
no jurisdiction over the appeal of the 
case inyolving the insurance rate in- 
crease by the Modern Woodmen of 
America, No. 316. His announcement 
came following an argument of 15 min- 
utes by. Leslie G. Pefferle on the mat- 
ter of jurisdiction. 

The suit was instituted by some mem- 
bers of the fraternal society to contest 
the validity of a by-law adopted in 1929 
which resulted in an advance in insur- 
ance rates, 

The appellants’ brief pointed out that 
in June, 1929, the head camp of the 
organization met in Chicago and adopted 
a set of by-laws which changed the rates, 
and the application of the rates, of in- 
surance paid by the members. The table 
of rates so far as the individual mem- 
bers are concerned up to the age of 
45 was identical with the table of rates 
theretofore adopted. After the age of 
45 on up to and including the age of 60 
the rates were changed, it was stated. 


By-law Provision 


The by-law provided that the table 
should apply to the beneficial members 
obtaining insurance after July 1, 1919. 
It also provided that all certificates in 
force prior to that date should be val- 
ued as to such insurance on the accu- 
mulation basis by crediting each certifi- 
cate holder with a specified amount, pro- 
vided that the certificate holder was un- 
der the age of 70 years and that if the 
certificate holders were under the age 
of 70 they should be given credit for the 
period of one year for the difference be- 
tween their current cost insurance and 
that which they had been paying prior 
to July 1, 1929. 


Suit was instituted by several mem-| 


bers of the association to have the by- 
law set aside. The trial court dismissed 


their complaint, however, on the grounds | 


that it did not show any cause for equi- 
table relief. The case was then appealed 
directly to Supreme Court of Illinois, and 
in December, 1929, an opinion was handed 
down reversing the trial court on the 
ground that the by-law was violative of 
the Fourteenth Amendment of the Con- 
stitution of the United States. 

Court Reversed Itself 

Upon rehearing the court reversed it- 
self, holding that the law in force at the 
time of the association’s incorporation 
was sufficiently broad to allow the pas- 
sage of the challenged by-law. 

After Mr. Pefferle explained that the 
Illinois court had not passed on the 
constitutional question following its set- 
ting aside of its first opinion, Chief Jus- 
tice Hughes announced, “The court is 
of the opinion that it has no jurisdic- 
tion.” The court heard no further, ar- 
gument. 


In their brief, counsel for the com- 
plaining members argued that the Su- 
preme Court of a State cannot inter- 
pret statutes to deprive citizens of equal 
protection of the law nor to take their 
property without due process of law. 
By its interpretation of the law, it was 


contended, the Supreme Court of Illi-! 


nois has taken $30,000,000 of its re- 
serve fund away from a certain class 
of its members and given it to another 
class. 
Arguments of Contestants 

“The right of a fraternal beneficiary 
society,” it was urged, “to amend its 
by-laws in respect to rates of insurance 


to be paid by its members is not an ar- | 
bitrary and uncontrolled right, but is | 


subject to limitation. If such amend- 


ment is unreasonable, it is ultra vires | 


the society and null and void.” 

On the other hand the brief for the 
Modern Woodmen 
the insurance contracts between it and 
its members the right to amend the by- 
laws is expressly reserved. 

Rating at attained age, instead of age 


of entry, in order to make up deficien- | 


cies in contributions of rerated members 
to mature their benefit certificates is 
valid, it declared. 


‘Custodian’ Defined 
~ By Court Decision 


Employe’s Status Under Rob- 
bery Policy Clarified in Illinois 





State of Illinois: 
Springfield, Feb. 28. 


When a robbery insurance policy con- 


tains a warranty that a custodian would 


be on the premises and “in no event 


shall a watchman or a porter be consid- 


ered a custodian,” the question of whether 
or not a so-za'lled “handy” or “general” 
man employed to do pantior work, de- 
liver packages, etc., is a porter is one 
of fact, and in such matters the Illinois 
overned by the 
verdict of the jury and the judgment of 
This was the recent 
holding of the State Supreme Court in 
the case of Kaplan et al, v. The United 
States Fidelity and Guaranty Company. 

The facts of the case showed that the 
plaintiffs operated a ladies’ cloak and 
dress shop. Prior to the opening of the 
“handy 


Supreme Court must be 


the lower courts. 


store on Aug. 31, 1926, the 
man,” who was then engaged in sweep- 


ing out the store, was tricked into open- 
The jury 
was not a 


ing the doors for the robbers. 
found that this employe 
porter. 


Other contentions of the insurer were 
that the policy was not intended to cover 
fur coats which were put in stock after 
the policy was issued and that the plain- 
tiffs failed to comply with a condition 
that books and accounts should be kept 
so defendant could accurately deter- 


mine the amount of loss. 


The court held, however, that there 
was a preponderance of evidence against 
the defendant’s position with respect to 
coverage of the fur coats, the policy in- 
suring “merchandise” and containing no 
It was 
further held that there was no error in| Taxe 
vefusing an instruction relating to the 
books and accounts of the plaintiff since 
the insurer’s accountant had examined 
the books and found the value of the 
stolen goods “to be only $100 less than 


rider specifically excluding furs, 


the amount of plaintiffs’ claim.” 








Utility Referendum 


Favored in Idaho’ 


Ancesiacent W ould Permit Tax- 
ation of Municipally- 
owned Services 





State of Idaho: 
Boise, Feb. 28. 

The State Senate has adopted a joint 
resolution (S. J. 5) providing for a ref- 
erendum on a constitutional amendment 
to permit taxation of municipally owned 
utilities. 

A bill (S. 59) proposing the abolition 
of the Public Utilities Commission has 
been defeated by the Senate, and the 
appropriation bill (H. 124) providing for 
expenses of the Commission during the 
next biennium, which has been held up 
pending the disposition of the abolition 
bill, has been passed by the Senate. 

Governor C. Ben Ross has appointed 
M. Reese Hattabaugh, of Grangeville, as 
a member of the Public Utilities Com- 
mission, to succeed Frank E, Smith, 
whose term has expired. 

The bill (H. 48) providing for the con- 
struction and operation of utilities by 
municipalities without resorting to bond 
issues, the costs to be paid from _reve- 
nues, has been passed by the House, 
which later voted to reconsider the 
measure, 


Group Insurance 
For City Employes 
Held Legal in Ohio 


Attorney General Declares 
Expenditure of Public 
Funds for Disability or 
Life Policies Is Lawful 


State of Ohio: 

Columbus, Feb. 28. 
A municipality may lawfully expend 
public funds for group life or disability | 
insurance for its officers and employes, 
according to Attorney General Gilbert 
Bettman in an opinion rendered Feb. 25 | 
to the Bureau of Inspection and Super- | 

vision of Public Offices. 

“Municipalities have by direct grant 
of the State constitution authority to 








ment,” Mr. Bettman explained. “By giv- 
ing effect to the home rule provisions for 


exercise all powers of local self-govern- | 





municipalities,” he said, “my predeces- 
sor held that unless forbidden by charter, 
the legislative authority of a municipal 


thorize group insurance on behalf of any 
or all of the employes of such munici- 
pality.” ‘ 3 

Previous Opinions 


not clearly defined what a public purpose 
is, he is of the opinion that such ex- 
penditure would come under that classi- 
fication. we: 

The syllabus of the opinion 
full text: 


surance company whereby the insurance 


ploye has reached a certain age, or has, 
become incapacitated, in such amounts 
and under such terms as may be deter- 
mined by the said legislative authority. 

Unless prohibited from so doing by 


may provide group life insurance or in- 


' demnity insurance for its officers and em- 


ployes and 


pay the premium for such in- 
surance, eit 


er in whole or in part, from 


the public funds of a municipality. 


|remained steady during February 


follows in| 

In the absence of charter provisions pro- ing in Brazil, due largely to the decision | 
hibiting or limiting such action, a munic- | 
ipality through its legislative outers | 
may enter into an agreement with an in-| 


company agrees to pay pensions to em-| 
ployes of a municipality after the em-| 


provisions of its charter, a municipality | 


| 40 per cent of its normal activity. 











insisted that under | 


Decisions 
—by— 
Radio Commission 


Decisions on broadcasting and wireless 
| applications by the Federal Radio Com- 








‘the Commission as follows: 
Broadcasting applications: 


Hudson Valley Broadcasting Co., Pough- 
keepsie, N. Y., request for authority to 


WOKO, Inc. ; 

WDRC, The Doolittle Radio Corpora- 
tion, 11 Asylum Street, Hartford, 
voluntary assignment of license to change 
name of licensee to WDRC, Inc. 

WBBC, Brooklyn Broadcasting Corpora- 
tion, 16 Court Street, Brooklyn, N. ie. 
construction permit to change equipment 
‘and increase power from 500 w. to 1 kw. 
on 1,400 ke. 

WLBG, Robert Allen Gamble, Petersburg, 
Va,, request for authority to voluntarily 
assign license to WLBG, Inc, 

WODX, Mobile Broadcasting Corpora- 
tion, Royal and St, Francis Streets, Mo- 


hours of operation from sharing with 
WSFA, to. operate simultaneously with 
WSFA, daytime, and share with WSFA at 
night, on 1,410 ke. 

WEHC, Emory and Henry College, Em- 
ory, Va., construction permit to change 
frequency from 1,200 ke. to 1,350 ke., in- 
crease power from 100 w. night and 250 
w. day to 500 w., change time from un- 
limited to daytime, and change equip- 


ment. : 

WRBI, Kent’s Furniture and Musie Co., 
Tifton, Ga., request for authority to volun- 
tarily assign construction permit to Ogle- 
thorpe University, 

WOAI, Southern Equipment Co., San An- 
tonio, Tex,, construction permit to use old 
equipment at old location, Navarro and 
North St. Mary’s Streets, San Antonio, as 
an auxiliary, to be operated with 3,300 w. 
on 1,190 ke, 

WRAF;, Charles Middleton, La Porte, Ind., 








Pere Marquette Ry. 


January January wanna & Western R.R. Corp. & St. Louis R. R. 
1931 1930 19381 1930 January January , January January 
Freight revenue ...+eee+++ 1,945,873 2,666,094 1,116,934 1,347,972! 1931 1930 1931 1930 1931 1930 1931 1930 
Passenger revenue ......-.- 151,197 220,962 334,785 442,091 | 11,927,703 14,621,539 3,607,159 4,374,145] 2,388,379 2,844,280. 2,993,272 3,795,566 
Total oper. rev.. ..+..++ -» 2,228,728 3,065,730 1,614,003 2,013,843) 1,391,157 1,694,021 773,083 895,096 200,954 253,795 134,686 156,963 
Maintenance of way..... 2 405,052 470,085 170,149 190,117 | 14,192,574 17,420,403 5,021,233 5,962,845| 2,754,011 38,319,022 3,231,265 4,098,976 | 
Maintenance of equipment.. 479,055 883,759 463,247 434,998 | 1,384,570 2,071,880 490,553 639,103} 511,984 536,882 320,151 429,179 
} Transportation expenses... 982,284 1,252,977 719,595 877,877| 3,456,943 3,867,253 925,674 1,287,448 697,364 789,094 631,716 $11,974 
| Total expenses incl, other... 2,051,841 = 2,809,55 1,523,218 1,662,988) 5,582,643 6, 293 2,318,379 2,598,903) 1,066,416 1,227,184 1,301,065 1,641,048 
Net from railroad..,.....- 176,887 256,173 90,785 350,855 | 11,805,774 13,953,707 4,090,648 4,884,341 2,493,934 2,794,978 2,516,414 3,168,029 
BET Oh sca se a Ser 167,780 217,777 114,327 113,546 | 2,386,800 3,486,696 930,585 1,078,504, 260,077 524,044 714,851 930,947 
Uncollectible ry, rev., etc... 205 119 258 40| 918,838 1,049,103 430,000 460,000, 100,000 123,000 225,649 218,218 
Net after taxes, etc....... 8,902 38,279  _*23,800 237,269 | 8,245 5,778 130 122 | BED cased 1,091 481 
Net after rentS.....eeeee0  %126,269  %*177,056 *211,687 61,599| 1,464,717 2,431,815 500,455 618,382! 159,258 401,044 488,111 712,248 
Aver. miles operated....++5 2,265.36 2,241.76 1,028.49 1,028.49| 1,229,142 2,251,253 509,635 630,263 172,301 401,279 181,234 488,339 
Operating ratio ..cesseees 92,1 91.6 94.4 82.6 5,653.48 5,658.22 998.42 998,42 882.35 881.64 1,698.15 1,690.54 
*Deficit. 83.2 80.0 81.5 81.9 90.6 84.2 17.9 17.8 


mission have just been announced by | 
WOKO, H. E. Smith and R. M. Curtis, | 


voluntarily assign construction permit to | 


Conn,, | 


bile, Ala., modification of license to change | 
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Weekly Commerce Survey Shows 
Trade Situation Throughout Worl 
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Canadian Manufacturers. Acquiring More Confidence; Sit- 
uation Slightly Improved in Argentina But Little Evidence 
Of Betterment Shown in Brazil, Mexico and Venezuela 


Business conditions 
world are shown in the weekly survey 
by the Department of Commerce, made 
= Feb. 28, which follows in full 
ext: 


Argentina 


Argentina. — Althoygh construction 
showed a heavy decline in number and 
value of building permits, business dur- 
ing the week ended Feb. 20 improved 
slightly, owing to increased exports, 
slightly better prices, rise in the ex- 
change value of the peso, and more con- 
fidence. As compared with the corre- 
sponding month of the previous year, to- 
tal exports in January increased 241,000 


|tons, but declined in value 20,000,000 


gold pesos; while British railway re- 
ceipts decreased £468,000. 

A decree has been published doubling 
domestic postage and telegraph rates, 


and increasing the tax levied on broad- | 


casting stations. 


places this year’s cereal crops at the 
following figures: Wheat, 6,500,000 
metric tons; linseed, 1,750,000 metric 
tons; oats, 720,000 metric tons; barley, 
310,000 metric tons; rye, 120,000 metric 
tons; and birdseed, 26,000 metric tons. 
On Feb. 14, the quantity of wheat and 
linseed available for export was esti- 
mated at 3,994,000 metric tons and 1,- 
263,000 metric tons, respectively. 
Bolivia 
Bolivia.—Bolivian business conditions 
during February continued at the same 
restricted levels as in previous months, 
with imports on a reduced scale. As a 
result of the unsatisfactory situation the 
carnival trade was less satisfactory than 
usual. During 1930 automobile dealers 
greatly reduced their stocks and any im- 
provement in general prosperity is ex- 


| pected to be immediately reflected in in- 


creased importations of such units. 
Banks are continuing their policy of 
discouraging the importation of luxuries. 
The new Congress convenes on Feb, 26, 
marking the first step in the resumption 
of normal constitutional government. 


| The new flour mill of the Compania Mo- 
| linera Boliviana was inaugurated on Feb. 
corporation may, as s part of the com-| 
pensation of its employes, legally au-| 


1. This mill has an annual capacity of 
12,000 tons. Heavy rains have caused a 
serious landslide on the uncompleted 
Potosi-Sucre railway. 

On Jan, 31 the Military Junta issued 


} . __|a decree giving the national budget for 

Mr. Bettman held that while previous | 
opinions do not discuss the question of | 
whether the expenditure is for a public | 
purpose, and decisions of the courts have | 


1931. Receipts were calculated at 28,- 
544,168 bolivianos and expenditures 31,- 
544,309 bolivianos, leaving an estimated 
deficit of 3,100,143 bolivianos. The sell- 
ing rate for sight drafts on New York 
at 
2.834 bolivianos to the dollar. 


Brazil 
Brazil.—Despite a slightly better feel- 


of the federal government to purchase 


evidence of improvement in general busi- 
ness. Business in general and the im- 


port trade in particular continued to be} 


adversely affected by the credit and ex- 
change situation. Manufacturing indus- 
tries, and particularly the manufacturers 
of yarn, are expected to profit by the 
new tariff increases on yarns which will 


go into effect on Apr. 1, and by the low | 49 per cent and is generally distributed 


milreis exchange. 

The textile industry is operating at 
The 
trend of the price level of imported mer- 
chandise is upward, but stocks of most 
domestic products are still heavy and 
liquidations result in low prices for do- 
mestic goods. Construction has been 


| much reduced and the labor situation con- 
| tinues unimproved, with considerable un- 


employment, 


Colombia 
Colombia.—General business conditions 


!/ throughout Colombia show no improve- 
ment over the generally dull situation | 





license to cover construction permit issued 
| Dee, 16, 1930, to change equipment, 


KMA, May Seed & Nursery Co., Shen- 
andoah, Iowa, modification of license appli- 
cation amended to request 750 w. and day- 
time hours instead of 1 kw. and 4/5 day- 
time hours, on 710 ke. (station is licensed 
for 930 ke., 1 kw. day and 500 w. night, 
sharing with KGBZ). 

KFAB Broadcasting Co., Lincoln, Nebr., 
request for a modified license to cover 
specified hours of operation, i. e., 
erate simultaneously, daytime, with WBBM- 
WJBT on 770 ke. 

WHFC, Triangle Broadcasters, Cicero, 
Ill., construction permit to change equip- 
ment, 

WKBB, Sanders Brothers Radio Station, 
222 North Chicago Street, Joliet, Ill,, con- 
struction permit to change equipment, 

KGDM, E. F. Peffer, 42 South California 
Street, Stockton, Calif., construction per- 
mit to change equipment. 

Stewart A, i 
struction permit to erect a new station to 
use 1,310 ke., 100 w., and unlimited hours 
of operation. 

Applications (other than broadcasting) : 

Aeronautical Radio, Inc., Spartanburg, 8S. 
C.; Greensboro, N, C., new construction 
permit for 3,070, 3,076, 5,690 ke., 350 w.; 
WAEB, Columbus, Ohio, license covering 
construction permit for 8,015 ke., 200 w. 

Richard W. Seabury, M. Y. “Casco,” li- 





Monthly Stateme 


cense for 2,398, 4,795, 6,425, 8,650 ke., 50 w.; 
experimental service. 

KRA, Aeronautical Radio, Ine, Boise, 
Idaho, license covering construction permit 
for 3,160, 8,166, 3,172, 3,178, 5,570, 5,660 
ke., 400 w. 

WEE, R. C. A. Communications, Inc., 
Rocky Point, N. Y.; WIA, New Brunswick, 
N. J., modification of limited public license 
for change of frequeney to 7,370 ke.; lim- 
ited public service, 





throughout the | existing heretofore. 


ditions in the Magdalena 


jare optimistic. 





| couver, 


n | especially slow. 
the surplus coffee stocks, there was little! . y slow 


junder December, 


|830 sacks to San Francisco, 
|age price for 112 pounds of Costa Rican 


Heigold, Yuma, Ariz., con- | 








Rain in the high- 
lands has benefited some crops. The con- 
iver, which 
was very dry, has improved, although 
some delays in traffic are still experi- 
enced. 

Import business in all commodities is 
quiet, with little hope of an early re- 
covery. On the other hand, coffee prices 
are good, and an increased crop is anti- 
cipated this year, Imports of automo- 


biles are small in volume, with stocks on | 
|hand low. Used cars do not offer a prob- 


lem to dealers, The government is buy- 
ing four American airplanes. 


Canada 


Canada.—Effective Feb. 21, the maxi- 
mum deductible discount for duty pur- 
poses on motor vehicles imported under 
the general tariff has been fixed at 20 
per cent. 
the week affect carrots and dried beans. 

Tariff hearings before the Cabinet 


. 3 | Committee during the week on the agri- 
A second official Argentina estimate | cyjtural and textile schedules developed | 
only one representation for a generally | 


downward revision of the latter. Numer- | 


ous applications for changes have been 
received but will not be discussed pub- 
licly. Another hearing is scheduled for 
Feb. 24 which will be final unless there 
are unexpected developments. 


Manufacturers are acquiring more con- § 
paying small drafts. 


fidence but the actual improvement in 
activity has not been striking. The bet- 


terment in the retail branch appears to | 
be greater, in proportion, than the in- | 


crease in wholesale trade. 


In Montreal, special sales featuring | 
| drastic price reductions on wearing ap- 


parel and other merchandise have stimu- 
lated retail buying and cleared the way 
for Spring goods. Manufacturers of shoes 
and textiles in the Martimes and Quebec 
report improved business. Recent rail- 
way orders have helped steel mills but 
the railways are expected to continue a 
program of rigid economy in equipment 
expenditures. 

Ontario business in automobile parts 
and service is active. Demand for elec- 
tric equipment has improved during the 
past month and retail hardware dealers 
Lumber sales are rea- 
sonably good with a slight recession in 
evidence from the better activity since 
the first of the year. Specialties are 
slow. 

Agricultural implements business is 
very slow in the Prairie Provinces. Aero- 
nautical sales are good under the impetus 
of the newly established mail routes con- 


necting Western and Eeastern Canada| 
|mostly to Europe, where higher prices 


and the United States. Sales of chemi- 
cals in January and February to date are 


reported to have equaled last year’s. | 


Keen demand and brisk bidding featured 


the fur sales held at Winnipeg on Feb. 12. | 


Builders’ hardware and plumbing are 
active with increased building in Van- 
The automobile and accessories 
markets are quiet and motor cycles are 
Fancy food specialties 
are moving well due to new prices on 


canned goods which are low and are ex- 
| pected to increase. 
The valuation of the total imports of | 


Canada during January was $50,414,000. 
This is 17 per cent under the December, 
1930, valuation and is the lowest re- 
corded for January since 1922. 
parison with a year ago, the decline is 


over all classes. Exports for the month 
were valued at $44,683,000, 39 per cent 
less than a year ago and 33 per cent 
Newsprint exports to- 
taled $8,642,000, and wheat $5,431,000. 
Winnipeg wheat recorded a net rise 
for the week to Feb. 19 when the cash 


price of No. 1 Northern closed at 615% | 


cents, 

The operating ratio of newsprint mills 
fell to a new low in January, with pro- 
duction aggregating 184,339 tons. This 
is only slightly below December, but is 


11 per cent lower than output in the} 
| first month of 1930. 


Costa Rica 
Costa Rica.—Trade is exceedingly dull 


/even for this normally very quiet season. 


Collections from importers are slightly 
less satisfactory and several failures are 
said to be impending. Unemployment 
statistics are nonexistent, but the sub- 
ject is occupying increasing attention of 
newspapers and the Government. Solu- 
tion of the Government floating debt 


‘ | problem would greatly strengthen the sit- 
0 op-| 


uation, 

Out of a total of 254,891 sacks of coffee 
(both cleaned and husk) exportéd from 
the beginning of the season to Feb. 20, 
194,621 sacks went to the United King- 
dom, 40,713 sacks to Germany, and 15,- 
The aver- 


coffee sold in the London market during 
February was about 109 shillings, as 
compared with 121 shillings in the cor- 


responding months of 1930. This price is | 
considered excellent under the circum- | 


stances, and although a large quantity 


remains to be sold, growers are greatly | 


encouraged. The banana market abroad 
remains unfavorable. Exchange remains 


at the rate of four colones to the dollar, | 
| where it has been since 1924, 


Dominican Republic 

Dominican Republic.—During Febru- 
ary no change in general business con- 
ditions was apparent, The credit and 
collection situation remains distinctly un- 
satisfactory, and the unemployment prob- 
lem showed no improvement over Janu- 
ary. Sugar production and export move- 
ment is below normal. 

Receipts of the Dominican Receiver- 





nts of Railroad Revenues and 


(As Reported to the Interstate Commerce Commission.) 


Chicago & Alton R.R. Baltimore & OhioR.R, Delaware, Lacka- 









Other valuation changes of | 


| level. 
| tinue low. 
| some business firms formerly rated good 


| country 








By com- | 


|} ucts. 
|}mended as regards granting credits to 








ship during January amounted to $261,- 
000, being 25 per cent less than receipts 
during January of last year. In line 
with the Government economy program, 
the 1931 budget was reduced $37,000 dur- 
ing February. The railway is no longer 
an item on the Government budget, in- 
asmuch as it is now operating on its own 
receipts, 

It is reported that the deficit in the 
national lottery during 1930 amounted 
to $786,000, and the government has 
concluded arrangements under which 
the concession has been rented to 
a private individual who will pay 


| the State $4,000 per week in return 


for the concession. As regards foreign 
trade, the Dominican Republic will show 
a favorable balance of trade in the 
amount of $3,300,000 for 1930, as com- 
pared with a favorable balance of $1,007,- 
053 for 1929. 


Ecuador 


Ecuador,—The general business and 
economic situation in Ecuador during 
February continued at the same levels as 
in preceding months. Collections are 
very difficult and sales at a very low 
Both exports and imports con- 
It is locally reported that 


risks are now asking for extensions for 
The textile market 
is particularly affected by the unsatis- 
factory business situation. Imports of 
textiles are at a standstill and, although 
sales are being offered at cost prices, 
very little sales have been made. 

The situation in the interior of the 
is much less favorable than 
formerly. Unemployment is increasing 
in Quito and merchants are feeling the 
situation severely. Sales of exchange by 
the central bank exceeded purchases by 
over 2,000,000 sucres, The rate for dollar 
exchange was increased to 5.06 sucres to 
the dollar on Jan. 26, Government reve- 
nues in January were over 1,000,000 
sucres but considerably below those of 
the same month of 1930. 

Cacao crop reports are conflicting but 


jit is locally believed that the crop will 


be about the same as in 1930. Weather 
conditions have so far been favorable 


| to the cacao crop. Receipts of cacao for 

January and the first half of February | 
| totaled 9,500 quintals (1 quintal equals | 
| 101.4 pounds) more than in the same | 


period of 1930. Deliveries of cacao at 
Guayaquil since Jan. 22 amounted to 


31,000 quintals and exports were 24,100 | 


quintals. The exports of cacao were 


are offered. 


Jamaica 
Jamaica.—During February there was 


| a recession in business activities and the 


future outlook is less promising than it 
was a month ago. Collections are more 


difficult and there is a noticeable increase | 


in the number of drafts not met at ma- 
turity. Hand to mouth buying is more 
apparent, especiallv on the part of the 
small traders in the country districts 
who are feeling the effects of the general 


| stringency, and who are following a pol- 
|icy of caution in anticipation of lower 


prices. 
Bank deposits have been adversely af- 


|fected. A further restriction in credit is 


expected to reduce the sales in most 
lines, especially automobiles. Building 
construction is holding up fairly well, 
the number of building permits issued 
being almost identical with the number 


| issued a year ago. 


Haiti 
Haiti—The severe business depression 
current in Haiti was somewhat intensi- 
fied during recent weeks owing to the 
less than average coffee crop, No early 


| improvement is anticipated owing to the | 


world price situation of tropical prod- 
Extreme caution is still recom- 


any but a relatively few major firms, 
although the local banks report a very 
slight improvement in the serious credit 
situation, 

(The survey of conditions in other 
Latin American countries and in 
countrics in Europe and in the 
Orient will be published in full text 
in the issue of Mar. 3.) 





Contract for 25 Planes 


[Continued From Page 12.] 
Vought series UO-1, O2U-2, 02U-3, 
O2U-4, and now the O3U-1, 


This type of plane is employed in the 
Fleet on battleships and cruisers for ob- 
servation work, and on carriers as a 
scout. In the former case these planes 
are aqipoes with pontoons and are cata- 
pulted from the decks of their mother 
ships. In the latter case they are em- 
ployed as land planes and fly off and on 
the carrier decks. 

The O2U-2 “Corsair” is convertible 
from land plane to seaplane, to amphib- 
ian; it is powered with a Pratt & Whit- 
ney R1340B engine developing 450 horse- 
power; it carries one fixed machine gun, 
and one free machine gun mounted on a 
flexible mount on the after (observer's) 
cockpit; it is equipped with radio, and 
when over the sea on observation or 
scouting; missions is constantly in radio 
communication with its mother ship; 
when employed as a landplane it is 
equipped with brakes and standard nav- 


|igational equipment. 


Expenses 





Delaware & Hudson R.R, New York, Chicago 


Truckmen Protest ‘Certain Classes 


Rail Pick-up Service 





Appeal to Denver District Court 
Against Order for Motor 
Delivery Line 


State of Colorado: 
Denver, Feb. 28. 


An appeal to the Denver District Court | 
has been filed by the Motor Truck Com- | 
mon Carriers Association from the order | 
of the Public Utilities Commission | 

ranting permission to the Rio Grande | 
anapert Company, subsidiary of the | 
Denver & Rio Grande Western Railroad, 


by the railroad, | 


(A summary of the Commission’s or- | 
der was printed in the issue of Feb, 13.) | 

The appeal was filed following a denial 
by the Commission of petitions for a re- | 
hearing presented by the truck associ- | 
ation and the Weicker Transportation | 
C mpany, both of which were among the 
objectors in the proceeding before the| 
Commission. | 

The order of the Commission permits | 
the railroad subsidiary to compete with | 
truck companies previously authorized by | 
the Commission to operate between cer- 
tain of the cities along the railroad. | 








Plan of Employment | 


On Boulder Canyon | 
Project Explained 


Reclamation Bureau States 
Applicants Should Apply 
Direct to Contractors and 
Not to Government 


| 

Despite all admonitions on the subject, | 

requests for work on the Boulder Can- 

yon project continue to pour in to the 

ureau of Reclamation, according to in- 

formation supplied by the Bureau} 
Feb. 28. 

The demands have been arriving in| 
such numbers that it has become neces- 
sary to issue a form letter explaining | 
that the majority of workers will be em-| 
pores by project contractors and not 
y the Government. 

Further information furnished by the | 
Bureau follows: 


The general impression that a large | 


|construction force has been organized 
| and’ is already at work is incorrect, Cer- | 


tain contract awards have been made, | 
and work is in progress under them, The 
Bureau of Reclamation, however, has 
nothing to do with the employment of | 
labor for this work. 

It is expected to contract all construc- 
| tion work. Practically all laborers, help- | 
ers, cooks, truck drivers, skilled me- |! 


\ chanics, foremen, timekeepers, costkeep- 





ers, storehousemen, and others will thus | 
| be hired directly by the contractors and | 
not by the Government. Employes of 


this class are usually selected by them! ® 


|from applicants available locally in order | 
| to eliminate transportation expense. 


Employment will develop only as con- 
tracts are let, and ample notice will be} 
| given when opportunities for work pre- 
| sent themselves. Newspapers and cer- 
tain technical magazines will publish the 
names and addresses of successful bid- | 
|ders as contracts are awarded. Appli-| 
cations for employment may be made to 
them direct. 


| The United States Employment Serv- | 


ice of the Department of Labor, in co- 
operation with the State of Nevada, has 
established a public employment office | 
at Las Vegas, Nev., with Leonard L. | 
Blood as superintendent, This office will 
direct men to the proper persons when 
|employment opportunities develop and 
‘supply the country, through the news- 
|papers, with accurate information con- | 
cerning the progress of work on the 
Boulder Canyon project and the demand 
for workmen. 

Specific information is not available 
on the compensation to be paid for work 
in the various classes of employment to 
be included in the Hoover Dam construc- 
tion program. However, the scale of 
rates, to be agreed upon later, will com- 
pare favorably with, or be equal to, tae 
jrates paid in that locality for similar | 
| classes of work. | 


‘Debs Radio Station 
To Get New Hearing 











| Case Remanded After Citations 
Let by Navy Department | 


For Alleged Offenses 


Further hearing on the case of Station 
WEVD, New York City, operated by the 
;Debs Memorial Fund, Inc., which was 
|cited for alleged violation of radio reg- | 
ulations on several occasions, will be held 
before Examiner Elmer W. Pratt, of 
the Federal Radio Commission Mar. 3, 
|the Commission announced Feb. 28 1n| 
|its hearing docket. | 
_ The station was cited for hearing on! 
|its application for renewal of lieense | 
and the hearing was held on Oct. 14, 
following which Examiner Pratt recom- | 
|mended that the application be denied | 
because of repeated transgressions of the | 
regulation. On Jan. 16, however, the | 





ther hearing. 

| On Mar. 2 the cases of Station KFQW, 
| Seattle, Wash., for renewal of license, 
|and of KMLB, Monroe, La., for specified 
| hours of operation are docketed. An ap- 
| plication for a new station at Ander- 
son, S, C., filed by the Independent Pub- | 


lishing Co., Inc., will be heard on Mar. | 


| 4, the request being for a 100-watt sta-| 
tion with unlimited time on the 1,200- 
kilocycle channel. For Mar. 5, the case | 
of Station WDBO, Orlando, Fla., request- 
ing full time operation on the 1,120 kilo- | 
cycle channel, which it now uses one-half | 
|is docketed. 





State Compensation Fund 
Asked in North Carolina 


State of North Carolina: 


Commission remanded the case’ for fur- | 


} 





Raleigh, Feb. 28. 

Two bills have been introduced in the 
North Carolina Senate and one in the 
| House to create a monopolistic State in- 
surance fund to write workmen’s com- 
pensation insurance. They are S, 265, 
introduced by Senator Gower; S, 274, 
introduced by Senators Whedbee and 
Nixon, and H. 651, by Mr, Waynick, 
which is a duplicate of S, 274, 





Of Radio Permits 


Given Extension 





Amended Order Includes 


Aircraft, Point-to- point, 
Police, Marine Relay Ship 
And Other Services 





‘ 


Extension of all outstanding licenses, 


to establish a motor truck pick-up and | except those otherwise rrovided for, re- 
delivery service in cities and towns served | lating to point-to-point, coastal, marine 
|relay ships, aeronautical, aircraft and 
police until Oct, 1, 1931, is provided by 
the Federal Radio Commission in an 
amendment to an existing general order 
| just adopted. 


The amendment is to General Order 
101 covering all short wave and com- 
munications channels, 

The amendment follows in full text: 

Amendment to General Order No. 101; 


It is ordered: That the following li- 
censes heretofore extended by General 
Order No. 101, except those granted to 
Universal Wireless Communication Co., 
Inc., and the Intercity Radio Telegraph 
Company, covered by the Commission’s 
revocation order of Jan. 29, 1931, be, and 
the same are hereby further extended 
until 3 a. m., Eastern Standard Time, 
Oct. 1, 1931: 

Point-to-point; coastal; marine relay 
ships above 1,500 kilocyeles; *aeronau- 
tical and aeronautical point-to-point; air- 
craft; police. 

*Exception is made (1) to those li- 
censes authorizing the use of 12,180 kilo. 
cycles and 12,210 kilocycles; these shall. 
expire at 3 o’clock a. m., Eastern Stand- 
ard Time, July 1, 1931, and (2) to those 
licenses issued to the Ford Motor Come 
pany authorizing the use of the fre- 
quencies 290, 393, and 414 kilocycles, 
which sha!l expire on the date specified 
in the existing licenses. 

It is further ordered: That all appli- 
cations for renewal of licenses for any of 
the above services shall be acknowledged 
by the Secretary and retained in the 
files of the Commission for subsequent 
action; provided, however, that such ap- 
plications that are allowed to remain in 
a delayed action status may be acted 
upon on or prior to the renewal date in 
accordance with the rules and regulations 
in effect at the time of such action, 

Limitations of Order 

This order, however, is subject to the 
conditions that it shall not be deemed or 
construed as a finding or decision by the 
Commission, or as any evidence whatso- 
ever, that the continued use or operation 
of any of said stations serve, or will 
serve, public interest, convenience or 
necessity, beyond the express terms of 
this order, or that public interest, cone 
venience or necessity would be served by 
the granting of any pending application 
of a renewal of any of said licenses; and 
any licenses subject to this order, who 
continues to use or operate his station 
during the period covered by this order, 
shali™e deemed to have consented to said 
conditions. The Commission reserves the 
tight to change thé frequency assign- 
ent of any station, the license of which 
is affected by this order, during the ex- 
tension herein provided if, in the opinion 
of the Commission, such change is ad- 
visable. 

The provisions of General Order No. 
89, requiring that applications for re- 
newal of license be filed so as to be re- 
ceived at the offices of the Supervisor of 
Radio in charge of the district in which 
the station is located at least 30 days 
prior to the expiration date of the it 
cense sought to be renewed, shall be 
construed to apply to the extension date 
hereinabove authorized. 

Services Not Affected 
The licenses for the following services 


}are not affected by this order, and the 


expiration date shall be as specified in 
General Order No. 101, as follows: 

a. Until 3 o’elock a. m,, Eastern Stand- 
ard time, May 1, 1931: Fire; experi. 
mental visual broadcasting; experimental 
relay broadcasting. 

b. Until 3 o’clock a. m., Eastern Stand- 
ard time, June 1, 1931: All licenses cov- 
ering the operation of any radio station 
in Alaska, except broadcasting stations, 
which expire between the date of this 
order and June 1, 1931. 

_ ¢. The expiration date of the follow- 
ing licenses shall be as specified in the 
existing license: Geophysical; general 


experimental; special experimental; tem, 
porary services; ships below 1,500 kilo- 
cycles; amateur. 





STATEMENT OF THE CONDITION OF 
THE 


Employers Reinsurance Corporation 
of Kansas City, Missouri 


On the 3ist day of December, 1930, as re- 
quired under Section 647 of the Code of 
Law for the District of Columbia. 

INCOME 

Net premiums ; ALS PS Ay $3,471,351.81 

Total interest and rents ..... 297,941,10 

TERE WOGOMED. 66 vss cea eaewens 72,956.41 
Total income seveeeecece $3,842,349,32 

DISBURSEMENTS 

Net amount paid policyholders 
for losses .. ; o+eee $1,485,532.16 

All other disbursements ....,. 1,391,390.43 


Total . ¥2,876,922.59 


$238,224.29 


disbursements B43 
ASSETS 
Real estate ... 


Mortgage loans on real estate . 604,957.87 
Bonds and stocks a 5,892,493,97 
Cash in company's office ..... 4,739.35 
Deposits in banks $56,940.51 


Premiums in course of collec- 


tion pe ‘ ; 634,847.97 
Taterent and rents dye or ac- 

cruec Sh ; 83,768.53 
All other assets oe ribte 


_— 
$3,456,68 o8 
$90,226.87: 


Gross assets . 


Deduct assets not admitted 


——_—_——_- 
Total admitted assets ....., $8,066,455.21 
LIABILITIES 
Total unpaid claims .......... $2,171,027. 
Total unearned premiums 1,600,559,39 
Other liabilities ............. 544,868.42 

—————$_~wer- 

Capital paid’ ep ........2i4 $1,500,000,00 
Surplus over all liabilities ..., 2,250,000.00 
Pata?’ acter weccvciees eee $8,066,455,21 


NET PREMIUMS WRITTEN DURING THE } 
YEAR 


tar ocak 
‘ota of Col, 
BEOBIE ons nce rasie vse $201,967.54 $268.35 
Noncancellable acci+ 
dent and health... 49,527.44 $1.40 
Auto liability ...... 1,789,532.46 963,30 
Liability other than 
OEE > éch es habeus 227,792.33 442.63 
Workmen's compen- Biss 1 
SAR: eS, ods ep nene 806.99 152,79 
Wes cha etece keen 17,204.44 ' 
GUTONE ssc dcccsd¥ees 104,409.21 
Plate glass .......... 11,370.70 
Burglary and theft... 228,996.83 1,273.42 
Steam boiler ....... 5,475.42 
Machinery ... . 554.92 
Auto property damage 197,914.09 ‘111,74 
Auto collision ¥ 124,383.34 
Property damage and 
collision other than 
OED i 0% anaes eanae 30,283.89 5.30 
CREE. Has 1s clon clans ae 12,132.33 
er 
Petals. pevcertesat $3,471,351.81 $4,299.49 
E. G. TRIMBLE, President, 


9. W. IZARD, Secretary. 
Subscribed and sworn to before me this 
10th day of February, 1981. 
JOSEPHINE M, MeCARTY,, i 
(Seal) Notary blic, 
My commission expires June 6th, 1 








(CRE 4010). 
State Finance 


Trade Activities 
In Philadelphia 
- Area Show Gains 


Improvement Noted in Man- 

. ufacturing and Coal Min- 

ing, Federal Reserve Bank 
Report States 


Philadelphia, Pa., Feb. 28.—Industrial 
activi in the third Federal Reserve dis- 
trict showed a slight seasonal improve- 
ment in early February after maintain- 
ing during January the level of the last 
month of 1930, according to the business 
review of the Federal Reserve Bank of 
Philadelphia, just released for publica- 
tion. ; 

This improvement was especially no- 
ticeable, the review explained, in manu- 
facturing and coal mining, but not of 
building. Mercantile business declined 
as is. usual in January; retail inventories 
fell off; and commodity prices declined. 
Preliminary reports for the first half of 
February indicate, according to the 
Philadelphia bank, that the demand for 
manufactured products has increased 
somewhat, and that the volume of busi- 
ness. on. the books of reporting com- 
panies is larger than for several pre- 
vious months. . we 

The striking feature in the manufac- 
turing industry of the district, the re- 
view stated, was the exceptional increase 
in the output of shoes, cigars, and some 
of the iron and steel products. Knit 
underwear showed the largest increase 
in ‘the textile group. 

Bank Loans Decline 

Banks report a decline in loans lately, 
according to the review, and have added 
substantially to their investment hold- 
ings. Further symptoms of credit ease, 
it is declared, are to be found in a rela- 
tively small volume of borrowing from 
the reserve bank and a strong reserve 
position. : F 

The section of the review dealing with 
financial conditions follows in full text: 

The credit situation in this district has 
been easy during the past month. Rates 
charged by large Philadelphia banks on 
commercial loans to prime customers 
continue to fall mostly within a range of 
3% to 4% per cent and the renewal rate 
on call loans in this city has remained 
at 4 per cent for more than nine months. 
The reserve ratio of this bank has been | 
steadily in excess of 80 per cent over) 
recent weeks and its discount rate has 
been unchanged at 342 per cent. , 

Discounts for member banks are light | 
in volume, though somewhat above the} 
very low point of last September. Of} 
slightly less than $24,000,000 held on| 
Feb. 18, only about $4,000,000 was for) 
Philadelphia banks. The decline of $2,-| 
000,000 in the total during the last four | 
weeks was due largely to the city banks; 
discounts for country banks have changed | 
little. The total number of borrowing 
banks has been around 300 recently. 

Currency Demand Increases 

Currency demand increased substan- 
tially in the week prior to Lincoln’s 
birthday, but the return movement was 
prompt and the four weeks as a whole 
show an excess of receipts over payments 
of $3,000,000. The funds gained by the 
banks through a lessened demand for 
currency were supplemented by an ex- 
cess of Treasury disbursements over ex- 
penditures in this district, so that the 


banks were able to meet an unfavorable | 


balance of $9,000,000 in the interdistrict 
settlements, to maintain their reserves 
at an average figure in excess of $140,- 


000,000, and to reduce slightly their use | 


of Reserve Bank credit. ’ | 
The case of the curent situation, par- 
ticularly in Philadelphia, is shown in the 
figures of the weekly reporting member | 
banks, most of which are located in this 
city. Loans on securities have fallen) 
off from $462,000,000 to $448,000,000 dur- | 
ing the last four weeks and other loans | 
from $424,000,000 to $399,000,000, of 
which $7,000,000 represent a decrease in 
holdings of bought commercial paper. The 
decline of $39,000,000 in total loans was 
accompanied by a decrease of only $29,- 
000,000 in net demand deposits, owing 
in part to a rise in deposits held for other 
banks. 
posits during December was completely 
erased by a steady climb of $25,000,000 
from Jan. 21 to a new high on Feb. 18. 


The relative stability of total deposits | 


in the face of receding loans indicated 
that the banks were in the possession of 
large athounts of idle funds. As they 
were borrowing little from the Reserve 
Bank, they felt free to apply the major 
part to the purchase of t 
which reached a new peak; holdings of 
United States securities increased by $33,- 
000,000 and those of other securities 
by $6,000,000. 
Credit Has Shifted , 
The composition of member bank credit 
has shifted materially in the last year, 
as shown in the following table of 90 
banks: 
Twenty cities: 
(000,000’s omitted) 
Feb. 12, 1930, A; Feb. 18 
changes, C: 


, 19381, B; 


A B Cc 
Loan on securities... $592 $548 —$44 
Other loans and dis- 

counts 


Investments 


553 


584 


—46 
+188 


599 
396 


Total loans and in- 
vestments 
Net demand deposits. 835 863 

Time deposits . 491 576 § 

Both in dollars and in percentages, 
loans on securities and other loans now 
make up a smaller proportion of loans 
and investments than a year ago; in- 
vestments have increased by $188,000,000, 
and the proportion to total loans and in- 
vestments has risen from 25 to nearly 
85 per cent. ; ; 

The exceptional increase in deposits 
reported in this district during the last 
year has been a feature largely of banks 
in Philadelphia. Daiiy average holdings 
of net demand and time deposits in this 
city rose from $890,000,000 in January, 
1980, to $1,024,000,000 in January, 1931; 
banks outside of the city report an in- 
crease of only $1,335,000,000 to $1,339,- 
000,000. 

Commercial paper sales followed the 
usual seasonal tendency in showing an 
increase from $2,970,000 in December to 
$4,594,500 in January, but this total did 
not equal that in January of other re- 
cent years and fell far short of $15,137, 
000 sold a year earlier. A summary 0 
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investments, | 


New York to Act 
On Stock Swindlers 


Criminal Action to Be Brought 
Against Dealers in Ques- 
tionable Securities 


State of New York: 
New York, Feb. 28. 


In their activities to suppress viola- 
tions of the Martin ‘Act, the State Bu- 
reau of Securities intends to proceed 
criminally against all people who had 
violated previous injunctions obtained 
against them as individuals, according to 
an oral statement Feb. 28 by Assistant 
Attorney General Paul J. McCauley, in 
charge of the Bureau. 

Mr. McCauley stated that the courts 
previously had fined certain individuals 
for civil contempt and where these indi- 
viduals were again pursuing the same 
kind of business he would bring an ac- 
tion in each case to make it criminal 
contempt. He pointed out that he in- 
tends to continue a series of raids on all 
concerns mulcting the public out of 
| questionable securities. 


New Jersey Bureau 
Acts to Stop Dealers 
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| Bonds Officially Considered Legal for Savings Bank Investment 
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In Fraudulent Stocks 


} 

Division of Securities Lists | 

Record Number of Abate- 

ment and Corrective Pro- 
‘ceedings in Past Year 


State of New Jersey: 

Trenton, Feb. 28. 
Prospective investors of New Jersey 
were saved a possible loss of more than 
$50,000,000 through fraudulent stock 
deals by the activities last year of the 
Division of Securities of the Attorney 
General’s Department, according to the 
annual report of Assistant Attorney 

General Richard C. Plumer, director. 
The estimate is based, he explained, 
upon the par value of the stock of com- 
panies against which injunctions were 
obtained and others which ceased opera- 
tions or changed their methods follow- | 
ing investigations. | 

Volume of Work Listed 

“Proceedings were instituted. during | 
the year against 172 defendants in 58 | 
suits and the par-value issues of the} 
organizations against which decrees were | 
taken aggregated $18,285,000, while the | 
number of shares of no par value totaled | 
29,010,500,” it is stated in the report. | 
“Besides this 367 investigations were | 
made and more than 100 organizations | 
or individuals either ceased or modified | 
their stock-selling activities following | 
such investigations. The par value of | 
issues of organizations which ceased or | 





' modified their stock-selling activities fol- | 


lowing investigation aggregated $34,- 
470,000 and the number of shares of no 
par value totaled 3,754,750. 

“These figures give some idea as to the 
amount of money which those engaged 
in unlawful stock-selling operations were 
prepared to take from residents of New 
Jersey if there had been no agency to 
prevent it.” 7 

Prosecution Record Set in Year 

More suits were brought and more 
restraints obtained during the year than 
during the entire prior period in which | 
New Jersey has had securities fraud | 
legislation of any kind, continued Mr. | 
Plumer. The act under which the divi- | 
sion operates became effective July 4, 
1927. 

Another important feature cited by 
Plumer was the _ establishment 
|through the medium of opinions handed 
down by the Court of Chancery of a 
| strong line of precedents which will be 
of aid, he said, in future prosecutions. 





Liquidation of Peruvian | 
Bank Is Announced 


The Banco del Peru y Londres is offi- 
cially declared in liquidation and a law 
dated Feb, 21 establishing the Superin- 
tendency of Banks, among whose duties 
will be execution of this liquidation, has 
| been promulgated, according to Peruvian 
| decree dated Feb. 25, Commercial Attache 
Cunningham, at Lima, informs the De- 
| partment of Commerce’s Finance and In- 
|vestment Division by cable. 


| (Issued by Department of Commerce.) 
| SD 


‘Congress Approves Bill 
| On Federal Property Liens | 


| The House Feb. 27 adopted the con- 
| ference report on the bill (H. R. 980) to 
| permit the United States to be made a 
party defendant in connection with ad- 
|judication affecting any lien or claim 
|the United States may have on property. 
The Senate has already agreed to the 
conference report and the bill now goes 
to the President for approval. 





| 
‘Excess Earnings 


| Of Three Railroads 


I. C, C. Announces Tentative 
Recapture Reports 


The Interstate Commerce Commission 
|has just made public three tentative 
|recapture reports dealing with excess 
j}earnings of the Chattahoochee Valley 
| Railway (Mass.), the Tuckerton Rail- 
|road (Pa.), and the Cuyahoga Valley 
| Railway (Ohio). (Finance Docket Nos. 
| 8664, 3957, and 4313.) é 
| The reports concern excess earnings 
|for the period Mar, 1 to Dec. 31, 1920, 
land for the calendar years 1921, 1922, 
| 1923, 1924, 1925, 1926, 1927, and 1928. 

The Commission found that during 
|certain portions of the recapture periods 
named above, the Chattahoochee road 
had excess earnings of $130,415.60, of 
which $25,780.97 was recapturable under 
section 15a of the Interstate Commerce 
Act; the Tuckerton had excess earnings 
of $3,899.34, of which $1,949.68 was re- 
capturable; and the Cuyahoga Valley 
had excess earnings of $130,415.60 of 
| which $65,207.81 was held to be recap- 


f turable. 


’ reports follows: On Dec. 31 the |~~~~ 
» ai ack in this district held $38,-| port an increase in outstanding bankers’ 
000,000 of bought commercial paper; this | acceptances from $24,589,000 to $25,274,- 
was much in excess of the figure at the| 000 during January, while the national 
end of 1929, which was only $12,000,000,|total decreased from $1,556,000,000 to 
though substantially under the $63,000,- | $1,520,000,000, The decrease in the year 


000 given in the call reports for Sept. 
24, 19380, Bg) cr 
Banks in the Philadelphia district re- 


ended Jan. 31 was a little over 2 per 
cent in this district as against 10 per 
cent in the country. 
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that a succession tax law enacted after 
the original deed granting a power of 
appointment, and construed as taxing 
the beneficiary of the power, violated 
Art. I, section 10 of the Constitution. 
The argument was rejected. 


A similar contention made in Chanler 
v. Kelsey, supra, was disposed of in 
these words: 

“Nor do we perceive that the effect 
has been to violate any contract right 
of the parties. It is said that this is so, 
because instead of disposing of the en- 
tire estate, 95 per cent of the property 
included in the power has been trans- 
ferred and 5 per cent taken by the State; 
but as there was a valid exercise of the 
taxing power of the State, we think the 
imposition of such a tax violated no con- 
tract because it resulted in the reduc- 
tion of the estate.” 


Justice White, in Moffett v. Kelly, 
supra, said of a similar contention: 

“1. The alleged violation of the con- 
tract clause.—Considered merely sub- 
jectively, ‘the contention is that the 
rights vested in the wife as a partner 
in the community existing by virtue of 
the constitution and laws of the State 
of California governing at the time of 
the marriage were contractual rights of 
such a character that they could not be 
essentially changed or modified by sub- 
sequent legislation without impairing 
the obligations of the contract, and 
thereby violating the Constitution of the 
United States. But even although this 
theoretical proposition be fully conceded, 
for the sake of the argument, it is ap- 
parent that it is here a mere abstrac- 
tion, and is therefore irrelevant to the 
case to be decided. We say this because 
there is no assertion of the giving ef- 


fect to any law enacted subsequent to 
the contracting of the marriage which 
purports to essentially modify the rights 
of the wife in and to the community, as 
those rights existed at the time the mar- 
riage was celebrated. This is so because 
the State law, the enforcement of which 
it is asserted will impair the obligation 
of the contract, is merely a law impos- 
ing a tax.” (218 U. S., pp. 402-403.) 


Other Applications 
Of Legal Principle 

The foregoing cases constitute only 
one application of a principle which has 
been repeatedly applied not only to 
rights derived under deeds in their as- 
pect as contracts, but to rights derived 
pursuant to all sorts of contracts., It 
was said in North Missouri Railroad v. 
Maguire, 20 Wall. 46, 61: 

“Authorities from numerous sources 
are cited by the plaintiffs, but none of 
them show that a lawful tax on a new 
subject, or an increased tax on an old 
one, interferes with a contract or im- 
pairs its obligation, within the meaning 
of the Constitution, even though such 
taxation may affect particular contracts, 
as it may increase the debt of one per- 
son and lessen the security of another, 
or may impose additional burdens upon 
one class and release the burdens of an- 
other, still the tax must be paid unless 
prohibited by the Constitution, nor can 


|it be said that it impairs the obligation 


of any existing contract in its true legal 
sense.” 
With respect to deeds and grants, this 
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Government since the adoption of the 








Constitution. This grant is a contract, 
the object of which is that the profits 
issuing from it shall inure to the benefit 
of the grantee. Yet the power of tax- 
ation may be carried so far as to absorb 
these profits. Does this impair the ob- 
ligation of the contract? The idea is 
rejected by all; and the proposition ap- 
pears so extravagant, that it is difficult 
to admit any resemblance in the cases.” 

In Kehrer v. Stewart, 197 U. S. 60, it 
was contended that a statute levying a 
tax upon all agents of packing houses 
doing business in the State, of $200, in 
each county where such business was 
carried on, impaired the obligation of 
the contract which an agent had entered 
into with a packing house. With respect 
to this contention this court said: 

“The argument that the tax impairs 
the obligation of a contract between the 
petitioner and Nelson Morris & Com- 
pany is hardly worthy of serious consid- 
eration. The power of taxation over- 
rides any agreement of an employe to 
serve for a specific sum.” 

With respect to a tax upon income, it 
was said in Murray v. Charleston, 96 
U. S. 482, 446: 

“A tax on income derived from con- 
tracts, if it does not prevent the receipt 
of the income, cannot be said to vary or 
lessen the debtor’s obligation imposed by 
the contracts.” 


In Clement National Bank v. Vermont, 
231 U. S. 120, the claim was that a State 
statute which levied a tax on bank de- 
posits collectible from the depositor, and 
which had to be deducted by the bank 
from the interest paid to the depositor, 
impaired the obligations of the prior 
contracts of depositors with the bank. 
This court overruled the objection, 
saying; 

“But this is clearly untenable. The 
statute did not act upon such contracts; 
it imposed a tax upon the property of 


court said in Providence Bank v. Bil-|depositors in the exercise of a power 


lings, 4 Pet,)514, 562: 


subject to which the deposits were 


“Land, for example, has, in many, per-| made.” 


haps in all the States, been granted by 


In Lake Superior Mines v. Lord, 271 
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State Budgets 


Procedure in Filing 


Tax Returns 


Explained by Revenue Executive 


Commissioner Burnet Outlines Features of Re- 
turns; Says Income Secured Illegally Is 
Liable to Federal Assessment 
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drought stretches its withering hand 
over the face of the land. Potential 
earnings from crops are swept away, 
and instead of reading in the income 
tax returns the pleasant tale of profits 
well earned, you, as commissioner, read 
in the records of deductible losses, tales 
of suffering, sacrifice and hardship. And 
here let me add a personal tribute to 
the brave people of the flood area who 
thrilled the Nation with their grit and 
their refusal to allow even so great a 
catastrophe to daunt them. 


In some of the returns of the mining 
and oil companies are prosaic statements 
of ventures made and lost, tales of dar- 
ing and sacrifice which the hardy’ miner 
considers as but part of the day’s work 
in an effort to unlock for your use the 
great deposits of iron, silver, lead, gold, 
oil, sulphur and other substances. 


In the returns of the great transpor- 
tation companies we need but little 
imagination to read in the. figure and 
statements the romance of the “iron 
horse,” the swift motor bus and the flash- 
ing airplanes, all conveying us hither 
and thither and contributing their share 
to the support of the Government. 

Every child born in this country may 
affect the return of its parents, Con- 
gress having provided a $400 credit for 
each dependent under 18 years of age. A 
similar credit is allowed for every person 
dependent upon the taxpayer for his or 
her chief support, if such person is men- 
tally or physically defective. The term 
“mentally or ‘physically defective” in- 
cludes not only cripples, but persons in 
ill health and the aged. 

Every marriage may be reflected in 
the income tax returns, and, although I 
hesitate to mention it, divorces also. 


Married Persons Have 
Exemption of $3,500 


_ The personal exemptions are $1,500 for 
single persons and $3,500 for married 
persons living together. Divorcees and 
wedded couples separated by mutual 
consent, are considered as single indi- 
viduals for the purpose of the income 
tax, and each must file a return if his 
or her income is $1,500 or more, or the 
gross income is $5,000 or more. In this 
connection, alimony is not deductible in 
the return of a taxpayer, nor is it tax- 
able income in the return of its recipient. 

The Great Reaper enters the picture 
from time to time, his visits causing 
changes in the filing of income tax re- 
turns. 

Now, as Commissioner, you are in- 
formed by the several collectors that the 
returns for the year are filed. You and 
your numerous assistants are going over 
these returns, to ascertain if they are 
correct. Remember that you and your 
aides have first done everything within 
your power to make the returns readily 
understood, but as individuals differ from 
one another, so also will they differ in 
their opinions and interpretations of 
what is meant by even the most care- 
fully prepared instructions. The Com- 
missioner and his aides must not only 
aid the taxpayer in filing his return, but 
later must assist him with suggestions 
which in some instances may compel him 
to pay more tax and in others secure 
ne a refund of part of the amount 
paid. 

I feel safe in declaring that the cor- 
rect preparation of the average income 
tax return is not a difficult problem. 
You, of course, recognize that the in- 
come tax form—1040A for individuals 
whose net income is $5,000 or less, and 
form 1040 for individuals whose net in- 
come was in excess of $5,000 or was de- 
rived from a business or profession— 
must comprehend all of the activities in 
which taxpayers all over the United 
States are engaged. But the form is 
easily understandable and can be filled 
out accurately and completely with a 
little thought and care on the part of 
the taxpayer. 


Clearly Written Names 


Of Vital Importance 

It is of the utmost importance that the 
name and address of the taxpayer be 
legibly written. When you consider the 
thousands in the Smith, Brown and Jones 
family you can readily understand that 
to give the name and initials and the 
street address is of the greatest impor- 
tance. If, after reading carefully the 
instructions on the form, you need aid 
in the preparation of your return, call 
for it at the office of a collector or dep- 
uty collector—and my friendly advice to 
you is to make that call as soon as pos- 
sible. But first read the instructions. 
Many errors discovered by the Bureau on 
the face of the return easily could have 
been averted had the taxpayer exercised 
ordinary care in computing the amount 
of tax due. Payment of the exact 
amount due is a desideratum of both the 
Bureau and the taxpayer. 

May I also request with great earnest- 
ness that the records from which the 
returns are prepared be carefully pre- 
served. Perhaps the greatest difficulty 
encountered in the examination of re- 
turns is caused by the failure to keep 
RnR nnnnmnnnninnaemat apt 


U. S. 577, the obligations of an outstand- 
ing contract for the receipt of royalties 
on minerals mined was held not to be 
impaired by a later State statute taxing 
the gooenene of the contract. The court 
said: 

“Titles to all the lands and leases 
were obtained subject to the State’s 
power to tax. If the statute now in 
controversy is within that power, it can- 
not impair the obligation of appellants’ 
contracts; if beyond, it is, of course, in- 
valid. Accordingly, there is no occasion 
further to discuss the application of 
Article I, section 10.” 

In short, it is evident from the au- 
thorities cited, and many more which 
might be quoted, that the power to tax 
property, or a right, or a status, or a 
privilege, acquired or enjoyed by virtue 
of a contract, is no wise hindered or 
impeded by the fact of the existence of 
the contract whether it antedates or 
follows the effective date of the taxing 
act. No exercise of a governmental 


power, whether it be that of taxation, | 


police, or eminent domain, though it 
make less valuable the fruits of a pri- 


vate contract, can be said to impair the | 


obligation thereof. 

I think the judgment should be af- 
firmed. 

Mr. Justice Houmes, Mr. Justice 
BRANDEIS and Mr, Justice STONE concur 
in this opinion, 











proper records. Strange as it may seem, 
there are numerous inaccuracies even 
though the total amount reported con- 
sists wholly of salary or wages. An 
employer will gladly furnish information 
as to the amount of compensation the 
taxpayer received. 

And now a reference to a part of the 
work of the Rureau of Internal Revenue 
to which the Bureau itself seldom refers, 
but concerning which you, as Commis- 
sioner, should be informed. You receive 
a telegram which informs you that in a 
midwestern city a man whose name has 
figured largely in the public press as an 
enemy of law and order has been con- 
victed on a charge of evading his ‘in- 
come tax. Others of his like, on similar 
charges, have entered pleas of guilty. 
Immediately there is borne to you the 
realization of the work of the splendid 
men of your Bureau, who have matched 
their ability and wits against the brains 
of a notorious clique—and won. 

And here I pay tribute to another 
branch of the Government, the Depart- 
ment of Justice, which, under the able 
administration of Attorney General 
Mitchell and his assistants, has given 
to the district attorney the support and 
encouragement necessary to successful 
prosecution. It is revealing no secret to 
say that the end of this campaign is not 
yet. Income from illegal transactions— 
alleged to be the main source of revenue 
of this gentry—is taxable income. It is 
the purpose of the Bureau of Internal 
Revenue to use every means within its 
power to collect it. Even the presence 
of a bodyguard, hands conveniently placed 
in coat pockets, in this instance will not 
serve as a deterrent. 


Penalty Provided for 


Failure to Report Income 

Willful failure to repors income, 
whether honestly or illegally gotten, is 
punishable by a penalty of not more than 
$10,000 or imprisonment for not more 
than one year, or both, and in addition 
25 per cent of the amount of the tax. For 
willfully making a false or fraudulens 
return the penalty is not more than $10,- 
000 or imprisonment for not more than 
five years, or both, and in addition 50 per 
cent of the amount of the tax. 

A word now as to the work of the 
field officers of the internal revenue 
service. Recent survey has demonstrated 
the increasing success of the “decentrali- 
zation program,” which means. the 
transference to the field of certain func- 
tions in the audit of income-tax returns 
at one time performed in Washington, 
The plan is to “bring Washington to the 
taxpayer rather than the taxpayer to 
Washington.” In various cities through- 
out the United States are located the 
offices of internal revenue agents in 
charge and the collectors of internal 
revenue, each so organized that every 
issue raised in the audit of an incomes 
tax return may be promptly and effi- 
ciently disposed of at a point convenient 
to the taxpayer. ; 

Branch offices established at various 
points throughout the divisions under 
the supervision of an internal revenue 
agent, some of which cover many miles 
of territory, offer additional points of 
contact. The result has been to sim- 
plify procedure and thus expedite the 
final closing of the returns and efiect 
prompt settlement of income tax differ- 
ences. The taxpayer is enable to ad- 
just his income tax differences with the 
Government’s representative in his home 
territory, thus avoiding a trip to Wash- 
ington and its attendant expenses. Also 
he is afforded the satisfaction of per- 
sonal contact with an officer who has 
a knowledge of local conditions. 

And now, assuming my role as Com- 
missioner, and addressing you as tax- 
payers, I urge upon you to take full 
advantage of the facilities offered by the 
Bureau of Internal Revenue in effecting 
a correct settlement of your income tax. 
It is your desire and that of the Bureau 
that you pay not one cent more or less 
than the amount due. Approximately 
12,000 employes are working toward 
this end. 


Aid Available in 
Making Out Returns 


Let me repeat that if you need aid 
in making out your return, it is fur- 
nished you without cost at the offices 
of Collectors of Internal Revenue and 
Deputy Collectors. If, later, when the 
return is audited, a question of accu- 
racy arises, whether it be a matter of 
an additional assessment or refund, the 
office of a Collector of Internal Reve- 
nue or an internal revenue agent in 
charge is available for advice and as- 
sistance. You will meet with a cour- 
teous reception and fair dealing. I 
believe that taxpayers having  busi- 
ness with the Bureau at Washington 
will agree that the same atmosphere 
prevails here. A taxpayer once told 
me that he had walked around the build- 
ing twice before he could gain the 
courage to enter. 

“I expected,” he said, “to see the 
Commissioner on a raised dais, with all 
the heads of the various divisions 
around him and a stenographer taking 
down every word I uttered. It’s such 
a relief to have to face only one per- 
son.” His case, a simple one, was 
quickly adjusted to the satisfaction of 
all persons concerned. No honest man 
need be. afraid of the Government, of 
which he is a part. y 

And now that you have been in my 
job for a few minutes, you have had time 
to visualize some of the things that go 
into the making of an income-tax return, 
Beneath the figures are stories of daring 
and adventure, of journeyings into dis- 
tant lands, of mighty tasks attempted 
and done. Reflected in the returns are 
the arts, sciences, professions and trades 
which go to make up the business of 
the world. 

With the approach of the Ides of 
March, let me assure this army of tax- 
payers that it is our purpose to offer you 
that which you have every right to ex- 
pect—the best service at our command. 
Look upon us, if you will, not merely 
as tax collectors, but as friends. That 
we truly want to be. 
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Public Debt 


Treasury Operations 


State Operation Treasury Program to Finance 
Current Needs Is Announced 


Costs Increase 
In Arkansas 


Per Capita Property and 
Special Tax for 1929 Was 
$3.84, Commerce Depart- 


ment States 


Per capita property and special taxes 
in Arkansas increased from $2.13 in 
1918 to $3.84 in 1929, according to a 
summary of financial statistics of the 
State just issued by the Department 
of Commerce. Each person in the State 
in 1929 is estimated to have paid an 
average of $8.30 for the operation and 
maintenance of general State Depart- 
ments, it is stated. The summary fol- 
lows in full text: 

The Department of Commerce an- 
nounces a summary of the financial sta- 
tistics of the State of Arkansas for the 
fiscal year ending June 30, 1929. The 
per capita figures for 1929 are based 
on an estimated population of 1,842,000. 

Expenditures Listed 

The payments for operation and main- 
tenance of the general departments of 
Arkansas amounted to $15,285,241, or 
$8.30 per capita. This includes $3,515,- 
025, apportionments for education to the 
minor civil divisions of the State. In 
1928 the comparative per capita for op- 
eration and maintenance of general de- 
partments was $8.18, and in 1918, $2.46. 

The payments for operation and main- 
tenance of public service enterprises in 
1929 amounted to $66,014; interest on 
debt, $5,107,273; and outlays for per- 
manent improvements, $23,131,090. The 
total payments, therefore, for operation 
and maintenance of general departments 
and public service enterprises, for inter- 
est and outlays were $43,589,618. Of 
this amount $5,092 represents payments 
by a State department or enterprise to 
another on account of services. The 
totals include all payments for the year, 
whether made from current revenues or 
from the proceeds of bond issues. 


Of the governmental costs reported | 


above, $24,709,418 was for highways, 

$2,395,003 being for maintenance and 
$22,314,410 for construction. 
Revenue Receipts 

The total revenue receipts were $22,- 

640,535, or $12.29 per capita. This was 

$2,182,007 more than the total payments 


of the year, exclusive of the payments | 


for permanent improvements, but $20,- 
949,083 less than the total payments, in- 
cluding those for permanent improve- 
ments. These payments in excess of rev- 
enue receipts were met from the pro- 
ceeds of debt obligations. Of the totai 
revenue receipts $5,092 represents re- 
ceipts from a State department or enter- 
prise on account of services. Property 
and special taxes represented 31.2 per 
cent of the total revenue for 1929, 30.8 
per cent for 1928, and 75.4 per cent for 
1918. The increase in the amount of 
property and special taxes collected was 


93.7 per cent from 1918 to 1929, and 14.9) 


per cent from 1928 to 1929. The per 
capita property and special taxes were 
$3.84 in 1929, $3.36 in 1928, and $2.15 
in 1918. 

Earnings of general departments, or 


compensation for services rendered by| 


State officials, represented 5.3 per cent 
of the total revenue for 1929, §.6 per 
¢ent for 1928, and 9.3 per cent for 1918. 
Business and nonbusiness licenses con- 
stituted 50.4 per cent of the total reve- 
nue for 1929, 47.1 per cent for 1928, and 
9.4 per cent for 1918. : 
Receipts from business Ticenses consist 
chiefly of taxes exacted from insurance 
and other incorporated companies, 
on cigars and cigarettes, and of sales 
tax on gasoline, while those from non- 


business licenses comprise chiefly taxes | 


on motor vehicles and amounts paid for 
hunting and fishing privileges. The sales 
tax on gasoline amounted to $5,333,556 


in 1929 and $4,089,859 in 1928, an in-| 


crease of 30.4 per cent. 
State Debt Reported 


The total funded or fixed debt out-| 
standing June 30, 1929, was $93,298,872. | 


Of this amount $84,520,705 was for high- 
ways. 


The net. indebtedness (funded or fixed | principal and interest, from all taxation | 


debt less sinking fund assets) was $93,- 
291,872, or $50.65 per capita. 


in 1918, $0.86. The increased per capita 
reported for 1929 was due to bonds is- 
sued for highways and for Confederate 
pensions. ; 

The assessed valuation of property in 
Arkansas subject to ad valorem taxation 
was $604,453,242; the amount of State 
taxes levied was $5,258,743; and the per 
capita levy, $2.85. In 1928 the per capita 
levy was $2.91, and in 1918, $2.22. 


Federal Reserve Reports 
Decline in Individual Debits 


Debits to individual accounts, as re- 
ported to the Federal Reserve Board by 
banks in leading cities for the week end- 
ing Feb. 25, made public Feb, 28, aggre- 
gated $8,892,000,000, or 13 per cent below 
the total reported for the preceding week 
and 30 per cent below the total reported 
for the corresponding week of last year. 
The current week and the corresponding 
week a year ago included but five busi- 
ness days in all reporting centers. The 
week ending Feb. 18, 1931, included five 
business days in most reporting centers. 

Aggregated debits for 141 centers for 
which figures have been published weekly 
since January, 1919, amounted to about 
$8,338,000,000, as compared with $9,558,- 
000,000 for the preceding week and $12,- 
040,000,000 for the week ending Feb. 26 
of last year. 


Refund of Tax Voluntarily 
Paid Is Refused in Illinois 


State of Illinois: 

Springfield, Feb. 28. 
Conservators of the World War vet- 
erans who have voluntarily listed the 
estates of such veterans for taxation, 
cannot procure a refund of the taxes 
so paid, the Attorney General of IIli- 

nois, Oscar E. Carlstrom, has ruled. 

“There is a large number of cases in 
this and in other States holding that a 
tax voluntarily paid, even though the 


tax be not valid and even though the! 
property be not subject to such taxation, | 


is not recoverable,” the opinion said, 
British Rail Expenses 
Four British railway systems are 
spending approximately $150,000,000 
for improvements. Their work will ex- 
tend probably into 1932, although much 
of it is expected to be accomplished this 
year. (Department of Commerce.) 


In 1928) 
the per capita net debt was $43.97, and | 


Issues of Bonds and Certificates of Indebtedness Made Pub- 
lic by Secretary Mellon Total $1,400,000,000; 


Veterans’ Loan Requirements Covered 


15, 1931, and the certificates of Series 
TM-1932 two interest coupons attached, 
payable Sept. 15, 1931, and Mar, 15, 
1982, 


The certificates of indebtedness will be 


from all taxation, except estate and in- 


heritance taxes. The Treasury bonds 
will be exempt, both as to principal and 
interest, from all taxation now or here- 
after imposed by the United States, any 
State, or any of the possessions of the 
United States, or by any local taxing 
authority, except (a) estate or inheri- 
tance taxes, and (b) graduated addi- 
tional income taxes, commonly known as 
surtaxes and excess-profits and war- 
profits taxes, now or hereafter imposed 
by the United States, upon the income 


associations or corporations. The inter- 
est on an amount of bonds and certifi- 
cates (but not including any certificates 
of indebtedness issued after June 17, 
1929, because they were on that date 
made exempt from all taxation except 
estate and inheritance taxes) authorized 
by the act approved Sept. 24, 1917, as 
amended, the principal of which does not 
exceed in the aggregate $5,000, owned by 
any individual, partnership, association, 
or corporation, shall be exempt from the 
taxes provided for in said clause (b) 
above. 

About $1,100,000,000 of 344 per cent 
Treasury notes of Series A-1930-32 and 
Series B-1930-32, and about $30,000,000 
in interest payments on the public debt, 
become due and payable on Mar. 15, 1931. 

The official circulars follow in full text: 


Issue of 334 Per Cent 

Treasury Bonds 
The Secretary of the Treasury invites 

| subscriptions, at par and accrued inter- 


for 3% per cent Treasury bonds of 1941- 
|43, of an issue of gold bonds of the 


| United States authorized by the Act of 
Congress approved Sept. 24, 1917, 
amended. 
will be $500,000,000, or thereabouts. 


The bonds will be dated Mar. 16, 1931, 
land will bear interest from that date at 
| the rate of 3% per cent per annum, pay- 
lable on Sept. 15, 1931, on a semiannual 
|basis, and thereafter semiannually on 
| Mar. 15 and Sept. 15 in each year until 
| the principal amount becomes payable. 


| The bonds will mature Mar. 15, 1943, 
|} but may be redeemed at the option of 
|the United States on and after Mar. 15, 
| 1941, in whole or in part, at par and ac- 
jcrued interest, on any interest day or 
|days, on four months’ notice of redemp- 





In 
jcase of partial redemption the bonds to 
| be redeemed will be determined by such 


| tary of the Treasury shall prescribe. 


| method as may hbe-prescribed by the Sec-! 


| retary of the Treasury. 

| From the date of redemption desig- 
nated in any such notice, interest on the 
| bonds called for redemption shall cease. 


io principal and interest of the bonds | 
w 


ill be payable in United States gold coin 
jof the present standard of value. 


| Principal and Interest 
|Exempt From Taxation 
Bearer bonds with interest coupons at- 


| $50, $100, $500, $1,000, $5,000, $10,000, 
and $100,000. Bonds registered as to 
principal and interest will be issued in 


denominations of $50, $100, $500, $1,000, | 


$5,000, $10,000, $50,000, and $100,000. 
Provision will be made for the inter- 
change of bonds of different denomina- 
| tions and of coupon and registered bonds 
and for the transfer of registered bonds, 


under rules and regulations prescribed by 
the Secretary of the Treasury. 
The bonds shall be exempt, both as to 


|now or hereafter imposed by the United 
States, any State, or any of the posses- 


local taxing authority, except (a) estate 


or inheritance taxes, and (b) graduated | 


additional income taxes, commonly known 


| profits taxes, now or hereafter imposed 
by the United States, upon the income 


associations or corporations. 
The interest on an amount of bonds 
and certificates (but not including any 


June 17, 1929) authorized by said act ap- 
proved Sept. 24, 1917, as amended, the 
jaggregate $5,000, owned by any in- 
poration, shall be exempt from the taxes 
provided for in said clause (b) above. 


Bonds Acceptable 
To Secure Deposits 


cure deposits of public moneys, but do 
not bear the circulation privilege and 
are not entitled to any privilege of con- 
version. The bonds will be subject to 
the general regulations of the Treasury 
Department, now or hereafter issued, 
governing United States bonds. 

Applications will be received at the 
Federal reserve banks, as fiscal agents 
of the United States. Banking institu- 
tions generally will handle applications 
| for subscribers, but only the Federal re- 
serve banks are authorized to act as offi- 
cial agencies. 

The right is reserved to reject any 
subscription, in whole or in part, and to 
allot less than the amount of bonds ap- 
plied for and to close the subscriptions 
at any time without notice; the Secre- 
tary of the Treasury also reserves the 


plications for smaller amounts, to make 
reduced allotments upon, or to reject, ap- 
|plications for larger amounts, and tc 
make classified allotments and _allot- 
ments upon a graduated scale; and his 
action in these respects will be final. 
Allotment notices will be sent 
promptly upon allotment, and the basis 


Payment at par and accrued interest 


or before Mar. 16, 1931, or on later al- 
lotment. After allotment and upon pay- 
ment Federal reserve banks may issue 
interim receipts pending delivery of the 
definitive bonds. Any qualified deposi- 
tary will be permitted to make payment 





exempt, both as to principal and interest, | 


or profits of individuals, partnerships, | 


est, from the people of the United States, , 


as | 
The amount of the offering | 


| tion given in such manner as the Secre- | 


without charge by the United States, | 


sions of the United States, or by any} 


as surtaxes, and excess-profits and war- | 


jor profits of individuals, partnerships, | 


certificates of indebtedness issued after | 


principal of which does not exceed in the | 


dividual, partnership, association, or cor- | 


The bonds will be acceptable to se-! 


right to make allotment in full upon ap- | 


out | 


of allotment will be publicly announced. | 


for any bonds allotted must be made on | 


[Continued from Page 1.] 


by credit for bonds allotted to it for it- 
self and its customers up to any amount 
for which it shall be qualified in excess 
of existing deposits, when so notified by 
the Federal reserve bank of its district. 

The 31% per cent Treasury notes of 
| Series A-1930-32 and B-1930-32, which 
| were called for redemption on Mar. 15. 


|1951, by Treasury Department Circular 
| No. 428, dated Sept. 10, 1930, will be ac- 


| cepted at par in payment for any Treas- 
| ury bonds of the issue now offered which 
| shall be subscribed for and allotted, with 
jan adjustment of the interest accrued, 
|if any, on the bonds so paid for. Sub- 
| scriptions for which payment is to be 
| tendered in 344 per cent Treasury notes 
| of Series A-1930-32 and B-1930-32, will 
|be given preferred allotment up to the 
amount of the offering. 


As fiscal agents of the United States, 
| Federal reserve banks are authorized 
}and requested to receive subscriptions 
| and to make allotments on the basis and 
| up to the amounts indicated by the Sec- 
retary of the Treasury to the Federal 
| reserve banks of the respective districts. 


| Description of Short-term 


Issues Is Given 


Any further information which may 
| be desired as to the issue of Treasury 
| bonds under the provisions of this cir- 
|cular may be obtained upon application 
;to a Federal reserve bank. The Secre- 
tary of the Treasury may at any time, 
or from time to time, prescribe supple- 
mental or amendatory rules and regula- 
tions governing the offering. 

Treasury Certificates of Indebtedness: 
The Secretary of the Treasury, under 
the authority of the act approved Sept. 


| 


| 24, 1917, as amended, offers for subscrip- | 


tion, at par and accrued interest, through 

j the Federal reserve banks, Treasury cer- 
tificates of indebtedness, in two series, 
jboth dated and bearing interest from 
Mar. 16, 1931, the certificates of Series 
TS2-1931 being payable on Sept. 15, 
1931, with interest at the rate of 114 
per cent per annum, payable on a semi- 
annual basis, and the certificates of 
Series TM-1932 being payable on Mar. 
15, 1932, with interest at the rate of 
2 per cent per annum, payable on a semi- 
annual basis. Applications will be re- 
ceived at the Federal reserve banks. 

Bearer certificates will be issued in de- 
‘nominations of $500, $1,000, $5,000, $10,- 
| 000, and $100,000. The certificates of 
Series TS2-1931 will have one interest 
coupon attached, payable Sept. 15, 1931, 
and the certificates of Series TM-1932, 
two interest coupons attached, payable 
Sept. 15, 1931, and Mar. 15, 1932. 

The certificates of said series shall be 
exempt, both as to principal and interest, 
from all taxation (except estate and in- 
heritance taxes) now or hereafter im- 


any of the possessions of the United 
States, or by any local taxing authority. 
The certificates of these series will be 
accepted at par during such time and 
under such rules and regulations as shall 
| be prescribed or approved by the Secre- 
| tary of the Treasury, in payment of in- 
come and profits taxes payable at the 
| maturity of the certificates. The cer- 
tificates of these series will be acceptable 
to secure deposits of public moneys, but 
will not bear the circulation privilege, 


| 


tax | tached will be issued in denominations of | Right Reserved to 


| Reject Subscriptions 


| The right is reserved to reject any 
subscription and to allot less than the 
amount of certificates of cither or both 
| serles applied for and to close the sub- 
scriptions as to either or both series at 
| any time without notice. The Secretary 
of the Treasury also reserves the right 
to make allotment in full upon applica- 
tions for smaller amounts, to make re- 
| duced allotments upon, or to reject, ap- 
plications for larger amounts, and to 
make classified allotments and _allot- 
ments upon a graduated scale; and his 
action in these respects will be final. 
| Allotment notices will be sent out 
promptly upon allotment, and the basis 
of the allotment will be publicly an- 
nounced, ; 


Reserve Banks Authorized 
To Make Allotments 


-ayment at par and accrued interest 
| for certificates allotted must be made on 
or before Mar. 16, 1931, or on later al- 
lotment. After allotment and upon pay- 
|ment Federal reserve banks may issue 
interim receipts pending delivery of the 
definitive certificates. Any qualified’ de- 
positary will be permitted to make pay- 
;ment by credit for certificates allotted 
to it for itself and its customers up to 
;any amount for which it shall be quali- 
fied in excess of existing deposits, when 
| So notified by the Federal reserve bank 
| of its district. The 3%2 per cent Treas- 
jury notes of Series A-1930-32, and B- 
1930-32, which were called for redemp- 
tion on Mar. 15, 1931, by Treasury De- 
partment Circular No. 428, dated Sept. 
10, 1930, will be accepted at par, in pay- 
}ment for any certificates of the series 
now offered which shall be subscribed 
for and allotted, with an adjustment of 
the interest accrued, if any, on the cer- 
| tificates of the series so paid for. 

As fiscal agents of the United States, 
Federal reserve banks are authorized 
and requested to receive subscriptions 
and to make allotments on the basis and 
up to the amounts indicated by the Sec- 
vetary of the Treasury to the Federai 
| veserve banks of the respective districts. 





THE BON AMI COMPANY AND SUB- 
SIDIARY COMPANIES 


Condensed Consolidated Profit and Loss Account 
For the Year Ended December 31, 1930 
Gross Profit A 
| Net Profit Before Depreciation and 
Federal and Canadian Income 

Taxes . ma 1,597,477.20 
Deduct 
Depreciation . 67,398.94 


on Sales $2,797,557.35 


Net Profit 


Less: 


Before Income Taxes $1,530.078.26 
Reserved 


Income 


for Federal 
Taxes $161,745.38 
Reserved for Canna- 

dian Income Taxes 11,771.54 
Total Reserved 
Canadian 


for 
Inceme 


Federal and 
‘Taxes 173,516.92 


Net Profit $1,356,561.34 

Deduct 
Increase in Minority Interest 
in Surplus of Subsidiary 115.65 


Applicable to the Bon 
Company 


Net Profit 
Ami $1,356,445.69 


| Foreign Exchange 


New York, Feb. 28.—The Federal Re- 
serve Bank of New York today certified 
to the Secretary of the Treasury the 
following: 


In pursuance of the provisions of sec- 
tion 522 of the Tariff Act of 1922 dealing 
with the conversion of foreign currency | 
for the purpose of the assessment and | 
collection of duties upon merchandise im- | 
ported into the United States, we have | 
ascertained and hereby certify to you | 
that the buying rates in the New York | 
market at noon today for cable transfers 
payable in the foreign currencies are as 
shown below: 

Austria (schilling) 14.0584 

5 ium, (belga) .... 3.9412 
Bulgaria (lev) 
Czechoslovakia (krone) 
Denmark (Krone. . 
England (pound) 
Finland (markka) . 
France (franc) 
Germany (reichsmark) 
Greece (drachma) 
Holland (guilder) 
Hungary (pengo) 

Italy (ira) 

Norway (krone) 
Poland (zloty) 
Portugal (escudo) 
Rumania (leu) 

Spain (peseta) 
Sweden (krona) 
Switzerland (franc) 
Yugoslavia (dinar) 
China (Chefoo tael) 
China (Hankow tael) 
China (Shanghai tael) 
China (Tientsin tael) 
China (Kongkong dollar) 
China (Mexican dollar) 
China (Tientsin dollar) 


| 
| 
| 


| 


1.7500 
.1890 
A837 
5946 

5281 


D000 





China (Yuan_dollar) 
India (rupee) 

Japan (ven) 
Singapore (dollar) 
Canada (dollar) 
Cuba (peso) 

Mexico (peso) .. 
Newfoundland (dollar) 
Argentina (peso, gold) 
Brazil (milreis) 
Chile (peso) 

Uruguay (peso) 
Colombia (peso) 


.0000 
5.9508 





'Action on Securities Bills 
| For District Is Deferred | 


The House Committee on District of | 
| Columbia on Feb. 27 postponed until the | 
next Congress consideration of proposed | 
| legislation to regulate foreclosure of 
mortgages and deeds of trtist, and the 
other to regulate the issuance and sale 
| of stocks, bonds, and other securities in| 
' the District. 


| ..appropriated for invest- 


Panama 


United States Treasury Statement 


Comparative Analysis of Receipts and Expenditures at the Close 


of Business Feb. 26, 1931; Made Public Feb. 28, 1931 


Corresponding 
Period 
Last Year 
$31,845,413.86 
32,921,812.83 
41,159,702.57 


Period 
Fiscal Year 1931 Fiscal Year 1930 
$254,603,445.99 $37 3 
1,168,607,051.25 1,247 3 
375,620,834.06 413,228,936.68 


This Month 
$24,410,545.58 
$1,234,783.27 
37,500,412.66 


Receipts 
Customs 
Income tax 
Mise. internal revenue... 
Foreign obligations— 
Principal ; 
Interest 
Railroad securities 
All others 
Trust fund 


$1,411,608.37 
370,597.85 
1,619,680.31 
6,608,432.40 


527,28 


"944,737.17 
328,413.40 


2130.69 — 
408,686.05 


3.51 


receipts (re- 


5,140,288.85 3,538,448.63 38,798,379.86 27,63 
344,630.05 612,075.58 
1,533,151.39 1,523,382.47 


7,966,473.02 9,640,796.59 


5,478,964.21 
18,659,147,19 
135,431,444.18 


property 
Canal 


Other miscellaneous 


$122,814,782.95 $2,351,549,599.51 


Total ordinary ...... $108,511,107.44 


$102,968,198 


Excess of expenditures .. $22,37 $207,479,497.11 


Expenditures 
General expenditures ... 
*Interest on public debt 
Refund customs ‘ 
Refund internal revenu 
Postal deficiency 
Panama Canal ee 
Oper. in special accounts: 

Railroads 
War Finance Corp. 
Shipping Board 
Agricultural marketing 
fund (net) st 
Alien property funds 
Adjusted-service certifi- 
eate fund é 
Civil-service retirement 
fund ps ébel 
Investment of trust funds: 
Govt. life insurance .... 
Dist. of Col. teachers’ 
retirement gatas: 6 
For. Service retirement ...... 
Gen, railroad contingent . 


9 $160,602,137,02 $1.5 
3,166,313.60 
1,283,377.79 
5,910,505.10 
10,000,000.00 
654,465.90 


$1,436,039,612.18 
092.14 

14,145,101.90 

45,068,808.70 

70,016,090.04 


6,845,710.32 


3,764,296.56 
5,011,507.67 
449,691.08 
#2,303. 


¥2,684,82 
431,562.38 


754,794.08 
79,789.31 
17,000,494.47 


*3,016,285.77 
*63,809.61 
16,934,970.75 


11,457,658.11 
484,103.44 


23,222,289.: 


] 1756 '042.67 
7192,599.5 ‘ 


155,042.67 


622,510.20 5,233.9: 111,991,354.49 111,954,053.67 


7389,213.44 129,185.29 20,434,607.71 


20,472,576.66 


5,140,288.85 3,514,830.68 $8,181,633.50 26,953,681.3% 


23,618.00 


$200,917,582.38 208,745,981.48 $2,521,502,616.13 $2,157,186,693.37 


$17,000,000.00 $65,000 ,000.00 


Total ordinary 


Sinking fund $291,514,950.00 


Purchases and retirements 
from foreign repayments 


29,235,000.00 418,000.00 


| Received from foreign gov- 


ernments under debt set- 
tlements 
Received for estate taxes 
Forfeitures, gifts, etc. 


109,790,850.00 
aki 58,100.00 
37,000.00 


$17,037,000.00 


*149.06 


*$149.06 


59,150.00 


$94,294,150,00 


Total $401,842,40 


. .$200,917,433.32 $225,782,981.48 $2,415,796,766.13 


Total expenditures $2,559,029,096.62 
Receipts and expenditures for June reaching the Treasury in July are included. 
*The figures for the month include $35,041.52 and for the fiscal year 1931 to date 

$282,769.71 accrued discount on war-savings certificates of matured series, and for the 

corresponding periods last year the figures include $48,799.68 and $358,700.42, 
respectively. 
+Excess of credits (deduct). 








Gaia 
INDEX 


| 


| 


Corresponding | 


| 
| 


40,883,179.63 | 
20,597.15 | 


2,472,499.97 | 


|ver stocks held in Chinese banks. 


mere as 


4011) 


Business Conditions 


India Anticipates 
Doubled Duty on 


Silver Imports 


‘Ready’ Market Is Reported 
As Steady and Active; 
Shanghai Stocks Show 
Weekly Decrease 


The ready market for silver in India 
is steady and active, anticipating a pos- 
sible doubling of the import duty on 
that metal, according to advices’ just 
made public by the Department. of 
Commerce. Information from Shanghai, 
it is stated, discloses an increase in sil- 
The 
Departmenit’s statements on silver in 
India and at Shanghai follow in full text: 

Silver imports into India. during the 
10 days ended Feb, 23 totaled 8,193,000 
ounces, 2,566,000 ounces of which came 
from New York, 2,505,000 cunces from 
Shanghai, 2,451,000 ounces from London, 
611,000 ounces from Singapore, and 65,- 
000 ounces from Durban, says a dispatch 
to the Department of Commerce from 
its Bombay office. During the eight days 
ended Feb. 13 imports totaled 3,613,000 
ounces. 

The total offtake for the 10 days end- 
ing Feb. 23 was 4,610 bars, as compared 
with 2,520 bars for the eight days end- 
ing Feb. 13. Silver stocks on Feb. 23 
were estimated at 10,750 bars, as com- 
pared with 3,500 bars on Feb. 13. 

Currency in reserve on Feb. 15 totaled 
1,151,000,000 rupees, as compared with 
1,149,700,000 rupees on Feb. 7. Bullion 


‘in reserve on Feb. 15 totaled 58,200,000 


rupees, as compared with 58,800,000 
rupees on Feb, 7. 

The “ready” market is steady and ac- 
tive, anticipating a possible doubling of 
the import duty on silver. 

Silver stocks in Shanghai on Feb, 19 
totaled 195.000,000 taels, of which 142,- 
400,000 taels were held in native banks, 


says'a radiogram to the Department 


lof Commerce from its Shanghai office. 


The corresponding figures for Feb. 12 
were 196,000,000 and 137,000,000 taels, 
respectively. 

Sycee and silver bars were valued at 


| 91,409,000 taels on Feb. 19, as compared 


with 92,000,000 tacls on Feb. 12. The 
actual number of silver dollar coins in 
Shanghai on Feb. 18 was 144,000,000, as 
compared with 144,400,000 on Feb. 12, 





The Baltimore and Ohio Railroad Company 


OFFICE OF THE PRESIDENT 


Raltimore, Md., February 28, 1931. 


THE BALTIMORE AND OHIO RAILROAD COMPANY 


posed by the United States. any State. or 


To the Stockholders of the Baltimore and Ohio Railroad Company: 

Yhe President and Directors submit herewith a_preliminaty con- 
densed income statement, compared with the preceding year, together 
with balance sheet, as of December 31, 1930, and certain other general 
information which it 12 thought will be of interest. 


The Annual Report in the customary form will be prepared and 
forwarded later to those stockholders who have advised or may advise 
the Secretary of the Company of their desire to receive a copy. 

The net income for the year available for dividends and 
other corporate purposes, after the payment of interest, 
rentals, taxes and other fixed charges WAs........--+- ee 
This is a decrease of $7,344.138, compared with 1929. 

After paying the 4% dividend on the Preferred Stock, there 
remained . . . 
equal to $7.44 per share on the amount of common stock 
outstanding during the year. Quarterly dividends at the 
annual rate of 7% per cent were declared on the common 
stock and amounted to.......-. Cs evesonsevcecs osngscoepengs 


$ 21,423,770 


$ 19,069,242 


$ 17,940,687 


leaving a surplus from the operations for the year of.....$ 1,128,555 
cS 

The total accumulated su-plus of your Company on Decem- 

ber 31, 1930. was $109,861,329 

A decrease, compared with December 31, 1 ; 

due principally to the charge to this account of the tlis- 

count and commission on $68,031,000 ‘Thirty-year 413% 

Convertible Gold Bonds, which were sold on March 11, 1980, 

through an offering to the holders of the stock of the Com- 

pany, and to other adjustments. 
During the year there was an increase in investment in road 

and real estate, etc., of 

New equipment was acquired at a cost of 

and old equipment retired in the amount of.... 


$ 14,571,408 
$11,359,735 
1,700,454 


In a net increase in Investment in 
GE s cavevecdtcecneccdent-d5scesee gecspececevecece 


Resulting 


Equipment 9,659,27 


INCOME ACCOUNT 


increase ot Decrease 
Amount we 


$°31.788.065 °15.47 
* 3.571.008 “16.18 


* 8.404.2%) °19.14 
—_—_—— 


1929 

$205 489.402 
22.1388.627 
17.790.747 


1930 


Rerenue from freight transportation $173.706.347 
OO from seep transpor 18.567-822 
Ee nana service....- 14,586,477 
(Operating 


‘Total tailway 
Seam tee cee MF 506.660.4328 


$245.418,776 $°38.758.240 
au Sons 
oe cipal $ 22.442.283 

41 161 


3° G.YT5T5T 


auaea ee caes Tl R145.895 
Miscellaneous ......-ceeeeereeers 2.090 897 


Total Railway Operating 
Expenses .....++ eeeeeeseee s 


ee 
$180.570.084 $°27.427.659 
a= Kass. 
80% 


Transportation Ratio 338% 


Total Onerating Katio 


. Rk ilway 
Het ROA fret. Bell 53,518,061 


S$ 10 326.670 
2.942.778 


—_—_—_—— 
ete $ 13.269.448 
soso 
Net Railway ¢perating {acome, as 
defir T y ion 
eG ettetr cuieesses, © eels 
Uther Income—Rents, Dividends 
or Stock and Interest on Bonds 
owned 


$ 64,848,742 
$11 965.798 $* 1 689,128 
2.608.834 ° T5606 


—_— 


$ 15.664 .632 
=o 


$°11.330.681 
Tazes 
Equipment. 
eic 
‘Total Charges to Net 


* 2.895.18. 
nue .. S*° 2.495.184 


$ 49.184.110 $* 8.935.497 


2.816.089 


—_—- 


11,243,924 


eee 


$.427.835 


otal increased investme.- 


tion service..... Saeecrs 


The following additional equipment was purchased: 


Total 
aources 


Income 
in property used in transporta- 


$ 24,230,687 


$ 57.611.945 
& 28.02 


$* 6.119 408 


sx=a=s=3 


all-steel dining cars, seven all-steel cafe and parlor cars, 

fifty all-steel coaches, 1,625 all-steel box cars, 300 all-steel 

hopper cars, 1,500 all-steel gondola cars and twenty-seven 

pieces of marine equipment. 

Nine passenger-traiv cars, 1,485 freight-train cars, 176 pieces of 
work equipment, one plece of floating equipment and fourteen pieces 
of miscellaneous equipment, no longer suitable for modern and efficient 
service, were retirea during the year. 

Following the policy of your Company to provide greater comfort 
for its passengers, ten new coaches with reclining individual seats 
were put in service during the year, and four .ddilional are under 
construction, These coaches are an innovation, and have heen designed 
especially for overnight travelers who do not wish to avail themselves 
of Pullman sleeping car accommodations, and are so constructed that 
they afford the greatest possible comfort to patrons, A unique feature 
is a lunch counter compartment at the end of the car, where light 
lunches and soft drinks are served at moderate prices under the most 
sanitary conditions. No extra charge above the reguiar railroad fare is 
made for the additional convenience afforded by these cars, 

The world-wide economic depression, which began in the latter part 
of 1929, is reflected in the reduced earnings of business in general, and 
as the prosperity of the railroads is closely co-related to that of in- 
dustry, the effect on the operating revenues of the railroads has heen 
severe. ‘I'he decline in volume of traffie available during the year 1930, 
as compared with 1929, coupled with increased competition with other 
forms of transportation, such as the motor buses and trucks and inland 
waterways, has resulted in decreased revenues as follows: 


Passenger revenue.. 

Mail revenue 
Express revenue 4 mao? 
All other revenue.......+-. 834.592 
Total decrease.........+ cewsecsecce senbhensesheatsecesneoed $38,758,340 


The decrease in Mail Revenue was not because of any diminution in 
mail handled, but owing to the inclusion iu the revenues of 192 of 
$1,331,824, representing additional compensation due by the Government 
for the period from May 9, 1925, to July 31, 1928, and paid in July, 1929. 

Operating expenses were very substantially reduced, but not beyond 
the point consistent with efficient and safe operation. As shown in 
the Income Account, the operating revenues decreased 15.7960, while 
operating expenses were reduced 15.1940. 

Notwithstanding the curtailment in maintenance expenses, the prop- 
erty was adequately maintained to meet requirements, and is in good 
physical condition, Because of the liberal maintenance program of pre- 
ceding years, an even greater curtailment might have heen realized had 
it not been the desire to sustain employment xo far as practicable under 
existing conditions. 

The ratio of operating expeuses to operating revenues tin 1930 was 
71.1004, as compared with 73.58% in 1929. which, under the conditions 
prevailing during 1080, reflects a sound performance, While the revenue 
ton miles decreased $,459,787.082, or 16.75%, the tons per train mile were 
actually increased 20.45 tons, or 2.3390. The average revenue train-load 
at Si2.27 tons established a new record and is reflected in the transpor- 
tation ratio, which was 35 08<c. 

In its complete plan for the consolidation of railroaus into a limited 
number of systems, issued under date of December ¥. 124, the Inter- 
state Commerce Commission allocated the Chicago and Alton Railroad 
to the Baltimore and Ohio System. A favorable opportunity! offering. 
your Company acquired all of the $16.834.000 General Mortgage 20-Year 
6°, Gold Bonds, due 1082, and more than 96.50% of the $22,000,000 First 
Lien 50-Year 31495 Gold Bonds, due 1950. of the Chicago and Altou 
Kailroad at a cost of approximately $23,000,000, ‘his bas placed your 
Company in a potential position to acquire this property subject to 
underlying funded indebtedness and claims aggregating about 
$50.000.000, ‘This purchase, which is atill subject to the approval of the 
Interstate Commerce Commission, would add something over 1.100 miles 
to the Baltimore and Ohio System, including lines to Chicago, St. Louis, 
Peoria and Kansas City, thereby greatly strengthening the System in 
the West, 

During the year the Company concluded the purchase of about 98% 
of the Stock of the Buffalo, Rochester and Pittsburgh Railway Com- 
pany and about 49% of the stock of the Buffalo and Susquehanna 

Railroad Corporation. The Company has also enlarged fis investment 
in the Reading Company, so that at December Sist it held about 40¢5 
of the stock of that Company. 

These acquisitions are reflected in the Balance Sheet item—“Invest- 
ment in Other Companies.’ 

The cooperation of the stockholders fs earnestly solicited, to the end 
that your Company may secure as great a volume of traffic as possible, 
eapeciatly under prevailing conditions. Your interest and assistance in 
the past have been very helpful. and a continuance of this effort to even 
a greater degree is hoped for during the present year. 


DANIEL WILLARD, 
President. 


Total Deductions 
come . 


trom = 
$ 30.068.767 
Ralance ot Income available for 
dividends and other Corporate Se 
DUrpoRes .. 4655. $ 21.428.770 
Diridends declared: 
Preferred Stock 4%... & 
Common Stock--(77% for yerr THRO: 
6% to June 8b and 7% to De 
ecember Bist. 1929) 


‘Total 


2.334 428 


17.040 687 
Dividends. .. 


Leaving a Surplus, after all charges 


and dividends declared, of 1 128,555 


« 28.344.037 $ 


$ 28.767.008 


& 11.045.597 


$ 1.121.808 
98.422 


—_—— 


1,224,790 


24.7 
319.480 


8° 7.344.188 


$ 2.254.528 


15.367.7838 


$ 2.472.904 
=ecamcms 


$° 9917 042 


Eee 


STATISTICS 


Revenne Iassengers Carried 
Revenue Passenger Miles... 
Average Milo por l’asseuger 
Averaze Rate ver Passenger 
sitle, ferns) . sacri 
fons ¢ tenu ight 
7 Fandles* a rae 1.907.620 
Revenue Ton Miles... ...... 17.198 OSI 974 
Averaze Miles ner Ton, . 187.12 
Aternve Rate ver Ton Mile 
(mills) 
Revenne Tons ver Train Mile 
Freight ‘Train Miles over 
Train Nour 
“Decrease 


ae 
892 27 


11.87 


¥.088.071 
128.586,197 


1N8 G2 O48 
20,657, 889.061 


“ny 
"14.1 
8.61 


"2.40 


#1. 904,713 
#103, 209.651 
6.94 


* 070 


30.61 
4.089 


*1K.AN4 408 
"3.459.787 O82 
"3.10 


"15.37 
"18.75 
1.62 


B) 
a8 


8.40) 


190.22 


8.95 
71.92 


11.47 


15 
20.85 


“a 
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ASSETS 


Investment in L’roperty used in Transportation Service ° s 


‘oa 


Intestiment in Senaratele Onerated Companies 
laneous Physical Property. 
Investment in Sinking 
Sold Se eecerecdccverconesenrs 
Investment in Other Companies 
Total Investments 
Current Assets ... 
Cash 
ther 


Deferred Assets 


LIARILITIES: 


Capital Ntock Cutstanding...cceccceceeeseeveeeeenenss sence 


Preferred 
Common 


Premium on Canital Stoc 

Lonz ‘Term Debt 
Mortgage Debt . 
Equipment Obligations 


Funds and Deposits account Property 


_ 918,512,308 
2817 USN 
231.028 


inelnding Miscel- 


94,646,580 
620,104 


111,382,474 
$1, 
51,475,882 


6,495,827 
$1,182,123,185 


$ 315, 158.596 


8,355.72 
607 628 gon 


Canitalized Leaseholds oo... cs. cseeee ences 


Current Ufabilities—'Trafie and Car Service Balances 


and Wages Payable. 
paid. Unmatured Dividends 
Aabilities 
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Organization of Metropolitan District for 
Purpose of Constructing Public Works Ad- 
vocated by New Jersey Commission 


By ARTHUR N. PIERSON 


Chairman, State Regional Planning Commission, State of New Jerscy 


eight counties in the proposed 

New Jersey metropolitan district 
will reduce the number of existing gov- 
ernmental agencies and make possible 
the financing and construction of nec- 
essary water supplies, trunk sewers and 
other public works more quickly and 
economically than any other means yet 
proposed. 


R este con government for the 
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The regional government bill, which 
the Regional Planning Commission has 
had introduced in the Legislature, pro- 
poses to create a district commission 
with authority to build water supplies 
and pipe lines, sewers, flood control 
works, rapid transit lines and meadow 
reclamation works to serve 220 munici- 
palities in the eight counties in the 
North Jersey metropolitan district. The 
most pressing of these needs are for 
water supplies and trunk sewers, and 
with the financing powers that would 
be given to the district commission, 
these would undoubtedly -be the first 
works initiated and probably the only 
kind of projects which could be 
financed for a number of years. 

Experience has proved that individ- 
ual municipalities cannot effectively 
solve these problems of water supplies 
and outlet sewers, and in some way 
these reservoirs, pipe lines and sewers 
must be built without further delay. 
The only method we now have of con- 
structing such public works for the 
use of two or more municipalities is by 
joint agreement. There are many ob- 
jections to this plan. The most serious 
is the fact that everything must be 
done by unanimous consent of all the 
municipalities interested. 

It is the custom whenever any inter- 
municipal public work of this kind is 
attempted to create a separate State or 
local commission of some kind to man- 
age the particular project. Thus we 
have, in addition to our eight counties 
and 220 municipal governments in the 
North Jersey metropolitan district, sev- 
eral independent county park and bou- 
levard commissions, the North Jersey 
District Water Commission, the Passaic 
Valley Sewerage Commission and a 
number of joint committees which have 
created separate and more or less ex- 
pensive organizations to build and man- 
age the different projects they have in 
charge. There are now in the Legisla- 
ture bills for creating three new com- 
missions of this kind to manage water 
supplies in Passaic and Middlesex 
Counties and in the City of Elizabeth. 

Under the regional district plan a 
single elective commission representing 
the entire district would have the power 
to finance, construct, acquire and oper- 
ate reservoirs and pipe lines with suffi- 
cient capacity to guarantee a permanent 
supply of pure water to all municipali- 
ties, large and small. The economies 
possible under sucha centralized water 
system would be very large. 
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The Kautz bill proposes that the 
regional district commission shall have 
authority to issue district bonds with 
which to finance public works within the 
district. The net indebtedness which 
the district at any time may incur is 
2 per cent of the net valuation of the 
land and improvements in the entire 
district. 

With this financing power the re- 
gional district commission would be able 
to plan and construct new reservoirs in 
distant watersheds with capacity to 


Cotton Far mers 
Urged to Reduce 


Acreage, ¥ 
Ear! Page 
Commissioner of Agricul- 
w=ES> ‘ 
ture, State of Arkansas 


HERE has been a recent advance in 

the price of cotton—almost $2 a 
bale. The cotton farmers should not 
get excited over this and take it as an 
indication of a good price at picking 
time. 

The advance in the cotton price was 
influenced by the knowledge, which 
found its way into commercial chan- 
nels, of the weakened condition of the 
cotton growers. The business world 
has learned that the cotton farmers are 
“broke,” and takes it for granted that 
there will be a big reduction in the cot- 
ton acreage, and that has influenced the 
price of cotton upward. 

If the farmers increase the acreage 
over the expectancy, the price will drop 
back again and maybe go still lower. 

The only way to get a good price for 
cotton in the Fall is by acreage reduc- 
tion, or a small crop. The acreage 
should be reduced one-half and the one- 
half will bring as much as a full acre- 
age. Extra acres should be utilized 
for something else, something less ex- 
pensive to grow, or else they should be 
permitted to run wild for a year and 
rest. 


serve all the municipalities with an 
adequate supply of pure water at all 
times. The regional district commission 
would have the power to condemn and 
acquire the property of private water 
companies but could not take over any 
municipal water supply except with the 
consent of the municipality or munici- 
palities owning and controlling it. 

Water supplies, because of their na- 
ture, are always self-supporting after 
the construction period. Rates for 
water are made sufficient to pay the ex- 
penses of operation and to retire the 
construction bonds. For this reason 
water supply bonds are not included in 
the net indebtedness of any municipality 
under the State financing laws. The 
progressive development of a consoli- 
dated _water system to supply all the 
municipalities would make possible the 
gradual abandonment of many small 
and expensive pumping projects and in 
the long run would undoubtedly result 
in a lower rate to consumers:in most 
communities, 
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, While sewers are not revenue-produc- 
ing properties,such as water works, 
they are essential to the development 
of undeveloped sections and to the 
health and life of ail urban districts. 
Their cost is properly and locally as- 
sessed upon the individual properties 
or communities which they serve. 

Meadows reclamation would bring 
lands into use which are now lying waste 
and worthless and would give them 
value for industrial, commercial and re- 
sidential purposes. Engineers and 
others who have studied this question 
say the increased value that reclamation 
would give to these now waste lands 
would be several times the cost of their 
reclamation. 


If North Jersey is to have a rapid 
transit system with low rates of fare 
such as will encourage its extensive use 
and the growth of the territory it will 
probably be necessary to adopt some 
plan for paying a part of the construc- 
tion cost by special taxes or special 
benefit assessments on property and 
communities which receive benefit from 
the improved facilities. Private enter- 
prise has abandoned the effort to make 
profitable the construction and opera- 
tion of expensive, modern subways and 
elevated roads. 

It is inevitable that if we are to have 
a modern rapid transit system in North 
Jersey it must be publicly owned and 
publicly: financed and it is probable that 
to enable popular low rates of fare it 
will be necessary to assess some part 
of the construction cost upon land 
values which receive special benefit 
from the construction. 
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In reviewing these types of public 
works which it is proposed to give the 
regional district power to construct and 
operate, it will be seen that none of 
them involve any increased general 
taxes. Waterworks would be self-sup- 
porting and the cost of sewers, recla- 
mation works and rapid transit con- 
struction would be borne by the lands 
or communities which receive special 
benefit from their construction. 

The regional bill provides for the 
government of the regional district by a 
commission made up of one member 
elected from each county. In order to 
give proper representation to the small 
and large counties it proposes that each 
county member is to have as many 
votes as the number of assemblymen 
to which his county is entitled in the 
Legislature, 

To discourage the possibility of log- 
rolling in connection with local im- 
provement projects the bill proposes 
that no project shall be approved or 
any bond issue authorized except by the 
vote of two-thirds of the entire member- 
ship of the commission. This two- 
thirds vote makes it impossible for any 
one county commissioner to defeat a 
project or bond issue. It also makes it 
impossible for Essex and Hudson, the 
two largest counties in the North Jer- 
sey district, to combine against the 
smaller counties or for the smaller 
counties to combine against the larger 
counties, 
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In the case of local improvements, 
such as a sewer project, affecting a 
limited number of municipalities, the 
municipalities representing three- 
fourths of the value of the property 
affected are given a power of veto Which 
can be overridden only by the unani- 
mous vote of the entire membership of 
the Commission. ‘This provision seems 
fair, inasmuch as it gives municipalities 
the right to make an effective protest 
against an improvement that they con- 
sider unwise or unnecessary, while the 
power of the commission to overrule 
this proest by unanimous vote makes 
It impossible for backward or selfish 
communities to block or prevent an im- 
provement which may be highly desir- 
able or necessary to the welfare of the 
entire district. 

There has been a diversity of opinion 
as to whether or not district commis- 


_ Index of Today’s Issue 


P—page; c—column 


Agriculture—(P 1--c 1, 3) 

(P 2--c 5, 6) (P 16--c 1, 6). 
Banking—(P 12--c 3) (P 14--c 1, 2) 

(P 15--e 1). 
Books-Publications—(P 6--c 7). 
Business Indicators—(P 7--e 5). 
Business Survey—(P 13--c 3). 
Census——(P 7--c 5), 

Claims—CP 2--c 3). 
Communications—(P 13--c 2, 6, 7). 
Congress—(P 1--c 1, 2, 4, 6, 7) 

(P 2--e 1, 2, 3, 5) (P 3--e 2, 5, 7) 

(P 4--e 6) (P 5--c 2) 

(P 6--e 2, 4, 5, 7) (P 11--e 6) 

(P 14--e 2) (P 15--c 4). 
Construction—(P 2--c 5, 7) CP 10). 
Copyrights—(P 11--c 7). 
Cotton——CP 5--c 7) (P 16--c 1). 
Courts: Court Decisions—CP 1--c 7) 

(P 3--e 2) (P 8--c 4) (P 9--c 1, 6, 7) 

(P 13--e 1, 6). 

Current Law—(P 8--c 4). 
Customs—(P 3--c 4) (P 9--e 7). 
Economic Conditions—(P 7--c 2) 

(P 14--e 1). 

Education—(P 1--c 5) (P 2--e 7) 

(P 3--e 2) (P 4--c 6) (P 16--c 3). 
Elections—(P 1--c 2) (P 2--e 7) 
Federal Finance—(P 1--c 5, 6, 7) 

(P 2--e 1) (P 10) (P 15--e 5). 
Federal Tax Decisions and Digest— 

CP 9--c 3). 
Finance—(P 12--c 3) (P 14--c 2) 
(P 15--e 4, 7). 
Fish—CP 4--c 4). 
Food: Foodstuffs—(P 4--c 1, 2). 
Foreign D'ews—(P 5--c 7) 

(P 14--e 2) (P 15--c 7). 
Foreign Relations—(P 2--ce 3) 

(P 3--e 1) (P5-c4) CP 7--c 4) 

(P 11--e 6). 

Foreign Trade—(P 5--c 1). 





> > 


Government—(P 16--c 1). 

Immigration—(P 3--c 7). 

Insurance—(P 13--c 1, 2, 5). 

Labor—(P 1--c 2,5) (CP 2--c 7) 
CP 13--c 6). 

Law Enforcement—(P 2--c 4). 


Mines and Minerals—(CP 1--c 4) 

(P 7--c 1). 

National Defense—(P 1--c 4) 

(P 12--c 2). 

Petroleum Industry—(P 7--c 4). 
Postal Service—(P 12--c 6). 
President’s Day—(P 3--e 2). 

Public Health—(P 4--c 6) .(P 6--c 5) 
Public Utilities—(P 1--c 1) (P 2--c 2) 

CP 13--c 2). 

Radio—(P 1--c 5) (P 13--c 2, 6, 7). 
Railroads—(P 12--c 6, 7) (P 13--c 2) 

(CP 14--e 2). 

Shipping—(P 3--c 5) CP 12--c 2). 
Social Welfare—(P 4--c 4) (P 16--c 5), 
State Finance—(P 15--c 1). 

State Legislation—(P 6--c 2). 

State Taxation—(P 9--c 5) (P 13--c 2) 

CP 15--c 1). 

Supreme Court—(P 8--c 1, 3, 4, 6) 

(P 9--c 3, 5,7) (P 13--c 1). 
Tariff—(P 5--c 2). 

Taxation—(P 3--c 3) (P 8--c 3) 
(P 9--c 1, 3, 6, 7). 
Territories and Possessions— 
(P 2--c 4) (P 4--c 7). 
Topical Survey—(P 6--c 5). 
Trade Practices—(P 1--c 7) 

(CP 7--c 6). 

Transportation—(P 4--c 4) 

CP 12--c 6, 7) (P 13--e 6). 
Veterans—(P 1--c 6) (P 4--c 4). 
Wild Life—(P 4--c 7). 

Workmen’s Compensation— 
(CP 13--c 5). 


- » » Changes Proposed 


in Oklahoma’s Educational System 


> > > > > 


Selection of State Superintendent 


by Board of Education Included Among Specialist’s Proposals 
By JOHN J. VAUGHAN 


Superintendent of Public Instruction, State of Oklahoma 


KLAHOMA has inherited several 
QO obstacles to the proper function- 

ing of the State in providing a 
minimum educational program. Chief 
among which are the district system, 
the ad valorem tax levy and the lack of 
legal provisions guaranteeing efficient 
administration and supervision of 
schools, either by duly elected or ap- 
pointed officials. 

A few of the recommendations which 
have been made as a means of correct- 
ing these conditions are as follows: 

1. As indicated by the practice in 
districts of average wealth, the mini- 
mum program which the State of Okla- 
homa should guarantee to all of its 
boys and girls is considerably in excess 
of the minimum endorsed in the present 
equalization law. The districts of aver- 
age wealth, when considered on the 
same basis, are providing a program of 
education costing $1,450 for an elemen- 
tary classroom and one-third more than 
this amount for a high school class- 
room, including all current expenses. 

2. The present equalization law re- 
quires too !arge a proportion of local 
support to bring about either equaliza- 
tion of the burden of the minimum pro- 
gram or to provide the proper financing 
for local initiative. This operates to 
distribute the burden of the State’s 
minimum program inequitably on the 
one hand, and to hinder efficiency in 
the State’s educational offering on the 
other. The rate of participation on the 
present minimum level should be re- 
duced from the present maximum of 15 
mills to 7 mills or less. 

The principle which demands that 
the State shall provide for the financ- 
ing of government in such a way as will 
place no undue burden upon sources 
available for the purpose of local gov- 
ernment, justifies the retention of the 7 
mill rate as the extent of the program 
expands to the $1,450.level. 

3. An efficient operation of the 
financing Gemands that the basis for 
computing State aid shall be simple 
and objective. It should not require, 
as in the case of the present law, the 
exercise Of judgment on the part of 
State officials. This demands the in- 
troduction of an index of the cost of a 
minimum program which will be based 
upon information available both to the 
State and to the local district, and 
which shall be of such a nature that 
district authorities can predict with ac- 


sioners Should be paid salaries and if 
so what the salaries should be. The 
commission’s final decisiom was that 
the commissioners should be _ unsal- 
aried, a8 it was believed by a majority 
of the members that the unsalaried 
jobs would not attract mere political 
office seekers and would be calculated 
to induee men of means, leisure and 
public spirit to serve on the commis- 
sion. 

While the regional bill does not im- 
pose any mandatory legislation upon 
municipalities and does not in any way 
violate our established policy of local 
self-government, it is the thought and 
belief of Our commission that when the 
regional district is established the mu- 
nicipalities will find it to their mutual 
advantage to turn over their water- 
works and joint sewer undertakings to 
the regional district as a matter of 
economy and efficiency. 


curacy the amount of aid which they 
will receive from the State. 

The failure of any schools to provide 
properly for materials of instruction 
and for adequate operation and mainte- 
nance of the school plants justifies pro- 
vision in the law of some guarantee 
that a reasonable percentage of the ex- 
penditures for education shall go for 
purposes other than teachers’ salaries. 
It is recommended that an amount 
equal to at least 20 per cent of the cost 
of the minimum program shall go for 
purposes other than for teachers’ sal- 
aries. In making this computation, 
transportation would be considered 
neither as a part of the minimum pro- 
gram nor as a part of the expenditures 
other than teachers’ salaries. 

4. The present system of determining 
the valuations of property upon which 
school taxes are based are such as to 
make either the present equalization 
law, or any extension of this law, that 
uses the value of property as a measure 
both inequitable in its operation and 
subject to local manipulation, demands 
that more adequate provisions be made 
for obtaining accurate valuations of 
property. 

5. It is reeommended that the first 
step in the correction of the present 
situation in Oklahoma shall be the re- 
duction of the millage necessary for 
participation in the equalization law 
and the correction of the index of the 
cost of the minimum program upon 
which State aid is based. 

6. It is recommended that after the 
equalization plan with the above 
changes is put into operation the mini- 
mum level be increased by $100 steps 
at intervals of one biennium until it 
has reached the $1,450 level justified 
by the expenditures in districts of aver- 
age wealth at the end of three bien- 
niums. 

7. It is proposed that a supervisor be 
provided foreach 50 teachers or major 
fraction thereof employed in schools, 
outside of the independent school dis- 
tricts which provide for supervisory 
Service other than that which is under- 
taken by the superintendents of schools. 
Evidence is submitted in support of the 
fact that this supervisory service re- 
sults in better work in the schools. 

8. It is reeommended that free text- 
books be provided. The supervisory 
and teaching program is dependent 
upon the provision of books and other 
educational equipment and supplies be- 
ing made available for all boys and 
girls. 

_9. County superintendents of schools 
Should be selected by a county board of 
education or some other authority un- 
der rules to be determined by the State 
Board of Education. They should be 
chosen because of their professional 
qualifications which should include 
graduation from a standard four-year 
teachers college, college of liberal arts, 
or State university, with special train- 
ing in educational supervision and ad- 
ministration. 

_ 10. It is proposed that a constitu- 
tional amendment be submitted that 
will remove the office of State Superin- 
tendent of Public Instruction from 
among the elective offices. It is fur- 
ther recommended that the State Su- 
perintendent of Public Instruction be 
selected by the State Board of Educa- 
tion, and that he serve at the pleasure 
of this Board, 
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; Aiding Handicapped Children 
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Proposals of State Committee Relative to 
Changes in Child Labor Laws Are Also Dis- 


cussed by Chairman of Group 


By HENRY P. CHANDLER 
Chairman, Committee on Child Welfare Legislation, State of Illinois 


Welfare Legislation in its report 
to Governor Emmerson deals 
separately with physically handicapped 
and mentally handicapped children. _ 
In reference to the physically handi- 
capped, it recommends that a commis- 
sion be created consisting of represent- 
atives of the Departments of Public 
Health, Public Instruction and Public 
Welfare, which now have to deal with 
the problem in different ways, and four 
citizen members. 
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It shall be the duty of this commis- 
sion, whose members shall serve with- 
out pay, to endeavor to coordinate 
measures for the care of physically 
handicapped children and develop a 
comprehensive policy. The committee 
says that there is great need of this 
because it is estimated that out of 24,- 
000 children with serious physical de- 
fects at the present time probably not 
more than a fifth are receiving proper 
attention. The committee recommends 
that the commission shall have the serv- 
ice of a technically trained and compe- 
tent executive secretary who shall re- 
ceive a suitable salary. 

The committee praises highly the 
service rendered by the Institute for 
Juvenile Research in the matter of men- 
tally handicapped children. It recom- 
mends that provision be made for a 
thorough physical and’ mental examina- 
tion of all children prior to commitment 
to State institutions in order that their 
needs may be understood and the most 
effective plan of treatment adopted. 

The committee would apply to handi- 
capped children as to delinquent chil- 
dren the method of commitment to the 
Department of Public Welfare rather 
than commitment to institutions in or- 
der that a flexible course of treatment, 
with use of both institutions and board- 
ing homes to the extent needed, may be 
developed. 

Realizing that children deviating 
widely from normal standards in men- 
tality or behavior frequently are a dis- 
turbing influence in the schools, the 
committee recommends that the State 
appropriate a sum not to exceed $100 
a year per child for payment toward 
the cost of conducting special classes 
for such children in the communities 
where they are. 

Under the head of health and educa- 
tion the committee recommends certain 
measures for aiding normal children 
and preventing faulty development. It 
calls attention to the high mortality of 
mothers and children in childbirth and 
urges that under the leadership of the 
State Department of Health extending 
into the communities with the coopera- 
tion of local health authorities a con- 
certed effort be made to reduce pre- 
ventable deaths. 


Tw Illinois Committee on Child 
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The committee also recommends the 
regulation of maternity hospitals and 
the passage of a law requiring a suit- 
able prophylactic against blindness at 
the time of birth. It recommends the 
passage of a law setting up standards 
for the certification of public health 
nurses and authorizing the employment 
of such nurses by communities. The 
committee does not recommend a law 
on the subject of medical examination 
of school children, but it expresses its 
judgment that such examinations are 
valuable and urges that provision be 
made for them by the local school au- 
thorities. 

A study of the enforcement of the 
child labor and school attendance laws 
indicates to the committee that these 
laws are not effectively enforced. The 
committee, therefore, recommends that 
more definite provision for the super- 
vision of enforcement be made in the 
State Department of Labor in refer- 
ence to the child labor law and in the 
Department of Public Instruction in 
reference to the school attendance law. 

The committee is informed that 
school boards sometimes fail to fulfill 
their duty to furnish education adapted 
to their needs to all children within 
their limits of school age. Particularly 
there is a disposition sometimes to turn 
away older children who are backward 
in academic subjects, because of the 
difficulty of holding .their interest. 
With the raising of the age for child 
labor it becomes important that oppor- 
tunity for development of such chil- 
dren should be furnished through the 
schools. Otherwise the inevitable re- 
sult is idleness and too often delin- 
quency. 
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The committee calls attention to the 
need for the school systems to develop 
programs of manual and vocational 
training for such children. It recom- 
mends that if a school district fails to 
perform this duty its share of the State 
school fund be withheld or curtailed. 
The committee says that the State 
moneys ought not to be given to school 
boards which do not measure up to 
their responsibility in this matter. 

The committee recommends raising 
the minimum age for child labor from 
14 to 16 years and requiring certificates 
of health and suitable educational at- 
tainments for children employed be- 


tween the ages of 16 and 18. The com- 
mittee bases this recommendation upon 
the unemployment of adults even in 
normal times resulting from the tre- 
mendous increase in efficiency of pro- 
duction due to machinery. It says that 
one way to give the benefit of this de- 
velopment to the masses of the people 
is to increase the proportion of leisure 
time. 

The general child labor law does not 
apply to street trades. The committee 
recommends the enactment of a street 
trades law similar to laws which have 
been passed in 19 other States, includ- 
ing New York and Wisconsin. Such a 
law which the committee recommends 
applies to cities, towns and villages of 
over 50,000 population. It provides 
that no girl under 18 and no boy under 
12 years of age shall be employed in 
any street trade and regulates the 
hours for engaging in such work. 
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The committee is concerned with the 
development of a tendency to put the 
burden of caring for needy children 
more and more on the State. The com- 
mittee believes that it is essential to 
proper provision for child welfare in 
the long run that the local communities 
accept the principal responsibility. 
Only in the locality can the needs be 
readily ascertained and only there are 
they directly. felt. 

The most effective unit for welfare 
work in Illinois is the county. Cook 
County has a bureau of public welfare 
in general charge of many welfare mat- 
ters. The committee recommends that 
in the other counties of the State ad- 
visory boards of public welfare, to con- 
sist of five members elected by the 
county authorities, but upon nomina- 
tion in part by the county judge of the 
county and the State Department of 
Public Welfare, be elected. 

It should be the duty of these boards, 
which would serve without pay, to fa- 
miliarize themselves with the welfare 
problems of the county, give counsel 
and aid to the county judge and other 
officers concerned with welfare matters 
and endeavor to bring into effective co- 
operation all the local welfare organi- 
zations, private and public. 

The board should be aided by a sal- 
aried officer to be known as the super- 
intendent of public welfare. Among 
other things he would be the agent in 
general charge of the county’s relief 
work. He might be entrusted with ju- 
venile probation, and the administra- 
tion of mothers’ pensions and support 
matters, and he might be delegated by 
the Department of Public Welfare to 
make local investigations desired. 
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The committee points out that the 
present child welfare staff of the De- 
partment of Public Welfare will have 
to be expanded and higher standards 
set in order to give effective guidance 
to the child welfare work throughout 
the State. The study of the Depart- 
ment by the Children’s Bureau of the 
United States Department of Labor 
shows that the Department is inferior 
in standards of personnel in child wel- 
fare work to like departments of a 
number of other States. 

The committee concludes as follows: 
“No other object is so important to the 
State as the conservation of its youth. 
Failing in this the State fails indeed; 
succeeding it makes the future secure.” 


Preventing Theft 
of Livestock 


in Oregon ae 


State Veterinarian, State 
of Oregon 


HE Livestock and Poultry Theft Pre- 

vention Law or so-called “Gasoline 
Cowboy Bill” has been more or less re- 
sponsible for the conviction of 32 live- 
stock and poultry thieves throughout 
the State during the past 18 months. 

The various sheriffs and police offi- 
cers of the State have cooperated in a 
highly satisfactory manner. The work 
of detecting livestock and _ poultry 
thieves is a purely cooperative under- 
taking. No single officer is generally 
able to successfully capture these 
thieves alone. It calls for help from 
the various county and city police offi- 
cers, 

We have tried to synchronize the 
work and build up a form of livestock 
and poultry theft detection machine. 
This work, coupled with the require- 
ments laid down by the Livestock and 
Poultry Theft Prevention Law, is mak- 
ing it much more difficult to commit a 
theft in this lin: than in former years. 

The report from Arizona last Sum- 
mer given out by the officials of their 
livestock association indicated that they 
had lost somewhere around $780,000 
worth of livestock through theft. This 
is more or less true with many States. 
At least half a dozen States in the West 
are introducing laws similar to the 
Oregon law to be passed by this Win- 
ter’s State Legislatures. 
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